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HOUSE OF REPRESENTATIVES.
Webx~espay, October 21, 191},

The House met at 12 o'clock noon.

The Chaplain, Rev. Henry N. Couden, D. D., offered the fol-
lewing prayer:

We bless Thee, Infinite Spirit, our heavenly Father, for the
good Thou hast woven into our being, which is ever striving
to lift us out of the animal into the divine, that the desert
places may blossom as the rose and satisfy the longings of the
soul ; -discourage every selfish ambition, encourage every laud-
able desire; that the good may triumph and evil die; that
Thy kingdom may come and Thy will be done on earth as it is
in heaven. In the spirit of the world's great Exemplar.
Amen.

The Journsal of the proceedings of yesterday was read.

Mr. JOHNSON of Kentucky. Mr. Speaker, I move that the
Journal be approved.

The SPEAKER. The gentleman from Kentucky [Mr. Joux-
80N ]| moves that the Journal be approved.

The question was taken, and the motion was agreed to,

PRESIDENT'S ADDRESS BEFORE AMERICAN BAR ASSOCIATION.

Mr. BAILEY. Mr. Speaker, I desire to ask unanimous con-
sent to extend my remarks in the Recorp by printing the ad-
dress of the President of the United States before the American
Bar Association on yesterday.

The SPEAKER. The gentleman from Pennsylvania asks
unanimous consent to extend his remarks in the Recorp by
printing the address of the President of the United States made
before the American Bar Association on yesterday in the city
of Washington. Is there objection?

Mr, MANN. Mr. Speaker, reserving the right to object,
that is printed in the Recorp of yesterday.

Mr. BAILEY. No.

Mr. MANN. I beg the gentleman’s pardon.
before the American Bar Association?

Mr. BAILEY. Yes

Mr. MANN, That is printed in the Senate proceedings;
however, I will not object. I gave notice yesterday I should
object to all requests, but I withdraw that notice and I will
not object.

AMr. BAILEY. If it has been printed, then I do not care to
have it duplicated.

Mr. MANN. It was printed yesterday.

The SPEAKER. Does the gentleman withdraw his request?

Mr. BAILEY. I do.

CORRECTING CERTAIN ERRORS IN PENSION BILLS.

Mr. SHERWOOD. Mr. Speaker, T ask unanimous consent to
take from the Speaker’'s table House joint resolution 361,
amended by the Senate, and agree to the Senate amendments.

The SPEAKER. The gentleman from Ohio asks unanimous
consent to take from the Speaker's table House joint resolution
861 and consider the Senate amendments at this time. Is there
objection? [After a pause.] The Chair hears none. The Clerk
will report the joint resolution by title and read the Senate
amendments.

The Clerk read as follows:

A joint resolution (H. J. Res. 361) to correct errors in H. R. 12045
H. R, 12914, . R. 18542, H. R, 14234, H, R, 14738, IL R. 15692, and
H. R. 16294

The Senate amendments were read.

The SPEAKER. The gentleman from Ohio moves to concur
in the Senate amendments.

The question was taken, and the Senate amendments were
agreed to.

The title was amended to conform to the text.

EXTENSION OF REMARKS ON COTTON SITUATION,

Mr. PARK. Mr. Speaker, I ask unanimous consent to extend
my remarks in the REcorp on the situation brought about in the
cotton States by the European war, including a letter and a
plan to protect the 1914 erop as now in operation in Georgia
that does not call on the Treasury for help.

The SPEAKER The gentleman from Georgia asks unani-
mons consent to extend his remarks in the Recorp on the sub-
ject of cotton, among other things setting forth a plan al-
ready in successful operation in Georgia. Is there objection?
[After a panse.] The Chair hears none.

AMr. TAYLOR of Arkansas. Mr. Speaker, T make the same
request.

The SPEARKER.
makes the same request as to the cotton situation.
objection? [After a pause.] The Chair hears none.

It is the address

The gentleman from Arkansas [Mr. TAYLOR]
Is there

CALENDAR WEDNESDAY,

Mr. HENRY. Mr. Speaker, I move to dispense with the pro-
geed!ngs under the rule providing for Calendar Wednesday
0-day.

The SPEAKER. The gentleman from Texas moves to dis-
m&e with the business on Calendar Wednesday in order

ay. -

The guestion was taken; and in the opinion of the Chair, two-
thirds having voted in favor thereof, the business in order on
Calendar Wednesday was dispensed with for to-day.

JUDGE EMORY SPEER,

Mr. WEBB. Mr. Speaker——

The SPEAKER. For what purpose does the gentleman rise?

Mr. WEBB. 1 desire simply to ask for the adoption of the
Report No. 1176, House Calendar 207, being the final report on
House resolution 234, providing for an investigation of the con-
duct of Judge Emory Speer..

The SPEAKER. 'The gentleman from North Carolina asks
unanimous consent to call up the report from the Judiciary
Committeé touching the conduct of Judge Emory BSpeer, of
Georgia.

Mr. BORLAND. Mr. Speaker, reserving the right to object,
I would like to ask the gentleman what action he proposes to
take, if any?

Mr. WEBB. That no further proceedings be had under the
resolution. I desire to state that it is a privileged report, any-
how, Mr. Speaker.

The SPEAKER. Is there a resolution?

Mr. WEBB. No; I ask for the adoption of the report which
carries the resolution that no further proceedings be had under
House resolution 234,

The SPEAKER. The gentleman from North Carolina [Mr.
WeBB] moves that the report be adopted. The Clerk will re-
port it by title. Is this a unanimous report?

Mr. WEBB. It is a unanimous report; yes, sir. The report
is very brief. It does not cover more than half a page, and I
would snggest it be read.

The SPEAKER. The Chair thought it was very long, because
he happened to be looking at the book.

Mr. WEBB. No; it is contained on the first page.

The SPEAKER. The Clerk will read the report.

The Clerk read as follows:

Mr. WeeB, from the Committee on the Judiclary, submitted the fol-
lowing report, to accomgany House resolution 234 :

The Committee on the Judiciary, having nad under conmsideration
House resolution 234, to authorize the Committee on the Judiciary
to Inquire into and eoncerning the official conduct of Emory Speer,
United States district judge for the southern district of Georgia, beg
to report to the House of Representatives that a subeommittee of the
Committee on the Judiciary, consisting of Representatives WEBB, FiT%-
He¥RrY, and VOLSTEAD, was appointed to take testimony In the investi-
gation of the behavior of Judgze Emory Speer, United States judge for
the southern district of Georgia, and that the subcommittee sat is
the cities of Macon and Savannah, Ga., and examined numerous wit-
nesses touching their knowledge of the alleged misbehavior of Judge
Speer. The subcommittee made a relaﬂrt to the Committee on the
Judiciary, which report is herewith submitted, setting forth in detall
the charges against said judge and the evidence adduced under each
charge, and concluding their report with a recommendation that no
further proceedings be had with reference to House resolution 234.

The Committee on the Judiciary considered the evidence and the
report and came to the conclusion that no further proceedings should
be had with reference to sald resoluticn, and the Committee on the
Judiciary beg to report the same to the House and recommend that no
further proceedings be had with reference to said resolution.

The question was taken, and the report was agreed to.
COTTON AND TOBACCO.

Mr. HENRY. Mr. Speaker, I eall up the privileged resolu-
tion (No. 656) which I sent to the Clerk’s desk yesterday and
upon which I moved the previous question.

The SPEAKER. The Clerk will report it by title.

The Clerk read as follows:

The Committee on Rules, to whom was referred the resolution (H.
Res. 643) for the consideration of warious bills, hnving_ considered
the same, beg to report the following resolution (No. 636) in lien
thereof, and recommend that it be agreed to. ;

The SPEAKER. The question is on ordering the previous
question,

The question was taken, and the Speaker ‘announced the
ayes seemed to have it.

Mr. GLASS. Mr. Speaker, I ask for a division.

The House divided; and there were—ayes 64, noes 45.

Mr. GLASS. Mr. Speaker, I ask for the yeas and uays,

The SPEAKER. The gentleman from Virginia [Mr. Grass]
asks for the yeas and nays,

Mr. GLASS. Mr. Speaker., I desire to withdrsw that re-
quest and make the point of order that there is no guorum
present.
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The SPEAKER. The gentleman from Virginla makes the
point of order that there is no gquornm present.
JAfter counting.] One hundred and sixty-oue Members
The Doorkeeper wi!'l lock the

count,

are present—not a quornm.

.doors, the Sergeant at Arms

Clerk will call the roll.
The question was taken; and there were—yeas 121, nays 95,
answ ered * prcsent » 10, not voting 202, as follows:

Abercromble
Adamson
Alken
Alexander
Aswell
Barkley
‘Bartlett

Bell, Ga.
Blackmon
Booher
Broussard
Buchanan, Tex.
Burgess
Burnett
Byrues, 8, C,
Byrns, Tenn,
Candler, Miss,
Cantrill
Caraway

Baliley
Barchfeld
Barnhart
Barton
Beakes
Borchers
Brodbeck
Brown, W, Va.
Bruckner
Brumbaugh
Bulkley
Batler

Carr

Cline
Cooper
Cullop

Dale

Clark, Fla.

Adailr

* Allen

. Anderson
Ansberry
Anthony
Austin
Avis
Baker
Baltz
Bartholdt
Bathrick
Beall, Tex,
Bell, Cal.
Bowdle
Britten
Brockson
Brown, N, Y.
Browne, Wis,
Browning

Bryan
Buchanan, TIL
Burke,

Burke, 8. Dak,
Burke, Wis,
Calder

Asey
handler, N. Y,
hurch

ancy

aypool
Connelly, Kans,
Connolly, lowa
Conry

Copley

GOQOOQ

YEAS—121.
Edwards = Lazaro
Finle, Lee, Ga.
Flood, Va. Lever
Floyd, Ark. Levy
Garrett, Tenn, Linthicum

Gill MeGillicuddy
Godwin, N. C MeRellar
Goodwin, Ark Mann
Greene, VL. Miller
Hardwick Moon
Hardy Morgan, Okla.
Hayden Murray
gehm glcgae:tdt
elvering adge
Henr Page, N. C.
Hensley Park
Houston Platt
Howard Pou
Hughes, Ga. Quin
Hull Ragsdale
Humphrey, Wash. Rayburn
Humphreys, Miss, Reilly, Conn,
Jacoway Rothermel
Rouse
Johnson, 8. C Rubey
Johnson, Utah Rucker
Keating Ruple;
Kinknid Nebr, Saunders
hlrkpatrlck 8ims
La Follette Sionott
NAYS—95.
Doremus Hinds
Drukker Kennedy, Conm,
Dnnn Kennedy, lowa
Fagan Kennedy, R. I.
Edmonds Key, Ohio
Esch Kindell
Evans Korbly
Fairchild Kreider
Falconer Langham
arr Lieb
Fitzgerald Lloyd
Gilmore Maguire, Nebr.
lass Mahan
Goeke Mapes
Gonlden Metz
ray Moore
Greene, Mass, Morin
Griest Morrison
Griffin Mott
Hamilton, N. ¥, Nelson
Haugen "Brien
Hawley O’ Leary
Hnr Tarker
Helm P'atten. N, Y.
ANSWERED “ PRESENT "—10.
Coady Hamlin
Fergnsson Holland :
Foster Kinkead. N. J.
NOT VYOTING—202.
(_‘ramton Green, lowa
. Croszer regg
Davenport Gudger
Devkel Guernsey
I)e!trick Hamill
Hamilton, Mich,
Donohoe Hammond
Dioolin, Harris
Doolittle Harrison
Doughton Hart
Diriscoll Hayes
Elder - Heii;esen
Estopinal JHil
Falson Hinebangh
Ferris Hobson
Fess Howell
Flelds Hoxworth
FitzHenry Hughes, W. Va,
Fordney Hulings
Fowler Igoe
Francis Johnson, Wash.
Frear Jones .
French Kahn
Gallagher Keister
Gallivan Kelley, Mich,
Gard Kelly, Pa.
Gardner Een
Garner EKettner
rge Kiess, Pa.
Gerry Kitehin
Gillett Knowland, J. R.
Glittins Konop
Goldfogle Lafferty
Good Langley
Gordon Lee, I’a,
Gorman L’'Engle
Graham, TIL Lenroot
Graham, Pa, Lesher

The Chair will

will notli'y the absentees, and the

Sisson
Blayden

Small
Smith, Idaho

Smith, Saml. W,
Smith, Tex.
Sparkman
Stanley
Stedman
Stephens, Miss.
Stephens, Tex,
Stout

Taylor, Ala.
Taylor, Ark.
Taylor, Colo.
Taylor. N. Y.
Thompson, Okla,
‘Tribble

Vaunghan
Walker

Prouty
Rainey
Raker
Rauch
Riordan
Bcott
Sherley
Sherwood

Stafferd

Stephens, Cal.
Rtone
Tavenner
Thomson. I1L
Townsend

Wh
Winslow

Whitacre

Lewis, Md.
Lewis, Pa.
Lindbergh
Lindquist

Loft

Logue
Loner;

MecLauvgblin
Machonald
Madden
Maher

Merritt
Mitchell
Mondell

' Montague

Neeley, Kans,
Neely, W. Va,
Nolan, J. I,
Norton
Oglesby

o

Shreve

Plumley SButherland Volstead
I"owers Slemp Switzer Wallin

Reed Sloan Taggart Walsh
Reilly, Wis. Smith, J. M. C. ~ Talbott, Md. Walters
Roberts, Mass. Smith, Md. Talcott, N. Y. Watkins
Roberts, Nev. Smith, Minn. Temple Weaver
Rogers Smith. N Y. Ten Eyck Williams
Russell Steenerson Thacher Willis
Sabath Stephens, Nebr. ‘Thomas Wilson, N. Y.
Scully Stevens, Minn., Towner Woodruff
Seldomridge Stevens, N. H. Treadway Young, N. Dak.
Sells Stringer Underwood

Shackleford Sumners YVollmer

So the previous question was ordered.

The Clerk announced the following pairs:

For the session:

Mr. ScuLrLy with Mr. BRowNING.

Mr, Hamymoxp with Mr. Burke of South Dakota.

On this vote:

Mr. Erper (for) with Mr. HouLasp (against).

Mr. DovcHTON (for) with Mr. HaMLIN (against).

Mr. Ferris (for) with Mr. BorLaxp (agninst).

Mr. Davexrort (for) with Mr."Coapy (against).

Mr. Harrisox (for) with Mr. Kingeap of New
(against).

Until November 15, on eotton bills:

Mr. WHIiTACRE (against) with Mr. Russgrn (for).

Until further notice:

Mr. ANsSBERRY with Mr. FESs,

Mr. StepHENS of Nebraska with Mr. SLoaN.

Mr. FieLps with Mr. LANGLEY.

Mr. Ler of Pennsylvania with Mr. Roeerrs of Nevada, axcept
on war-tax bill or conference report.

Mr. GorMAN with Mr. FRENCH.

Mr, BucHANAN of Illinois with Mr. CALDER.

Mr. O'SHAUNESSY with Mr. RoBerts of Mx.sanchusetts.

Mr. Burge of Wisconsin with Mr., BRITTEN,

Mr. CaurcH with Mr. CoPLEY.

Mr. Foster with Mr. KerLey of Michigan,

Mr, Pacmer with Mr. MARTIN,

Mr. BeownN of New York with Mr. MERRITT.

Jersey

Mr. WaTkixs with Mr. SLEMP.
?Ir. SteveENs of New Hampshire with Mr. Paige of Massachu-
sefts.
Mr. MaxagaN with Mr. GrEca.
Mr, Apaig with Mr. ANDERSON. !
Mr. ALLEN with Mr. ANTHONY.
Mr. Bartz with Mr. AUsTIN.
Mr. BaTnrick with Mr. Avis. i
Mr. Carraway with Mr, BARTHOLDT, '
Mr. CraNcy with Mr. Burge of Pennsylvania. |
Mr. CoxxeLLy of Kansas with Mr. CaMPBELL,
Mr. Conry with Mr. CASEY. f
. Mr. CoxworLy of lIowa with Mr, CHANDLER ol! New York.
Mr. Crosser with Mr. CRAMTON,
Mr. DeckEr with Mr. FREAR.
Mr. DerTrick with Mr. GILLETT. - I
Mr. Doxosor with Mr. Goob. .
Mr. DriscoLrL with Mr. GrReex of Iowa .
Mr. EstoPiNaL with Mr. GUERNSEY.
Mr. Francis with Mr. Hammron of Michigan. o ,
Mr. GaLLacHER with Mr. Haves. :
Mr. GaLLivanN with Mr. HINEBAUGH. i
Mr. GarNer with Mr, HowELL, i I
Mr. GoLproGLE with Mr. HucHeEs of West Vtrginm
Mr. GorpoN with Mr. HuLinegs.
Mr. Gragam of Illinois with Mr. Joaxsox of Washington.
Mr. Gupger with Mr. Kanx. !
Mr. HerLgeseN with Mr. KEISTER.
Mr. Icor with Mr. Kiess of Pennsylvania. 3 i
Mr. KerrNer with Mr. J. R. KNOWLAND. "
Mr. KircHiN with Mr. FoRDNEY. .
Mr. Konvop with Mr. Lewis of Pennsylvania, |
Mr. LesHer with Mr. LINDQUIST. |
Mr. LoNeEreaN with Mr. McGuire of Oklahoma, |
Mr. McAxprews with Mr. McKENZIE. -
Mr. McCLELLAK with Mr. McLAUGHLIN. I
Mr. MrTcHELL with Mr. MADDEN. !
Mr. Morecan of Louisiann with Mr. MoNDELL. -
Mr. Moss of Indiana with Mr. Moss of West Virginia,
Mr. NeerLy of West Virginia with Mr. J. I. NoLAN.
Mr. NeeLEY of Kansas with Mr. NORTON.
Mr. O'Hame with Mr. PeTERS.
Mr, OcgLEsBY with Mr. PLUMLEY.

Mr. PeTersoN with Mr, PowERs.

Mr. PHELAN with Mr. Rocegs.

Mr. Reep with Mr. SBELLS.

Mr. Renry of Wisconsin with Mr. BeownNE of Wisconsin.
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Mr. SaBaTH with Mr, SHREVE.

Mr, SeLpoMRIDGE with Mr. SLEmP.

Mr. SHACKLEFORD with Mr. J. M. C. SMITH.

Mr. Surra of Maryland with Mr. Sara of Minnesota,

Mr. Sayura of New York with Mr. StepaeNs of California.

Mr. StepHENS of Nebraska with Mr. SUTHERLAND.

Mr. SumMNERS with Mr., SWITZER.

Mr. TaceArT with Mr. TEMPLE,

Mr. Taceorr of Maryland with Mr. TowNER.

Mr. Tarcortr of New York with Mr. VOLSTEAD.

Mr. TEN Eyck with Mr. WALLIN.

Mr. THAcHER with Mr. WALTERS.

Mr. THoMAs with Mr. WiLLIS.

Mr. UxpeEewoob with Mr. TREADWAY.

Mr. Gagp -with Mr. WooDRUFF.

Mr. Warsa with Mr. Younc of North Dakota.

Mr. HAMLIN. Mr. Speaker, I voted “nay” on this propo-
sition, but-I find I am paired with the gentleman from North
Carolina. Mr. DouvenTox, and I desire to withdraw my vote and
answer *“ present.”

The name of Mr. HaMrin was called, and he answered “ Pres-
ent.”

Mr. MANN. Mr. Speaker, I am paired with tlle gentleman
from Alabama, Mr. UNperwoop, who is in conference; but as
I voted the same way that he voted last night on the ro]l call, I
shall let my vote stand. I think it proper to make the state-
ment, ;

The SPEAKER. On this vote the yeas are 121, nays 95,
answered * present ” 10—a quorum. The Doorkeeper will open
the doors. The question is on the passage of the resolution.

Mr. WINGO. Before that is done, I want to submit a unani-
mous-consent request. I do this at the request of the Commit-
tee on Banking and Currency. I ask.unanimous consent that
the rule be amended by inserting, after the word “ enumerated,”
in line 8, the words “and H. R. 15038, That is a bill that
should have been included in the rule. It is reported unani-
mously from the Committee on Banking and Currency.

The SPEAKER. The gentleman from Arkansas [Mr. Wixco]
asks unanimous consent that the resolution be amended by
inserting, after the word “enumerated,” the words “ and H. R.
1'— "”

Mr. WINGO. Mr. Speaker, if I may be permitted, as one or
two have asked me what it is, I will explain that it simply adds
these words to the present law. I ask unanimous consent for
two minutes.

The SPEAKER. The gentleman from Arkansas asks unani-
mous consent for two minutes. Is there objection?

There was no objection.

» Mr. WINGO. The present law authorizes member banks to
discount acceptances which are based upon importation and ex-
portation of goods to 50 per cent ‘of their ecapital stock and
surplus. This act proposes to amend that by adding these words
to that part of the law * except by authority of the Federal
Reserve Board, under such general regulations as said board
may prescribe.” In other words, it allows the Federal Reserve
Board in these member banks to go beyond that limit. It is
necessary that certain banks in Chicago and New York that deal
in foreign acceptances may come into t.he system. - This would
permit them to come in.

Mr. FITZGERALD.
Reserve Board?

Mr. WINGO. Yes. :

The SPEAKER. The gentleman from Arkansas [Mr Wixco]
asks unanimous consent to offer an amendment to this resoln-
tion, which the Clerk will report.

Mr. WINGO. I will snggest, if the Speaker will permit me,
that my request was that the rule be considered amended to that
extent.

The SPEAKER. The Chair wants to ask one question.

g h;r MANN. Let the amendment be reported at the Clerk's
esk.

The SPEAKER. The Clerk will report the amendment.

The Clerk read as follows:

After the word " enumerated,” in line 3 of the rule, insert the words
“and H. R. 15038."

The SPEAKER. The Chair wants to ask the gentleman from
Arkansas a question for his own guidance. This rule provides
there shall be an hour and 30 minutes' debate on each one of
the bills that is nanied in the rule. Now, does this request in-
elude an hour and a half for this bill, too?

Mr. WINGO. It would do that. There is no question about
the effect of it.

Mr. THOMPSON of Oklnhoma. Mr. Speaker, I object.

The SPEAKER. The Chair wanted to have an understanding.
The geutleman from Oklahoma [Mr. THoMPSON] settles. the
whole thing by objecting.

It gives more latitude to the Federal

Mr. HENRY rose. : & N,

The SPEAKER. The gentleman from Texas is recognized.

Mr. HENRY. Mr, Speaker, I will wait untll the motjon is
put on the adoption of the rule.

The SPEAKER. The question is on the adoption of the rule,

The question was taken, and the Speaker announced that
the ayes seemed to have it. =

Mr. SHERLEY. A division, Mr. Speaker. .

The SPEAKER. The gentleman from Kentucky [Mr SHER-
LEY] asks for a division. Those in favor of the adoption of this
rule will rise and stand until they are counted. [After count-
ing.] . Eighty-six gentlemen have arisen in the affirmative.
Those opposed to the adoption of this rule will rise and stand
until they are counted. [After counting.] Forty-four gentle-
men vote in the negative. On this vote the ayeés are 86 and
the noes are 44, and the resolution is agreed to.

Mr, HENRY. Mr. Speaker, I want to ask unaulmous consent
to modify the resolution to this extent, that there be one hour
for general debate additional to what is already allowed, to
be equally divided between the proponents of the amendment
to the Senate bill 6398—the first one mentioned—and those op-
posed to that amendment.

The SPEAKER. The gentleman trom Texas [Mr. Hexry]
asks unanimous consent to modify the rule, so that on Senate
bill 6308 there shall be two hours of general debate instead of
one, one-hal? to be eontrolled by:

Mr. HENRY. That I shall control 80 minutes of the time
and the gentleman from Virginia [Mr. Grass] 30 minutes.

The SPEAKER. Who is to control 30 minutes?

Mr, HENRY. I will leave that to the Speaker. I will not
make that request. The friends or proponents of the amend-
ment to have 30 minutes and those opposed the other 30 minutes.

The SPEAKER. The gentleman fom Texas asks unanimous
consent that the rule be so modified as to extend the general
debate on Senate bill-6398 and the accompanying amendment to
two hours instead of one, and that half of that inereased hour,
or added hour, be controlled by the friends or proponents of the
amendment and the other half by the opponents thereof.

Mr. TOWNSEND. Mr. Speaker, will the gentleman yield?

Mr. HENRY. Certainly. -

Mr. TOWNSEND. I understood that the gentleman from
Texas [Mr. HENrY] asked that this additional time be consumed
in the discussion not of the bill but of the proposed amendment.

Mr. HENRY. That was the desire. That is the only reason
why I put it that way.

My, TOWNSEND. Yes; but-I understood the Speaker. in
putting the motion, to make this hour usable either on the bill
or on the amendment of the gentleman from Texas, and I sup-
posed that those who oppose the gentleman's amendment would
prefer that that time be confined excluaively to the discussion
of the gentleman's amendment.

The SPEAKER. The gentleman from Texas asks that the
hour additional on Benate bill 6598 be devoted to the discussion
of the amendment thereto, which is incorporated in the rule.

Mr. SHERLEY. Mr. Speaker, I desire to inguire how the
division of the other hour on this same bill is to be made?

Mr. HENRY. That is to be divided by the. Speaker between
those who favor the original bill—Senate bill 6398—and those
who oppose it.

Mr. SHERLEY. Why not make your division of two hours
into an hour on a side, on either side, without undertaking to
give only an hour to the discussion of the cotton amendment
instead of two hours? .

Myr. HENRY. 1If there is no objectlon. then I will ask that
the gentleman from Virginia [Mr, Grass] be permitted to con-
trol half of that time in favor of the Senate bill.

Mr. SHERLEY. Let him control an hour of the time and you
control the other, or some one else,

Mr. HENRY. There is only an hour on both gides at first,
to start with, and this additional hour

Mr, SHERLEY. That makes two hours. What is the good
in dividing the time up into half an hour on a side on the
cotton amendment? Why not divide the whole two hours into
an hour on a side : .

Mr. HARDWICK. Mr. Speaker, if the gentleman from Texas
will permit, I ask unanimous consent that the time for general
debate on the Senate bill 6398 and the amendment thereto,
proposed by the Cominittee on Rules, shall be extended from
one hour to two hours, and that of the two hours of general
debate thus provided the gentleman from Virginia [Mr. Grass]
shall control one hour and the gentleman from Texas [Mr.
HEexgrY] the other hour.

The SPEAKER. This is in lieu of the other request?

Mr. HENRY. Yes

Mr. MANN. Mr. Speaker, I will sa:r to the gentleman that
we shall want some time on this side,
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Mr. HENRY. I will give the gentleman time.

Mr. FITZGERALD. On which side is the gentleman?

Mr.:MANN. ‘We shall want timeé not by grace, but by right.
I suggest if there is going to be an exfension of time for
.debate, it shall be an extension of time for debate under the
Mfive-minunte rule, affording an enlarged right for amendment
under the five-minute rule. If the geulleman wants to do that,
I have no objection.

. Mr.: HENRY. -T think the gent]ﬂnan is quite right about
thut. and I have no objection,

~Mr. MANN. ' I suggest to the gentleman that he make the
rrequest that' the time for the consideration of the bill under
‘the five-minute rule be extended from 30 minutes to an hour
And 30 minates,

Mr. HENRY. I did not catch that on account of the noise.

Mr. MANN. 1 suoggest that the time for debate under the
five-minute rule on the bill be extended from 30 minutes to
£ 1 hour and 30 minutes instead of general debate.

Mr. HENXRY. 1 have no objection to that.

Mr. GLASS. Mr. Speaker, this is a vital question that we
are considering here, a very serious question, and I do not
think it ean be discussed in half an hour to a side; and I do
‘not think-the time ought to be divided up so that no Mem-
-ber of the House will have more than five minutes 1n which to
debate n problem of this nature, and unless we can agree to
an additional hour for general debate, to be controlled in
-guch a way that we may have an intelligent discussion of the
proposition, I shall object to any more addition of time.

Mr. MANN. Mr. Speaker, I ask unanimous consent that the

time for debate under the five-minute rule on the first bill to
_be considered be extended from 30 minutes to an hour and 30
minutes,
- The SPEAKER. The gentleman from Illinois [Mr. MANN]
‘asks unanimous consent that the debate under the five-minnte
rule on the Senate bill 6398 be extended from 30 minutes to
1 hour and 30 minuntes.

Mr. GLASS. Mr, Speaker, I feel obliged to object.

The SPEAKER. The gentleman from Virginia [Mr. Grass]
objects

Mr. HE\RY Mr. Speaker, I ask unanimous consent then,
-that the general debate be extended for one hour on the first-
enumer.uted bill.

«© Mr. FITZGERALD. Put the two requests together,

The SPEAKER. Does that mean the bill itself. cr the bill
with amendments? The Chair wants to know.

Mr. HENRY. It means the bill with amendments—the bill
- 8. 6398 and the amendments thereto—the time to he extended
from one hour to two hours.

Mr. MANN. Mr. Speaker. a parliamentary lnqniry

The SPEAKER. The gentleman will state it.

Mr. MANN. Would it be in order, under the rules of the
‘ House, to discuss the amendment before it was offered?

*~ The SPEAKER. The Chair thinks that technically it would

not.

Mr. HENRY. I think it would.

AMr. MANN. It would not.
. - Mr. HARDWICK. It would be, unless some gentleman ob- |
jected to it.

Ar. MANN. I would rather have time for real debate than
for hot air.

Mr. HENRY. The request was to discuss the bill and the
.proposed amendment—to extend general debate for the pur-
pose of discussing the bill and amendment.

The SPEAKER. Has this rule ever been printed?

Mr. MANN. Printed in the REcorp.

: Mr. HENRY. The rule was printed in the Recorp this morn-
ng.

The SPEAKER. Then everybody is informed ot what is in
that amendment. If not, it is their own fault,

Mr. MANN. Nobody can tell what is in it after reading it.

-The SPEAKER. That may be. The Chair does not know.
The Chair would be inclined to rule that Members could talk
about an amendment that was incorporated in a rule adopted
by the House and printed In the Recorp. The gentleman from
Texas [Mr. Hexry] asks unanimous consent that the time on
the bill 8. 6398 and the amendments thereto be extended from
one hour to two. Is there objection? .

Mr. MANN. I object.

Mr. BUTLER. The gentleman might put the two requests
together.

Mr. HOUSTON. Put both requests together.

Mr. HENRY. Mr. Speaker, I submit one more request for
unanimous consent. I ask unanimous consent that the time be
extended 30 minutes for general debate and 30 minutes for
~debate under the G-minute rule, .

The SPEAKER. - The gentleman from Texas [Mr. HENrY]
g;gg_ unanimous consent that the general debate on Senate bill

Mr. HARDWICK. And the amendment,

Mr. HENRY. And the amendment,

The SPEAKER. The Chair understood the gentleman to ask
30 minutes on the bill and 30 on the amendment.

Mr. HENRY. The point was that I wanted the debate also to
apply to the amendment in the general debate as well as under
the S-minute rule.

The SPEAKER. The gentleman from ‘Texas [Mr. Heney]
asks unanimous consent that the time for general debate on
Senate bill 6308 and the amendment contained in the rule be
extended 30 minutes, That would make 2 hours altogether on it.

Mr. HENRY. 'That would make two hours and a half, Mr.
Speaker.

The SPEAKER. Thirty minutes on the bill and thirty min-
ates on the amendment?

Mr. MANN. That would make an hour and a half for general
debate and an hour under the five-minute runle.

Mr. HENRY. Yes; two hours and a half altogether,

Mr. MANN. Mr Speaker. a parliamentary inquiry.’

The SPEAKER. The gentleman will state it.

Mr. MANN. When the bill comes before the House, of course
the gentleman from Virginia [Mr. Grass] is entitled to recog-
nition first. I do not remember what the rule provides as to
division of time. He would ordinarily have coutrol of one
hour's time,

Mr. HARDWICK. Not under the rule.

The SPEAKER. Under the rule he could not have more
than 30 minutes, because the time is divided equally between
the friends and the opponents of the Senate bill.
b“hg?r MANN. Who will be recogntzed in opposition to the

‘Mr. HENRY. Anyone opposed to the Senate bill.

Mr. MANN. No; I am asking the Chair.

The SPEAKER. The Chair will be disposed to recogn!ze the
gentleman from Virginia [Mr. Grass].

Mr. MANN. He is in favor of the bill.

Mr. HENRY. He is in favor of Senate bill 6398.
bilﬁn MANN. Who would be recognized in opposition to the

The SPEAKER. The Chair does not know.

Mr, HENRY. I am opposed to the bill until it is amended.
Mr. MANN. I am opposed to the bill whether it is amended
or not.

The SPEAKER. The Chair thought the gentleman from Vir-
ginia [Mr. Grass] was opposed to the bill.

Mr. HENRY. I hope you will get the time, .

Mr. MANN. - I am not willing to extend the time if gentlemen
on that side of the House are to control it all.

Mr. HENRY. The gentleman from Illinois says he is op-
posed to the Senate bill whether it is amended or not.. I think
he would be entitled to recognition.

The  SPEAKER. The Chair will recognize the gentleman
from Virginia [Mr. Grass] as the proponent of the bill to dis-
pose of the time on that side and the gentleman from Illinois
as the opponent of it to dispose of the time on that side.

Mr. HARDWICK. That is all right.

Mr. BARTLETT. Mr. Speaker, a parliamentary inquiry.

The SPEAKER. The gentleman will state it.

Mr. BARTLETT. 1 desire to be informed. when will an
amendment to this amendment be in order? Will it be under the
five-minute rule?

The SPEAKER. Yes; there is no amendment in order unttl
you get to the ﬁve-minute rule.

Mr. BARTLETT. One more parliamentary inquiry, Mr.
Speaker. .

The SPEAKER. The gentleman from Georgia.

Mr. BARTLETT. How will the Chair be governed in deter-
mining who is to be recognized for the offering of amendments
to this proposed amendment?

The SPEAKER. The Chair will recognize anybody who has
an amendment to offer. Of course the Chair supposes that the
friends of this amendment which is incorporated in the rule
have their understanding about who will offer that.

Mr. HAMLIN. Mr. Speaker, I think it is the general desire
of Members to get away from here as soon as possible, and
therefore I object to the request for the extension of time.
[Applause.]

The SPEAKER. The gentleman from Missouri objects. The
ge'lntlfman ‘from Virginia [Mr GLABS] is recognized for 30
minutes




16864

CONGRESSIONAL RECORD—HOUSE.

B e R L T A e o SN B

OcTOBER ‘21,

“Mr. HARDWICK. Mr. Speaker, if the gentleman will yield
a minute, I desire to ask unanimous consent to offer the amend-
ment now, g0 that it may be pending during the general debnte.

The SPEAKER. The gentleman from Geéorgia asks unani-

mous consent to offer the amendment at this time, so that it may:

be pending. Is there objection?
There was no objection.
The SPEAKER. The Clerk will report the Senate bill 6398
and the amendment offered by the gentleman from Georgia.
The Clerk read as follows:

Be it enacted, ete.,, That section 1 of an act approved May 30,
1008, entitled “An act to amend the national banking laws,” as here-
tofore amended in an act approved August 4, 1914, is hereby further
amended so that the words “ that no national banking association shall
be authorized in. any event to issue circulating notes based on com-
merclal paper in excess of 30 per cent of its unimpaired capital and
surplus ' is amended to read as follows: * That no natlonal banking
assoclation shall be authorized in any event to Issue circulating notes
based on commercial paper In excess of 70 per cent of its unimpaired
capital and surplus.”

Sec. 2. That the provisions and benefits of the act approved May 30,
1908, known as the Vreeland-Aldrich Act, and the amendments thereto,
are hereby extended to all State banks and trust companies having a
cn]':\im] stock of not less than §25.000 and a surplus of 20 per cent,
Said banks and trust companies shall be required megay o notes so
issved the tax provided for in said act as amended, an(i said notes
shall not be subject to the provisions of the act of Congress approved
February 8, 1875, entitled “An act to amend existing ecustoms and in-
ternal-revenue laws, and for other purposes.” The Secretary of the
Treasury is hereby directed to make such rules and regulations as are
necessary for the purpose of carrying out the foregolng provision,

With the following committee amendments :

Page 2. lines 4 and 5, strike out the word “ seventy-five” and insert
in lieu thereof the words * one hundred."

Page 2: Srrike out all of section 2 and insert the following:
. “SEC, 2. That the provisions of section 5202, Revised Stniute& shall
not apply to contingent liabilities incurred by national banking associa-
tions by reason of membhership in currency associations organized under
the provisions of the act of May 30, 1908, as amended."

Amendment offered by Mr., Harpwick to Senate bill 6398

Add the following at the end of section 2:

“ 8gc. 3. That the Secretary of the Treasury shall deposit in national
banking associntions and in State banks situated in States producin,
cotton or tobacco, or both, the snm of $250,000,000 or so mucgr
as may be necessary to carry out the purposes of this act. The said
Secretary shall make such deposits under the terms of this aet and un-
der such roles and regulations as may be presecribed by him to carry out
this act. The deposits herein directed to be made shall be apportioned
among the several States in accordance with the number of bales of cot-
ton or pounds of tobacco produced therein during the year 1013, as ascer-
tained by the Department of Agriculture. The Seeretary of the Treasury,
in lieu of the securities he is now authorized or required by law to exaet
of the banks in which the funds of the United States are deposited, is
authorized and hereby directed to accept as securlty for the de ts
directed to be made in this act cotton warehouse and tobacco warehouse
receipts, where the cotton or tobacco thereby represented has been fully
insured, at a valuation that represents the fair market value of the
cotton or tohacco covered by such receipts. The deposits herein directed
to be made shall be made only on the condition that the banks accepting
such deposits will loan the same, under reasonable terms and conditions,
at a rate of interest not to exceed 4 per cent per annum, to the pro-
ducers of cotton or tobaceo. or the owners of lands upon which the
same was produced during the year 1914, and the said nay of the
Treasury is hercby authorized to make all necessary rules and regula-
tions concerning the terms and conditions under which these deposits
shall be loaned by the banks that accept the same.

“ 8Ec, 4. That the Secretary of the Treasury shall. in his diseretion,
either immedintely cause to be prepared United States notes to the ex-
tent of $250.000.000 to be used for the purpose of making the deposits
in compliance with this act. which sald notes shall have all the legal
qualities of the United SBtates notes now outstnnding, and shall be of
such denominations as the Secretary of the Treasury may prescribe,
and sald notes shall bear Interest at the rate of 2 per cent per annum
from the date of their issuance and shall be payable in ﬁid coin of the
United States or its equivalent on Januvary 1, 1016: or may sell not
exceeding £240,000,000 of Panama Canal bonds, heretofore authorized
by law, at a rate of interest not excecding 4 per cent per annum, and
tge act or acts heretofore passed authorizing the disposition of said
bonds are herchy amended so as fully to authorize the dizposition and
use of such honds as herein prescribed ; or, in his diseretion, the Secre-
tary of the Treasury may use both the procred= of the bonds and the
notes in order to earry out the purposes of this act, not to exceed in the
aggregate £250.000,000,

‘See. 5. That the Sccretary of the Treasury shall not require the re-
m_\'mnnt of any deposit made under the provisions of this act prior to

cember 31, 1915, =

“ 8pre. 6. That when the deposits herein authorized are ealled in by the
Secretary of the Treasury the same shall be and become a part of a
special funfd, to be kept and held separate and apart from the general
funds of the Government. for the redemprion and retirement at maturity
of the Panama Canal bonds in such eases and to such extent as the
glréhaedz of such bonds have been used to make the deposits herein pro-

ed."”

The SPEAKER. The gentleman from Virginia [Mr. Grass]
is recognized for 30 minutes.

Mr. GLLASS. Mr. Speaker, I am going to venture to ask
unanimous consent agnin that the time for general debate on
this particular Senate bill be extended for one hour, one half of
the time to be controlled by the gentleman from Illinois [Mr.
ManN] and the other half by the chairman of the Committee on
Banking and Currency. The measure is of such vital im-
portance that we should have time to st least explain the mean-
ing of the bill and the possibilities of the amendment.

The SPEAKER. The gentleman from Virginia asks unani-
mous consent that the time for general debate on Senate bill

6398 be exténded one hour, which wotild make two hours of
general debate upon that bill, 30 minuftes of that time to be con-
trolled by himself and 80 minutes by the gentléeman from
Illinois [Mr. MANN]. Is there objection? : L

Mr. DONOVAN. Mr. Speaker, reserving the right to object,
will the gentleman state how much time for general debate on
the different bills there is to be used; how mich altegether?

The SPEAKER, The Chair will state that on each one of
these bills there is to be an hour of general debate, and 30
minutes under the five-minute rule on each one. and the gentle-
man from Virginia [Mr. Grass] now asks unanimous consent
to extend the time for general debate on this one bill—Senate
bill 6398—for one hour, one half to be controlled by the gentle-
man from Illinois [Mr. MaxN] and the other half by himself.

Mr. DONOVAN. That will make four hours altogether?

The SPEAKER. It will make three hours of general debate
on the two bills and 30 minutes under the five-minute rule on
each bill, which will make altogether four hours of debate,

Mr. COX. Mr. Speaker, I object.

The SPEAKER. The gentleman from Indiana objects.

Mr. GLLASS. Mr. Speaker. I yield 15 minutes of my time
to my colleague [Mr. BULKLEY].

Mr. BULKLEY. Mr. Speaker, Senate bill 6398 as originally
introduced was a very simple propoesition. providing for the
liberalization of the requirements of the Aldrich-Vreeland Act
with respect to the issnance of emergency currency. It is be-
lieved by the Treasury Department and by the Federal Reserve
Board and by the Banking and Currency Committees of both
the Senate and the House that some liberalization of those re-
quirements would be desirable at this time. There are three
reasons why an exceptional amount of curreney is now needed,
two of them being unusual reasons. The first reason is that it
is erop-moving time, and at that season there is alwnys a large
amount of currency required for ciremlation. In the second
place, an exceptional emergency has arisen because of the Euro-
pean war, necessitating considerable gold exports and requiring
currency to take the place of the gold needed for export. In the
third place, the unsettled conditions and fear arising out of the
wiar have resulted in a certain amount of private hoarding of
currency, and this should be offset by the issue of emergency
currency. Many banks do not own enough bonds which are
available under the Aldrich-Vreeland Act as security for emer-
gency currency to get as much currency as they wonld like to
issne to meet this emergency. As we have now come to appre-
ciate that commercinl paper is the very highest and most liquid
form of security, and as we have recognized that in passing the

'Federal reserve act, making commercial paper the basis of our

future note issues, it is inconsistent to maintain the restriction
Imposed by the Aldrich-Vreeland Aet on the availability of com-
mercial paper as security for note issues.

The amount of emergency currency that banks may issue
under the Aldrich-Vreeland Act as amended by the act of
Aungust 4, 1914, is 125 per cent of their unimpaired capital and
surplus, but only an amount equal to 30 per cent of unimpaired
capital and surplus may be issued against commercial paper.
This bill proposes to increase the amount that may be secured
by commercial paper from 30 per cent of the capital and surplus
of the issuing banks to 100 per cent. The Senate bill provided
for dn increase to 75 per cent, and the House committee pro-
poses an amendment increasing this to 100 per cent. One hun-
dred per cent of the capital and surplus is the amount that is
nsked for by the Treasury Department and the Federal Reserve
Board, and we believe that the adoption of 75 per cent in the
Senate was due to a misapprehension.
~ Mr. SMALL. Mr. Speaker, will the gentleman yield?

Mr. BULELEY. Yes.

Mr., SMALL. Will the gentleman please tfell us what is
commercial paper as defined by the Treasury Department under
the Federal reserve act, and also under the Aldrich-Vreeland
Act?

Mr. BULKLEY. Commercial paper is that arising out of a
commercial transaction; that is to say, out of a live transaetion
not involving any fixed investment—a transaction with respect
to the preduction or movement of goods on their way to con-
sumption. The reason why it is exceptionally good security is
that at the end of a certain time the goods on which it is based
are to be consnmed, and therefore must be paid for. Thus,
commercia]l paper.is the most liguid security there is, because
it has to be paid when the goods are consumed. y

This bill, simple as it was in its original form, has been made
the vehicle for an attempt to finance the much-discussed cotton
sitnntion. In the Senate that attempt was manifested in the
addition of section 2. an amendment adopted by the Senate pro-
viding for the extension of the privileges of issuing emergency
currency to State banks and trust companies. The amendment
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is important and far-reaching, but I think is not going to be in-
sisted upon now, because it is recognized that the need in the
finaneing of the cotton situation is not so much an addition to
the supply of currency as it is a market for the cotton.

Mr. STAFFORD. Will the gentleman yield?

Mr. BULKLEY. I will.

Mr. STAFFORDB. I would like to have an impression con-
firmed. This amendment to the Aldrich-Vreeland bill will ter-
minate on June 30, 1915, will it not?

Mr. BULKLEY. The whole Aldrich-Vreeland law and all
amendments will expire by limitation on the 30th of June, 1915.

The Treasury Department prepared a memorandum stating
its objections to section 2 of the Senate bill, which the House
committee proposes to strike out. These objections are set
forth in full in the committee report, and my time is so short I
shall not have a chance even to enumerate them. The most
important objection is that the provision opens the way to
inflation. It is estimated that section 2 of the Senate bill would
make possible the issuance of an additional $1,600,000,000 of
emergency currency, all made redeemable in gold at the Treas-
ury, forthwith, and no adequate means provided for its redemp-
tion.

Another objection is that the section would make an unfair
discrimination against the national banks, because in towns of
more than 3,000 inhabitants national banks can not be organ-
ized with a capital as low as $25,000; yet this section would
allow State banks of that capitalization to get the benefits of
the Aldrich-Vreeland law.

It is not clear that the amendment would require currency
associations organized under the Aldrich-Vreeland law to accept
State banks as members, but such is the natural and almost
necessary construction. This would invelve an unfairness in
that banks which become members of any currency association
become liable for notes issued by all members of the association,
and the double liability of stockholders of national banks would
not be matched by the State institutions.

A very serious practical objection to section 2 as an emer-
gency relief measure lies in the fact that it would be impossible
to prepare the plates to make the currency for the State banks
within the time the emergency is likely to exist. Indeed, it is
not possible to state that all of these plates could be prepared
even before the act expires by its own terms on the 30th of
June, 1915.

The other amendment proposed by the committee is to amend
section 5202 of the Revised Statutes. That section now pro-
vides:

No national banking association shall at any time be indebted, or in
any way liable, to an amount exceeding the amount of its capltai stock
at such time actuoally paid in and remaining undiminished by losses
or otherwise, except on account of demands of the nature following:

First. Notes of circulation.

Becond. Moneys deposited with or collected by the assoclation.

Third, Bills of exchange or draffs drawn against money actually on
deposit to the eredit of the association or due thereto,

Fourth, Liabilities to the stockholders of the association for divi-
dends and reserve profits.

Fifth. Liabilities incurred under the provisions of the Federal re-
serve act.

Now, banks issuing emergency currency under the terms of
the Aldrich-Vreeland law are required to guarantee all emer-
gency notes issued by all members of their own association.
They therefore assume a contingent liability for the obligation
of the other banks in the association. and the inhibition of
section 5202, if strictly applied, would practically prevent banks
from joining these associations and taking out any emergency
currency at all. This question has never come up and has
never been ruled upon, yet it is certainly desirable to make it
clear once for all that that inhibition does not apply to the con-
tingent lability incurred by banks joining these associations.

I turn now to the question presented by the amendment re-
ported from the Rules Committee and by the rule made in order
on this bill. This amendment is one of a number of pro-
posals made during the past few weeks for the relief of the
cotton situation.

What is the cotton situation? The market of one of our
greatest agricultural products is in a state of complete demorali-
zation. The great European war resulted in the closing of
mills and stopping of commerce to such an extent as seriously
to impair the market for cotton and greatly to depress its price.
What then? Prompt action on the part of the spinners to take
advantage of the low price? Not at all. The low price and un-
settled condition of the market served to create such uncertainty
that spinners were afraid to buy, lest cotton might go still
lower. The low price caused fear and hesitation. These caused
still lower prices, which, in turn, seemed to justify and in-
tensify the fear and hesitation. A crop which a few weeks ago
was reasonably supposed to be worth a billion dollars is worth
at to-day’s nominal prices perhaps one-half that amount. I say

neminal prices because just now there is no substantial demand
at any price. :

A loss of one-half the value of a year's labor is one that
must be serious to anyone. Even if such a loss were due to
the negligence or other fault of the loser, it would be hard to
bear. If it were due to errors of business judgment, it would be
hard to bear. If the loss could be foreseen, it would be hard to
bear. But this year the cotton farmer was guilty of no negli-
gence, having produced a splendid and bountiful crop. He was
guilty of no error of business judgment in producing what the
experience of years has shown to be a common necessity of the
world. Yet he is now confronted with a loss which he could
by no possibility have either foreseen or averted. His plight
must appeal to our sympathy.

But it is doubtful whether sympathy alone, if nothing else
were Involved, should compel our action. It is seldom, indeed,
that a great Government can take cognizance of individual mis-
fortune, and sympathy in the business reverses of individuals
or groups of individuals is an unsafe basis for legislation by
Congress.

In the case before us, however, the aggregate of individual
losses is so great as to constitute a national calamity. If cotton
does not get some support, our national loss in the price of that
part of the crop raised for export will be as much as the cost
of the Panama Canal. Does anyone believe that such a great eco-
nomic loss can be absorbed in one year by a few Southern States?
Of course it can not. Every State and every section of our
country will suffer through the business failures and diminished
purchasing power of the Southern States unless this extraordi-
nary situation ean be met.

The situation is unprecedented, and therefore we must not be
surprised if unprecedented proposals are made for its relief.
Under the present cirenmstances we must not condemn a propo-
sition merely because it is unprecedented.

But in a matter of so great importance we must carefully
scrutinize relief measures, and we must reject those which are
not adapted to meet the real needs of the situation and those
which are contaminated with financial unsoundness.

Propositions have been made to increase the circulation,
though it must be clear that circulation will be adeguately pro-
vided for by existing law and the bill now under consideration
as reported by the committee. The existing law, with the
amendment now proposed by the committee, is amply liberal to
meet currency needs, and yet contains abundant safeguards
against inflation. Inflation seems to have no terrors for some
Members of this body who, in their proper anxiety to relieve a
desperate situation, seem willing to take chances with the in-
tegrity of our circulating medium. They argue that since one
hundred and fifty millions of gold reserve will support three
hundred and fifty millions of notes, therefore the same reserve
will support six hundred or seven hundred millions. The fallacy
must be apparent, and especially so in the light of the experi-
ence of 1893, when the inadeguacy of reserves caused a run on
the Treasury and sent gold to a preminm. Time available does
not permit an enumeration of the dangers of inflation or of
casting any doubt on the integrity of the American dollar. Any
risk of that sort is too great a price to pay even to relieve our
distressed friends in the South or to save half a billion dollars.
We can not risk a breakdown of our whole financial structure,
for that would vastly spread the distress and multiply the
economic loss, X

Now, this amendment proposes to permit the Secretary of the
Treasury to issue two hundred and fifty millions of legal-tender
notes without increasing the gold reserve which supports them.
It is true the notes proposed are not immediately redeemable
in gold, and it seems that the proponents of this amendment are
very properly willing to admit that it would be a dangerous
proposition to make them so immediately redeemable. But by
the terms of this provision they are redeemable on and after
January 1, 1916. The day of reckoning is delayed only a few
months. Then what? Since the proposed deposits ean not be
recalled before December 31, 1915, there must follow necessarily
either repudiation or a bond issue. And who knows how a bond
issue would fare in such a market as may develop after another
year of European war? Meantime the infilation could begin.
The proposed legal-tender notes would be reserve money for
banks, and as such would provide the basis for expansion,
which would make more difficult the adjustments on the day of
reckoning ; or these notes might displace gold as bank reserves,
drive it out of the country, and make it trebly difficult to secure
when sorely needed in 1916. Th. attempt of the authors of this
proposition to avoid the evils of inflation is absolutely in-
effective. ¢

But there is an option given the Secretary of the Treasury
to meet the situation in another way—by the issue of bonds,
bonds to the amount of $250,000,000.
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The President of the United States came to this Hall a few
weeks ago to ask that $100.000,000 be raised by additional taxa-
tion. Well knowing the unpopularity of any new tax, well
knowing that Panama bonds have already been authorized to
an ‘amount much greater than that now required, he none the
less had the courage to analyze and to face the actual situation.
“To sell bonds would be to make a most untimely and un-
justifiable demand on the money market” Those were his
words. Do you who propose this bond sale intend deliberately
to repudiate his sound judgment? When he has refused to sell
one hundred millions of bonds to meet the necessities of the
Government and assigned as a reason that it would be an un-
timely demand on the money market, do you seriously propose
to sell bonds to the amount of two bundred and fifty millions to
give a relief which at best could be given only by taking a very
liberal view of the functions of the Federal Government? If
you could pass such a bill, what would be its fate when it
should be presented to the President for his approval? In all
serionsness, could he consistently perform his duty otherwise
than by vetoing it? And a veto would end the hope of the
needed and legitimate relief which the committee bill will
afford.

Mr. Speaker, our duty is plain in the premises. There is a
great emergency which, in my candid judgment, ought to be
relieved by Federal aid. But the method proposed offers to
the Secretary of the Treasury a choice between inflation and
fiatism on the one hand, and on the other hand demoralization
of the money market and the Government credit, for such would
be the result of attempting a bond sale two and one-half times
as large as one which the administration has repudiated as
being too great under the present conditions. We must have
the econrage and patriotism to vote down such a proposition.

Mr. BARTLETT. Mr. Speaker, will the gentleman yield for a
guestion ?

Mr. BULELEY. Yes.

Mr. BARTLETT. How does the gentleman think this bill
here will aid the cotton situation?

Mr. BULKLEY. The bill that we propose?

Mr. BARTLETT. Yes.

Mr. BULKLEY. I endeavored to explain that the bill was
not designed to meet the cotton sitnation. I do not think that
it does meet it. I think that we ought to meet the cotton situa-
tion in some other way.

Mr. BARTLETT. I am speaking about the bill which the
gentleman's committee reported.

Mr. BULKLEY. I am speaking about the bill we reported.
It was not designed to meet that situation. It was designed to
liberalize existing provisions for the issue of emergency cur-
rency.

Mr, BARTLETT. Then I misunderstood the gentleman. I
understood him to say that this bill as reported would in a
measure relieve the situation.

Mr. BULKLEY. It will in a measure; but it will not meet
fully the situation, and it is not pretended nor presumed that
it does. I sald that it would adeqguately take care of what is
needed by way of circulating medium, and I contend that the
guestion that confronts the cotton growers is not one of a
circulating medium, but the lack of a market.

The SPEAKER pro tempore (Mr. Crisr). Does the gentle-
man from Illinois desire recognition? The Chair is advised that
the gentleman from Illinois [Mr. Max~x] and the gentleman
from Virginia [Mr. GLass] control the time.

Mr. MAXN. I do not know whether the gentleman from
Virginia [Mr. GLass] desires to proceed or not.

Mr. GILASS. I would rather that the gentleman from Illinois
would use some of his time.

Mr. MANN. I yield one-half of my time to the gentleman
from Texas [Mr, HENERY].

Mr. GLASS. Mr. Speaker, I yield five minutes of my time to
the gentleman from Texas, also.

Mr. HENRY. Mr. Speaker, that gives me 20 minutes?

The SPEAKER pro tempore. The gentleman from Texas has
20 minutes.

Mr., HENXRY. After I have proceeded for five minutes, I
wish the Speaker would notify me.

Mr. Speaker, I desire briefly to refer to the amendment
offered by the gentleman from Georgia [Mr. Harowick]. That

amendment is in strict accord with the Democratic traditions '

of more than 100 years., It provides for the issuance of
United Stutes notes. It provides for the issuance and sale
of Panama Canal bonds. There have been two theories in
this country about the issuance of currency—one that the
banks should issue all the currency, and the other that the
Government itself shonld issne it. When the Federal reserve
act was passed we abandoned the theory that the banks should

issne any of the currency, and that act, in section 16, provides
that the United States notes hereafter to be issned shall be
called “ Federal reserve notes,” and shall be the obligations of
the Government of the United States, and shall be payable in
gold. Therefore Congress has said that hereafter all paper
money shall be issued by the Government and not by corpora-
tions and banks, as heretofore. r

What is the Democratic faith as expressed in their platforms
on that guestion? Let me read this part of the platform of
1806, which was not only the fundamental faith of our party in
that year, but has been the doctrine of the Demoeratic Party
since the first platform on the subject was written in New
York in the early part of the century. It says:

Congress alone has the power to coin and lssue money, and President
Jackson declared that this power could not be delegated to corpora-
tions or Individuals. We therefore denounce the issuance of notes in-
tended to circulate as money by national banks as in derogation of the
Constitution, and we demand that all {'mpcr which iz made a legal ten-
der for &ublic and vate dedte, or wchich is recefvable for dues to the
United Rtates, shall Le issued by the Gorvernment of the United States,
and shall be redeemable in coin,

It is the sovereign function of this Government to coin gold
and silver and to issue paper money redeemable in coin, or in
gold, if you please.

Therefore this bill proposed by the gentleman from Georgia
is bottomed on that plank of the Democratic platform. It is
founded on numerous platforms that our party has adopted.
It proposes nothing new and untried. but travels the beaten
paths a century old. Therefore we are within our rights when
we call upon this Government to exercise its sovereign fune-
tions and issue $250.000,000 of “United States notes wilh all
the legal qualities of the United States notes now outstanding,"
and to deposit those notes—the currency of the people—in the
National and Sfate banks of States in order that they may be
loaned to the distressed growers of cotton and tobacco on terms
fixed by this Government.

Gentlemen, is there any objection to a proposition of that
sort? It can be defended anywhere. If I had the time I could
elaborate on those propositions, but it is not necessary. 1 say
to this House that the Aldrich-Vreeland Aect, having utterly
failed to get the currency to the American people, and the Fed-
eral Reserve Board, which is being most tardily organized, hav-
ing failed to respond to the needs of the people, it is the duty of
the Representatives in Congress to supply an adequate amount
of currency as provided in this bill. [Applause.]

The SPEAKER pro tempore. The five minutes have expired.

Mr. HENRY. Mr, Speaker, I reserve the balance of my time.

Mr. MANN. Mr. Speaker, I yield to the gentleman from
New York [Mr. PrarT].

Mr. PLATT. Mr. Speaker, I feel very doubtful about this
amendment to the Vreeland-Aldrich Act allowing banks to take
out emergency currency on commercial paper alone equal to
the amocunt of their capital and surplus. I opposed it in
committee, if I remember rightly, on the ground that the
emergency currency is a taxed currency, and that it is taxed
to promote its retirement on the theory that most of it is bond
secured.

By amendment passed soon after the ontbreak of the European
war, on August 4, the amonunt of emergencey currency that can
be issued was increased to 125 per cent of capital and surplus
of banks, raising the limit from $500,000.000 to about $1.500,-
000,000, but it is evident that that amendment was unnecessary,
as less than $400.000,000 has so far been taken out. Southern
banks have not taken out all they have security for under the
act as it is at present. The chairman of the Committee on
Banking and Currency has stated that they could eall for
$151,000,000 more. When the amendment of Aungust 4 was
passed, the Secretary of the Treasury was unwise enough to
tell the cotton farmers that there would be an abundance of
currency for everybody, and that cotton farmers wonld have
full relief from it. Now, nothing of the sort has happened. As
a matter of fact, additional currency sent to southern banks
will not stay there but comes back to New York, and that is
because of a natural economic law. Business is dull in the
cotton sections of the South, just as it is in some of the north-
ern towns, where factories have been closed and men are out
of work because of the tariff reduction, and where business is
dull less currency is required than before, and not more cur-
rency. Neither the incrense of emergency currency provided
in this bill nor the issue of $250.000.000 of greenbacks provided
in the smendment of the gentleman from Texas ean do the
cotton farmers any good. These propositions merely raise false
hopes, and so hurt instend of helping the cotton farmers. The
banks have already loaned all they can safely loan on cotton
under present conditions. There is only one thing to de for

cotton, snd that is to provide a market for it. get somebody,
to buy it, so that it can become again good security.
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The SPEAKER pro tempore. The time of the gentleman has
expired. -

Mr. HENRY. Mr. Speaker, I yield three minutes to the
gentleman from Tennessee [Mr. McKELLAR].

Mr. McKELLAR. Mr. Speaker and gentlemen of the House,
I can not do more than to tell you something about the actual
situation as it is in the South. Some of the gentiemen on the

* other side want to know why it is that the present emergency

currency that is being issued can not do this work. The prin-
cipal reason is that down South, gentlemen, we have no banking

.system for the producers. This money that goes into the na-

tional banks nnder -he emergency-currency system does not go
to the producers of cotton. These producers are all indebted
for advances in making their crop. They have got to dispose
and will dispose of their erops within the next 60 days. Their
necessities are such that they can not keep it longer. Unless
they can get relief now, it will be too late, and they will have
to give up their crops for not exceeding one-half of what it
took to raise those very crops.

AMr. SHERLEY. Will the gentleman yield?

Mr. McKELLAR. Why, certainly.

Mr. SHERLEY. Why is it that the money does not go to

‘these people?

Mr. McKELLAR. TFor the reason that I will explain to you
more carefully. They have not a banking systemn, because in
all of the Southern States they have an exemption of $1.000
and a homestead exemption of another $1.000 on real estate.
Therefore you gentlemen can see that the small farmer or pro-
ducer can not make bankable paper. In addition, the majority
of banks in our section are State banks, which are not entitled
under the law, and who do not receive, any of this emergency
currency.

Mr. SHERLEY. Mr. Speaker, will the gentleman yield?

The SPEAKER pro tempore. Does the gentleman from Temn-
nessee yield to the gentleman from Kentucky?

Mr. McKELLAR. I regret I can not yield, because I have
but three minutes. He can not make bankable paper. He ean
put up his cotton, where he owns the cotton, under the terms
of this bill; and if such a bill as this is passed, it will offer
great relief to him.

Now, gentlemen, are we violating any precedent here? Why,
we are doing the same thing in this bill for the actual producers
of cotton that the Secretary of the Treasury is now undertak-
ing himself to do through the national banks. We are not de-
parting from any established precedent. The Secretary of the
Treasury is directing the national banks of the Sonth to lend
out money on this sume kind of security and under exactly the
same conditions that we are directing it to be done in this bill

Now, what does it do? This bill merely enlarges ihe powers
of the Secretary of the Treasury; it enlarges his ability to
meet the situation, The distinguished gentleman from Ohio
[Mr. BvLkrey] has juost said, and every man who has spoken
here has said, that it is a situation that has to be met and that
our National Government ought to meet. Now, we people of the
South have agreed npon a measure of zelief, and we ask you,
our friends from all over this country, to stand by us in this
legislation.

The substance of this bill is that the Secretary of the Treas-
ury is authorized and empowered either to issue $250,000.000
of Treasury notes or sell $240,000.000 of Panama Canal bonds,
or both, and he is directed to deposit the notes or proceeds of
the bonds in national or State banks in the cotton and tobacco
producing States, fo be loaned out to prodacers of cotton and
tobacco in such @ manner as will aid them, and in precisely
such a manner as the Government of this country is now doing.

Now, Mr. Speaker, I submit that if this bill =hould pass
that there is no guestion of fiat money raised here. There
is no ghestion of inflation presented in this bill. Tt is true
that the Secretary Is authorized to increase the currency by
$250,000.000, but he is only given a discretion in the bill to do
so0, and if be thinks there ought not to be any inccease in the
currency of the country he can issue the bonds instead, or, in
his discretion, he may do both. The passage of this bill would
not affect our financial system in the slightest. There is no
change of any kind, nature, or description in our financial
policy proposed. If the Secretary of the Treasury issues the
Treasury notes it is no wore than what we have done before.
There are three hundred and forty-six millions of Treasury
notes now outstanding, yet they are absolutely good. On the
other hand. if he concludes to issue the bonds, as I believe he
will should the bill be passed, it will only be whut has been
done many times before. Why, there is a bill in this House
now, the Alexander shipping bill, which has been approved by
our Democratic adminisiration, which would authorize a sale

of some of these very Panama Canal bonds. So that, I say,
in so far as this feature of the bill is concerned, there is no
change of governmental policy. There is no departure from
precedent in it.

But it iIs claimed that the banks are directed to loan the
money to the producers upon cotton as security; that this
would be constituting & departure from the established financial
policy of the Government. In this, Mr. Speaker, I snbmit that
our opponents are in error. Time and again has this Govern-
ment even lent money directly to its citizens. Time and
again has this Congress in times of emergency, sometimes great
emergency and sometimes small emergency, lent muuey to its
citizens. Even more than that; in many instances we have
given our citizens money to tide them over after groat disaster.
We appropriated money for them in Cuba in 1897, We ap-
propriated money for them in the great earthquake in Cali-
fornin. 'We have appropriated money for the flood sufferers
along the Mississippi and Ohio. We have appropriated money
for the Salem, Mass., fire sufferers, and but recently, as we all
know, we have appropriated three and a half million dollars
and lent it out to those of our citizens who were traveling
abroad, without taking any security for it; and yet. in so far
as actual suffering is concerned, those citizens rraveling in
foreign countries have not suffered as much as the southern
cotton growers have since this war began. In addition to that,
we have appropriated money and sent it to Italy to relieve
those In™distress. We have sent money to Mexico and, I be-
lieve, to China to relieve suffering and distress. 0Tut gentle-
men may claim that these appropriations were gifts and are
not parallel eases. If that be so, then I will submit parallel
cases, A bank is just as much an individual under the law as
a private citizen, and it is the fixed policy of this Guvernment
to lend money to banks in times of emergency. In 1907 the
Government came to the rescue of the stock-and-bond market
in New York by lending the banks some forty-two millions of
dollars to tide these commercial enterprises over.

Only in 1918 the present Secretary of the Treasury most
wisely extended this policy by lending large sums of money to
banks in the farming States to lend out for crop-moving pur-
poses. Only recently this same splendid Secretary of the Treas-
ury has directed national banks, to which banks he has lent the
Government's money, to lend that money out to farmers upon
warehouse receipts of cotton as security. The truth is that the
Secretary of the Treasury has taken the lead in extending this
sound and effective financial policy of the Government, giving
this aid where it is most needed to promote the commercial
interests of the counfry. But under the law he has no power to
do more. We should give him greater power.

The provislons in this bill are in direct line with the present
policy of the Secretary of the Treasury in this regard. It
simply goes one step farther and gives more authority to the
Secretary of the Treasury to do for certain industries in a
larger and more complete and a more effective manner just
what he has been doing for all industries all during his tenure
of office and more recently for these same induostries. The
Secretary has no power now under existing law to extend spe-
cific relief to the cotton producers of the South In this great
emergency. This bill simply gives him the power to extend a
larger measure of relief in this emergency to these people. Is
there any danger about it? Not the slightest. The national
banks under the supervision of the Secretary of the Treasury
are now making loans on cotton. This bill provides that these
same national banks, as well as State banks, under the direc-
tion and supervision of the Secretary of the Treasury shall
simply enlarge their business by lending this specific sum appro-
priated in the bill to cotton producers for their relief in this
emergency. Unless these banks fail to do their duty, unless they
fail to take proper collateral and make safe loans, and I believe
that no one will say that any such thing will occur, then it is
impossible for injury to come. [ do not believe there is a
gentleman from the cotton States in this House, or elsewhere
for that matter, who will believe for a moment this Government
will lose a single, solitary cent by making the loans to the banks
to be in turn made to producers of cotton as provided in this
bill.

So that, Mr. Speaker, T submit to this House that this bill is
directly in line with the financial policy of this Government. It
is abundantly upheld by precedents. There is no departure
from estnblished poliecy. There would be no inflation of the cur-
rency. There would be no change in system, but it will simply
be an enlargement of our present policy.

I was astonished on Friday when [ listened to the argument
of my friend from Virginia [Mr. Grass]. I followed Mr. Grass
in his currency legislation. He was my leader. He is an able
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and splendid man. The legislation proposed by him is great
legislntion. His arguments in favor of it were among the best
arguments that I have heard in this House since I have been a
Member here. Feeling this way toward Mr. Grass, I could not
but be astonished at the reasons he proposed on last Friday for
his opposition to this legislation. He said that it had been tried
by the Confederate States and it had proven a failure, and that
we were inviting the United States Government to do just what
the southern Confederacy was unable to do.

Mr. Speaker, the southern Confederacy had a constitution
exactly like the United States Constitution, with a few trivial
differences, and that was a failure because the Southern
States failed. Will the gentleman say because the constitution
of this southern Confederacy failed that we should not uphold
our Constitntion, which Is just like 1t? Not only the financial
policy of the southern Confederacy falled, but every other
poliey of the Confederacy failed because that Government itself
failed, and to me the precedent relied on by the distingnished
gentleman from Virginia is wholly and absolutely without any
point at all. The Confederacy had a commander in chief of
the army, one of the most gallant military chieftains the world
ever knew, and he failed. YWould the gentleman from Virginia
be opposed to having a commander In chief of an army because
the Confederate commander in chief had failed? The Confed-
eracy had a congress, and it failed. Would the gentleman from
Virginia desire to abolish the American Congress because the
Confederate congress of like kind and character failed? These
questions surely answer themselves.

Again, the gentleman from Virginia placed his objection on
the ground that it would bring about a depreciated currency.
My answer to that is that the gentleman from Virginia must
not have read the bill. As I have sald heretofore, he is too
able and keen sighted a statesman to have read the bill and not
to have known that under the present administration there
could be no.inflation of the currency in carrying out its pro-
visions.

Mr. Speaker. in considering the cotton question I have been
astonished at two different political situations about it. One is
the apparent willingness on the part of many of our northern
friends to aid us in this time of great emergency. The other
remarkable phase of the situation is that a number of our own
southern Congressmen and Senators should take the antago-
nistie position that they do. A number of them now find
that for the banks to lend the cotton producers this money by
the Government upon a perfect security along lines precisely
the same that are now being pursued by the Government is an
awful thing, and yet many of those same gentlemen only a few
weeks ago voted to lend three millions and a half dollars to
those of our pleasure-loving citizens who were traveling abroad
and who needed money without taking the slightest security
from them, and in addition to that furnished a battleship to
take the gold to them.

1 want to say to my southern friends who take this view of
it that I do not know what the people of your districts may
think, but I believe that the people of my district feel that this
is a question that only the United States Government can solve;
that this Is a question that the United States Government is
empowered, under the Constitution, to solve; and that this is a
question that their own Representatives in Congress ought to
solve for the protection and benefit of the distressed people of
our southern country. We are here to legislate for the general
welfare of our whole country.

We have no right to attempt to put upon others the work
which we are sent here to do. This is a national problem, not a
State problem. This sure is a public calamity, not a private
misfortune.

iI\.'ow, Mr. Speaker, a word or two about this unfortunate situ-
ation.

A system of indirect relief through banks does not provide
for the producer of cotton. In my judgment. it is the duty of
Congress to provide adequate banking facilities for the pro-
ducers of all of our crops. It ought to be one of the highest
functions of Government to see that the producers of all crops
have such banking facilities that they may get adequate money
and supplies for producing their crops at a reasonable rate of
interest, and for the purpose of performing the most important
function of life. and that is to produce the necessary means of
existence out of the soil for all of our people. The Government
has not yet done so. If this war continues, within a period of
two months there will practically be no cotton in the hands of
the original producer. It will have been taken by the merchants
at these ruinous prices in payment of their debts, or it will have
been sold by the farmer to obtain the necessities of life, and
when the change comes and the price goes up, as necessarily it

must upon the close of this war, the merchant who is able to
get banking facilities to tide him over will get all the increase,
while the farmer, the man who produced it, will not have gotten
even the cost of production. This situation has caused and will
cause the keenest distress to the farmers. It will cause bank-
ruptey and ruin to many of them. He does not ask and we do
not ask for him any charity. He does not ask and we do not
ask for him that the Government shall give him a price regard-
less of its market value. He is not a mendicant, and we are not
applying to Congress on that ground, but we merely ask that
the Government of the United States will do him the simple
Jjustice to provide him loans, upon his giving ample security
therefor, so that he may take care of his crop until these condi-
tions change, which conditions have been brought about through
no faunlt of his own. It violates no principle of government.
What is government for unless it is to protect its citizens In
the time of disaster or misfortune? .

If any of our citizens o~ the coast should be threatened by a
foreign foe, would we hesitate in using all the forces of the Gov-
ernment to protect that ¢iiy? If American citizens are threat-
ened, the forces of the Government are there to protect them. It
is the highest function of government to protect each and every
one of its citizens in their lives, liberty, and property. and in
asking that this measure pass we are merely asking for the
cotton producer just what many other citizens in times of
emergency ought to have the righi to ask. It is the highest
function of government to supply an adeouate currency system
to meet all emergencies.

Some gentlemen say that if we do this for cotton that we
ought to do it for ccpper, and for Inmber, and for canned goods,
naval stores, and various other commodities. I do not believe
that any reasonable gentleman has any such view as that. Cot-
ton is in a different shape “rom any of those commodities. Corn
and wheat ana cattle and hogs are in a nearly similar attitude.
If wheat was in a distressed condition or if corn was in a dis-
tressed condition, or cattle and pork, there would be an analogy ;
but to say there is an analogy between cotton and canned goods,
where the exportation of cotton amounts to one-fourth of all our
exportations nd canned goods about one-fourth thousandth of
all our exportations, to my mind, is ridiculous and not worthy
of consideration. :

Mr. Speaker, this amendment ought to be adopted, and I
sincerely trust it will be adopted.

The SPEAKER pro tempore.
from Tennessee has expired.

Mr. McKELLAR. I ask unanimous consent, Mr. Speaker,
to extend my remarks in the RECORD.

The SPEAKER pro tempore. The gentleman from Tennessce
asks unanimous consent to extend his remarks in the Recorp.
Is there objection?

There was no objection.

Mr. HENRY. Mr. Speaker,
from Alabama [Mr, HeFrix].

The SPEAKER pro tempore.
[Mr. HerFLIN] is recognized. .

Mr. HEFLIN. Mr. Speaker, some of our northern brethren
in both parties do not understand our condition, or they have
but little sympathy with us, I can not understand why any-
one here would oppose this bill. It provides for the issuing of
additional currency. It will not take out of circnlation a single
dollar now working in other sections of the country, but it
will provide the money necessary to help the producers of cot-
ton out of a very distressing condition. Will Members here
withhold this measure of relief from us? If the banks can not
or will not respond to our call, and if the Congress refuses to
grant us relief, we will be forced to ecall upon the States to
do the thing that will relieve us, and that is to pass a stay
law suspending the payment of all debts for a stated period
of time, We shall regret to have to do this, but we do not
propose to permit the conditions created by a foreign war to
rob the producers of cotton and impoverish the farmers of the
South. [Applause on the Democratic side.] As a last resort
we saall employ the powers of these cotton States to save our
people from bankruptey and ruin. We do not propose to sell
this crop at the present price. Make up your minds to that.
If necessary, I shall appeal to every State that produces cot-
ton to join a movement for a stay law. [Applause,]

Mr. HENRY. Mr. Spenker, I yield to the gentleman from
South Carolina [Mr. BYr~NEs].

The SPEAKER pro tempore.
Carolina [Mr. Byrxes] is recogni

Mr. BYRNES of South Carolina. Mr, Spenker, in addition
to all that has been written and stated on the floor of this
House about the condition of the southern cotton grower at

The time of the gentleman

I now yield to the gentleman

The gentleman from Alabama

The gentleman from South
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this time T desire to qunote from a letter written by a North
Carolina journalist, in which he says:

“By October 2, 1913, the American mills had taken 598,668
bales and the exporters 1,238.848, which together, at $60 a bale,
brought the planters $110,250,960, enabling them to pay the
pickers and to settle their pressing obligations to the merchants
and banks, and putting $100,000,000 into circulation, to the
relief of the local banks.

“This year, to October 2, the takings were: By northern
mills, 173.424 bales; southern mills, 147.613 bales; for export,
149,109 bales; making a total of 470,146 bales. At 8 cents, or
$40 a bale, this brought the planters $18.805,540.

“Aore than 3.000.000 bales had been picked and ginned by
that date, at an expense of {10 a bale. The cost to the planters
wis $30,000,000. It is arrarent that the sales have not enabled
the planters to pay the pickers. The picking has to some
extent inereased- the debt of the planters, unless the buy-a-bale
movement has supplied the deficit.

“Picking is now in progress at its maximum, costing more
than $1.000.000 a day. It must be paid for or the cotton on
the fields will be damaged—perhaps lost.

“The American mills are probably to continue their close
buying, and the situatiom in Great Britain offers ne hope of
change. The consumption, as stated in the Liverpool market,
for the week ended September 18 was only 29,651 bales, while
the comsumption from September 1 to September 18 in 19138
was 441,252 bales.

“The stock at Liverpool September 18 is given at 854770
bales, rather more than a month’s supply under normal condi-
tions and nearly four months’ supply at the present rate of con-
sumption. We may not. therefore, expect any great demand
for export at present. Evidently the banks and merchants in
the South will have to make other advances to the planters for
some time yet, instead of being now put in funds by the pay-
ment of existing debts. If it be said that the planters should
not hold their cotten, but should sell it and pay their debts, in
response the question may be asked, To whom are they to
sell it?

“The mills will ot buy; the exporters are not in the mar-
ket: and a reduction of the price to 6 cents will avail nothing.”

The pending amendment is offered in order to relieve this
condition. It provides for $250,000.000 of notes bearing 2 per
cent interest, or for the sale of $250,000,000 of Panama bonds,
the mouney fo be deposited by the Sccretary of the Tregsury
in the State and National banks of the South upon the condi-
tion that it be loaned te the producers of cotton and tobaeco at
a rate of interest not to exceed 4 per cent. While nearly every
Member of this House realizes the condition in which the people
of the South find themselves to-day, and a large number are
willing to admit that it has become a national question demand-
ing action by the Federal Government, some oppose this bill
on the ground, first, that the isswance of potes would amount
to a dangerous inflation of the currency; second, that Panama
bonds could not be sold; third, that the Government has no
right to deposit money in banks upon condition.

To-day the Government has in circulation $346,000.000 of
notes. This amount of greenbacks, together with all the forms
of currency that we now have redeemable under the Treasury’s
policy in gold, are based upon our present gold reserve, and it
is difficult to understand why this issue would seriously injure
or impair our financial system. These notes under the terms
of the amendment would be redeemable on the 1st of January.
1916, in United States coin eor its equivalent, and they can not
beeome a charge or a burden upon the gold reserve before that
date. The proposition is certainly in accord with the Demo-
eratie doctrine as expressed in the platform ef the party time
and again. In the Democratic platform of 1806 it is stated:

Congresz alone has the er to coin and isswe money, and President
Jackson declared that this power could not be delegated to corpora-
tions er individuals. We therefore denounce the issuance of notes in-
tended to circulate as money by national banks as in derogation of the
Constitution, and we demand that all paper which is made a legal
tender for public and private debts, or which is receivable for dues
to the United States shall be issued by the Government of the United
States and shall be redeemable in coin.

The objection that Panama bonds at this time eould not find
a market is not a valid one. I am unwilling to admit that the
bonds issued by this Government will not prove attractive to
investors. But even if this should be true, then this bill pro-
vides for the issuance of nofes.

There is less ground for the objection that there is no prece-
dent for the deposit of money by the Secretary of the Treasury
in banks upon condition that it be used for specific purposes.
Before the Money Trust committee Mr. Cortelyou, Secretury
of the Treasury in the Roosevelt Cabinet, swore that in 1807,
when a finaneial panic threatened the country and a most seri-
ous condition existed in the city of New York among the bankers

and brokers, realizing the necessity for the exercise of ex-
traordinary remedies, he deposited in the banks of New York
City within four days {1e sum of $42.000,000. Referring to this
deposit, I heard him testify as follows:

Mr. CorTELYOU. 1 do not reeall just what amount was deposited,
My stipulation was that the first $10,000,000 deposited after I arrived
bere should go to the trust companies.

- L Ll L] - L L]

Mr. ConrELYOU, I could only deal with national banks.

Mr. UNTERMYER. | know. It all went into the national banks?

Mr. CoarTELYOU. Oh, yes.

Mr. UNTERMYER. That $36,000,000 added to the $6,000,000 that had
been prewloual! deposited by the Treasury on the 22d of October made
a total of $42,000,000 that were deposited by you in certain national
banks within four oc five days?

Me. CoriEryYou. | think so; yes, sir.

Mr. UxrerMyER. The money that was used to help out the Trust
fl:;: ?if.u taericn, th::. was part foil Ehf m“eytﬁha: yatu had (.ﬂin !hm
or: urpose— rpose nies

Mr. Cozmxou. 1 fhﬂﬁ. 50, fm'p? Ef&o:ltm; Trrlll;it ﬁ?&“ugaum):

On the day that these deposits were made eall money was
120 per cent, and the Government exacted no interest from
the banks in which the money was deposited. At that time
there was upon the statute books the law, so frequently guoted
“by Mr, McAdoo, directing the Secretary of the Treasury in
making deposits of public money to endeavor to distribute it
is equally as possible between the sections. In making these
deposits Mr. Cortelyou knew that he would subject himself to
criticism on the ground that he was favoring the bunks im
which the deposits were made; he knew that it would be de-
positing in the banks of New York City more money than
should be deposited there in propertion to that deposited else-
where; but he also knew that it was the only way in which
be eould save the banks of that city in the erisis, and he made
the deposits and stopped the panic. This was a deposit based
upon the condition that it should be used for specifie purposes.
Again, on the 20th of September, 1914, the present Comp-
troller of the Currency, speaking in the city of Cincinnati,
stated that within 60 days of the time at which he was speaking
the Secretary of the Treasury had shipped $40.000.000 to the
Subtreasury in New York to be depesited in the depositories of
the Government in that city. He stated:

Responding promptly t t the SBeeretary of the Treas-
ury went M‘erpto Mv? fﬁ'@nﬂ?ﬁ n?tl:'rnonn, Ansu-rty 2, and held a
conference that might with a score or more of the presidents of the
leading banks and trust companies of the metropolis. He heard their
statements, analyzed the situation quickly, saw what was necessary to

o

upo
el&.whichhaﬂheenmmhdhxthaw events of the

Again, Mr. Williams said:

Anticipating the situation as it was laid before him at that cons
ference, he (the &emuryshhad that Sunday merming before lmh:i
Wi directed the .mrunt by express to the Subtreasury
New York of $40,000.000, the Treasury forces and the express com-
panies at that moment were taxing resourees in burrying the
execution of the order.

Since the amendment of August 4 to the Aldrich-Vreeland bill
had not then been adopted. it can not be stated that the money
referred to by the comptroller was an emergency issued under
that act. Not long ago the Secretary of the Treasury deposited
$400,000 in the National Park Bank of New York upon the
condition that that amount and a deposit of a million dollars
which it already had should be retained by that bank if it
should handle the notes of the State of Tennessee. When the
Ohio flood came, something like a year ago, and a run was made
upon the banks of Dayton, the Secretary of the Treasury an-
nounced that he would depesit $2.000000 of curremcy in the
Dayton banks, and that he wounld accept commercial paper as
the basis of this currency and not confine it to bonds—a stretch
of the law—and upon that announcement he sent $180,000 to the
Dayton banks, and this rendered it unnecessary to send the
$2,000,000, since this action stopped the rum on the banks and
saved them from a crash.

I know that it is argued that the emergency currency issued
under the Aldrich-Vreeland Act is sufficient to aid the South in
the present crisis. I know it is also true that southern bauks
have not secured all the currency they are entitled to and could
secure if they wished, but at the same time it must be realized
that this emergency currency will not afford the relief neces-
sary under the circumstances. When the Aldrich-Vreeland
amendment was adopted I hoped that it would be all that was
necessury, but at that time no man could anticipate the condi-
tion now existing in the South. It has proven entirely inade-
quate and ineffective. As a rule, the national banks of the
South are located in the cities. and do not bave a large clientele
among the farmers. The banks patronized by the farmers in
the rural districts are State banks, and the only way in which
they can participate in the Aldrich-Vreeland emergency cur-
rency is through their national-bank correspondents.

The tax that is levied upon the Aldrich-Vreeland currency

makes it necessary for the national banks of the eity to charga
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their customer banks in the comntry at least 6 per cent for the
money they borrow. It is estimated that the cost of handling
money by a bavk under these circumstances is from 13 to 2
per cent, and consequently the State bank must add at least this
amount to the 6 per cent which it pays to its city correspondent.
1t is readily seen that by the time this money reaches the
farmer its rate of inferest is almost prohibitive for the purpose
of holding cotton. In addition to this the banks understand
that this currency now issued may find its way into the hands
of a bank having obligations to meet in New York, and when
it is shipped to New York for that purpose it will soon find its
way to the Treasury, and the Treasury must then eall upon
the bank for which the currency was issued to redeem it in legal
money. For this reason local banks hesitate to make loans for
any length of time based upon the receipt of this currency. The
notes provided for in this bill would circulate until January 1,
1916, and would enable the bankers of the South to relieve the
condition now existing there. I realize that this is asking to
depart from ordinary methods in our fiseal affairs, but the sit-
uation demands extraordinary methods, and our Government
has never hesitated to apply such methods when necessary. The
distinguished leader of the minority. though opposed to this
amendment, has expressed the belief that the situation pre-
sented was one demanding assistance from the National Gov-
ernment, and the same view is expressed by Senator Borag, of
Idabo, and many others. When we appropriated $500,000,000
fc * the war-risk insurance bureau it was a departure from ordi-
nary measures, but one fully justified under the ecircumstances.
When we appropriated $1,000,000 to assist stranded citizens of
this country who were abroad when war was declared in re-
turning to their homes, even though the money advanced to
them was to be refunded to the Treasury, it was a departure
from the ordinary to the extraordinary, but fully justified by
the circumstances.

The appropriation of $30,000,000 dollars to build a railroad
in Alaska to open up the great resources of that country was
certainly a departure from ordinary methods. Likewise was it
a departure to appropriate money to aid those who were left
homeless and in want by the great fire at Salem, Mass., some
months ago. I do not say that the people of the South are
homeless or are in danger of starvation, neither do I ask for a
gift to them from the United States Government, but in view
of the fact that without any warning, or without any careless-
ness or bad management on their part, the market for the only
crop grown in the South has been destroyed and the bankers
and the merchants as well as the farmers of the South face
bankruptey, this Government should lend to them its credit
until January, 1916. We ask for this loan of its credit, giving
as security therefor warehouse receipts for cotton, a commodity
recognized the world over as being as good as gold. This is
not a wildeat scheme, nor is it a violation of any sound eco-
nomic principle. It is a safe, sane way of giving relief to
380,000,000 people whose failure will affect thousands of people
in the North, East, and West.

It is estimated that the foreign mills will require during the
coming year about 4,000,000 bales of cotton. If this cotton be
sold for one-half its normal price, our country will lose
$150.000,000 in gold. Sir George Paish, a representative of the
English Government and special advisor to the English chan-
cellor of the exchequer, now in this ceuntry for the purpose of
endeavoring to arrange for the collection of our indebtedness to
English interests, suggests that the American debits in England
are some $200.000,000 to $250.000,000. As he has stated in the
press, this is due to the fact that we have been exporting little
cotton, which commodity has always served to maintain the
balance of trade in our favor.

The assurance at this time that the cotton erop will be
financed by the Government will result in immediate pur-
chases by mills here and abroad, and with the increased value
of our exports we will be enabled to discharge our indebtedness
to England without making further drafts upon the gold of
this Nation. This is the international aspect of the situa-
tion. By all men it is conceded that the continuance of the
present conditions will affect the business interests of the
entire Nation. The merchants of New England will be injured
by the loss of business of a section constituting one-fourth of
the Union. It is estimated that to-day the Southern States
owe to the Eastern, Middle, and some of the Western States
between three and four hundred million dollars growing out of
the production of this cotton crop. Shall this debt be dis-
charged? If by this bill the credit of the Natlon is loaned to
us for 13 months normal conditions will be restored and this
debt paid in fall, but if this assistance is not granted us I am
unable to see how this obligation can be met. The small

farmer of the South borrows money with which he makes his
crop, and in order to make this crop he has given a morigage

upon all he possesses. In many cases he has borrowed from
tLe merchants, and he will now find that his cotton can not
settle his debt and that he must give up his cattle, hogs, and
his agricultural implements. If he can not pay his merchant,
ccrtainly that merchant ecan not pay for his goods purchased
from th2» North. The question is whether we shall, under the
plan set forth in this bill, which will not cost the Government
a cent. save these people and enable the Sputh to discharge its
obligations to other sections of the country.

We are daily reminded that out of the present situation much
geod will come to the South; that just as the Postmnster Gen-
eral has arranged to use only cotton strings in the Postal De-
partment, which will consume about 4,800 bales, and cotton
bags are to be substituted for burlap, the domestic consump-
tion of cotton goods will be materially increased. This is
encouraging to the people of the South, but it affords little
comfort to them at this time, when they see no way out of
their present difficulties,

It is urged that it is not the function of the Government to
render to us the assistance we ask. We have long since de-
parted from the strict exercise of governmental funections. It
can not be contended that it is a function of the Government
to engage in the running of steamship lines, and yet that is
practically what is now urged upon us by the administration
in the pending bill. We have expended much money in farm
demonstration work, teaching the farmers how to produce more
cotton per acre, and we have expended much money, very prop-
erly, to prevent the destruction of the crops by the boll weevil
and other insects, and yet it is contended that it is no function
of the Government to aid them in marketing the crop at this
time, and that such assistance would set a dangerous precedent
for the future.

There can be no doubt that little cotton will be produced next
year. It is possible that the States, by legislative enactment,
will require reduction of acreage; but even if this is not done,
surely it must be realized that the farmer who is holding cotton
will not be foolish enough to plant more when he is unable to
sell that which he bas on hand. Again, even if he wished to,
he will be unable to secure the money with which to make a
crop. Before another crop is produced the price of this erop
will have materisally increased, and I want the man who. with
his family, bas toiled to produce this crop to get the benefit of
that price. He has had nothing to do with bringing about this
condition of affairs, he conld not kave anticipated it, and this
Government should not permit him to be forced to turn his
cotton over to speculators who seek to purchase it at 4 or §
cents per pound so they, with their superior sonrces of credit,
can hold it for the higher price that is bound to come. If this
is not a governmental function, then our Government fails to
answer the purpose which every American citizen believes it
was intended to serve.

Mr. Speaker, I ask unanimous consent to extend my remarks
in the REecorp, °

The SPEAKER pro tempore.
tleman’s request?

There was no objection.

Mr. HEXRY. Mr. Speaker, I yield to the gentleman from
Georgia [Mr. Crisr],

The SPEAKER pro tempore (Mr. RAINEY).
from Georgia [Mr. Crispr] is recognized.

Mr. CRISP. Mr. Speaker, in the brief time allotted me it
will be impossible to make an argument in support of the bill,
as I would like to do, or to discuss the situation confronting
the South. I tried yesterday and to-day to get sufficient time
to discuss in detail the cotton situation, but was unable to do
s0. The great crisis that confronts our people was caused by
the European war, and is not a sectional one, but is national
in scope—yea, international, for the people of the entire world
are interested in the production of cotton; for while other sec-
tions feed the world, we largely clothe it. If we can not get a
fair price for our product, we can not purchase from other sec-
tions; therefore the business of the entire country is involved.
Two-thirds of the cotton raised in the United States is exported
to Europe, and it alone keeps the balance of trade in favor of
the United States. It more than any American produect pro-
tects the gold preserved in your Treasury, and to-day New
York bankers are concerned as to how they shall protect obli-
gations due in England and prevent a drain being made on our
gold reserve. Under normal conditions when cotton is being
exported it settles all balances in trade and furnishes n medinm
of international exchange. 8Sir George Paish, a representative
of the English Government, is to-day in Washington confer-
ring with our Treasury officials and members of the Reserve
Board to provide some measure of settling balances between
this country and England. He frankly stated that if cotton

Is there objection to the gen-

The gentleman

e
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was moving it would trke care of the difference and make the
trade balance in our favor; so you can readily see how im-
portant it is for the whele Nation to try to help the South out
of its financinl distress sndd provide a market for cotton. - :

Rir George Paish frankly stated that England was financially
able to buy cotton and its factories were ready to run on full
time, but they were not in the market, as they were waiting to
see if cotton would go lower. Mr. Speaker, it is human natore
to desire to purchase the product of another at the lowest price
possible, 1t is to the interest of the English people to buy raw
cotton as cheap as possible, but in my judgment it is the duty

.of a great Government like ours to protect its citizens. We
ask you to furnish us financial aid to enable us to hold our cot-
ton off the market until conditions become normal, so the pro-
ducers can get the value of it.

We export about 10,000,000 bales of cotton to Europe. For
the last 10 years the average price of cotton has been about 12
cents a pound, or $60 per bale. Under normal conditions our
10.000.000 bales of cotton exported would be worth $600.000,000,
but if our people are forced to sell it at the prevailing price of
6 cents it will only bring $300 000000, so it is plain that the
three hundred millions of the wealth of the world that rightly
belongs to southern people will be donated to the countries of
Europe. Does not selfish instinet alone, if nothing else, dictate
that this Government should take steps to protect its people
and preserve for its citizens this three hundred millions instead
of giving it to foreigners?

Mr. Speaker, our Government in times past has aided other
sections of the country. and we demand the same considera-
tion. The Government has placed millions of dollars of the
people’s money in the banks of New York to protect stock
speculators. It has appropriated money for the sufferers from
the Salem (Mass.) fire; it has appropriated money to relieve
the distress in San Francisco eaused by the earthquake; it has
deposited mouey in the banks of Dayton, Ohio, to aid the flood
sufferers; it has spent milllons to irrigate the lands of the
western farmers; and it has spent several millions this year to
be sent abroad and loaned direct to globe-troting Americans.
We appropriated thirty millions to build railroads in Alaska,
and this administration favors selling Panama bonds to buy
ships. Hence, Mr. Speaker, simple justice demands that my
section be aided in this time of its distress. Mr, Speaker, some
Members say they can not support our bill because it will estab-
lish a precedent. That, Mr. Speaker, is simply a subterfuge, for
‘the Instances above cited furnish abundant precedents for the
legislation we are asking.

We are not asking a gratuity; we simply ask the Govern-
ment to loan us its credit by placing Government funds in our
banks to be loaned on cotton so as to enablé us to hold our
crops until the market for it is restored and the fearful
European war is over and world eonditions become mnormal.
This is no new precedent; the Government has done this be-
fore. and not long ago the Government made a deposit of
§1,400.000 in the Park National Bank, of New York, on condi-
fion it would loan it to the State of Tennessee.

Mr. Speaker, we are following precedents, and the bill which
we have before the House simply asks that Government funds
be placed in the banks of the South, hoth State and National,
on condition that they loan the funds to the producer of cotton.
1 believe our bill is sound, but if not we are not specially wedded
to it; we ask rellef; this House has among its Members states-
men of ability; if the desire to aid is in the hearts of a ma-
jority of the Representatives, we can perfect the bill, if it needs
amending. This is not a political question. The able leader
of the minority, Mr. MANN, recognizes it is the duty of the
Governmnent in this crisis to aid the South, and I specially
ask his colleagues and associates to come to our rescue. [
bave an abiding faith in the American people and their repre-
sentatives. Gentlemen, I say to you that my beloved section
has an impending storm Hovering over it too great for the
Southern States to weather. Therefore I appeal to you, the
representatives of our great, rich. and powerful Nation to
come to our rescue. You can save us if you will. Some gentle-
men say it will be paternalistic for the Government to aid in
this crisis. Mr. Speaker, I believe when a situation confronts
20,000.000 of our patriotic and industrions people, and they
are unable to handle It, it is the duty of “a Government of the
people, for the people, and by the people” to come to their
relief. 1 appeal to you, my colleagues, to not let us appeal to
you in vain.

The SPEAKER pro tempore.
from Georgia has expired.

Mr, CRISP, Mr. Speaker, I ask unanimous consent to extend
my remarks on this bill.

The time of the gentleman

LI—1063

M POU. Mr. Speaker, I make the same reques. as to my
remarks ou yesterday.

The SPEAKER pro tempore,
requests’y

There was no objection. ;

My, MANN. My Speaker, I ask unanimous econsent that all
ﬁuutlenwu of the House have leave to print for five calendar

ays.
The SPEAKER pro tempore, The gentleman from Illinois
[Mr. Manx] asks unanimo-s consent that all Members of the
House have leave to print for five calendar days.

Mr. HENRY. On this bill?

Mr. MANN. No; on anything.

The SPEAKER pro tempore.

Mr. KEATING. 1 object.

Mr. HENRY. I hope the gentleman will not do that.

Mr. KEATING. 1 do-not object to the extension of remarks
on this bill, but I will object to any general extension of
remarks. ;

Mr. HENRY. I hope the gentleman from Illincis will modify
his request.

Mr, MANN. No; I will not, because ever since I have been
a4 Member of the House this sort of leave has been granted. I
do not care whether it is granted now or not; but the gentle-
men  specially interested in this bill are all from one section
of the country, and if their colleagues refuse to let the rest of
us have a chance to extend, why, it is unfair that they should
ask for that privilege.

Mr. HENRY. I hope the gentleman from Colorado will with-
draw his objection.

Mr. KEATING. 1 can not withdraw it. I have no objection
to the extension of remarks on this bill, or to the granting of
leave to extend specifically, but I am opposed to a blanket
extengion,

The SPEAKER pro tempore. Is there objection to the re-
quest of the gentleman from Illinois?

Mr. KEATING. Mr. Speaker, I object.

Mr. HENRY. I yield to the gentleman from Alabama [Mr.
BurxEeTT].

Mr. BURNETT. Mr. Speaker, I rise merely for the purpose
of saying that many of our friends who know nothing of con-
ditions in the South believe that we are excited and that the
condition existing there is not as bad as we who live there
know it is. The San Francisco fire never brought such de-
struction to the people of that stricken city as the war in
Europe has hrought upon my constituency and the constituen-
cies of other Members from the South.

Mr. Speaker, when the city of Salem was swept by fire and
its historic homes destroyed, the first name that was called on
the roll call to aid those people was that of ABeErcrROMBIE, from
Alabama, the first State on the roll of States, and he voted
yea. Further down the roll, when my name was called, I cast
my vote to aid those stricken people. When the rivers of Ohio
submerged the lands in {hat State £nd the farmers of that mag-
nificent Commonwealth asked for aid, we came to their relief.
When San Francisco was laid low by the fire fiend, Congress-
men from the South rallied to her rescue. The warm heart of
the South has always responded when the distress sign has
been given in any part of the Union, and I appeal to you, my
countrymen, from the West and the North and the Middle
West. I appeal to youn as my countrymen to aid us in this our
time of dire distress. Your people are our people, your country
is our country, your flag is our flag, and your God is our God.

Is there objection to these

Is there objection?

We appeal to you in this our day of dire extremity. [Ap-
plause.]
Mr. HENRY. I yield to the gentleman from South Carolina

[Mr. FINLEY].

Mr., FINLEY. Mpr. Speaker, the question before the House
involves finance in a world-wide sense. The only power in this
country great enough to avert the disaster which threatens the
prosperity of 10 great States of the Union is the Federal Gov-
ernment. The cotton ecrop, which under normal conditions
wonld have a value of over a billion dollars in gold, has sud-
denly dropped in price to a bankruptcy level. Yet when the
great majority of Senators and Representatives of the cotton-
growing States come to the National Government—the only
agency competent to deal with such a crisis—we are met with
hostility in some places, with apathy in others. We ask not
that the Government suffer any loss in our behalf, or even ran
any risks. The Federal Government is asked not for charity,
but for cooperation in loaning its credit to tide the South over
the greatest crisis it has faced in 40 years. Instead of coopera-
tion we are met with criticisin,. We ask for aid and are given
arguments. Senators and Members from other sections—not all,




16872

CONGRESSIONAT, RECORD—HOUSE.:

B e S R

OcTOBER 21,

I am glad fo say—ncouse us of paternalism. They say that if
the Government goes to the aid of cotton it must valorize all
other industries adversely affected by the war. Such a state-
ment assuredly reflects a narrow outlook. not only on the great
emergency confronting us, but on our duties as Members of the
United States Congress. We are here to represent our indi-
vidual distriets, it s trne; but we are here primarily to legis-
late for the good of the United States of America. When a
enlamity threatens the whaole country, It must be averted with-
out regard to what particular section will most benefit by our
action. It is an axiomatic truth. unnecessary for me to restste,
that the country can not be prosperous unless the South is.
When you legisinte to save the money erop of the South you
legislate in the interest of the North and East and West as well.

Cofton is a world commodity, Anything that affects it af
fects not only the whole of this country, but countries in Eu-
rope and Asia and Africa. It is for this reason that what is
happening 4.000 miles away affects cotton go profoundly. Cot-
ton has its ramifientions in every civilized quarter of the globe.
The industry ean no more be charncterized as local thap ean
the effects resulting from its prosperity or adversity be local-
ized. If the South has to sell cotton at less than the cost of
prodnction. then she will have no money avallable to buy the
manufactures of New England. New York, Pennsylvania, and
th2 Middle West. In the end the rest of the couniry must share
the hard times the South faces in the more immediate future.
Newspapers all over the country—I would mention the Wash.
ington Post in particular—are calling upon Congress in pa-
triotic editorials to come to the relief of the South, and thereby
to the relief of the country.

It is cotton that insures the balance of trade in our favor.
An eminent British finaneial expert recently estimated that the
current indebtedness of the United States to Europe was be-
tween $200.000.000 and $250.000.000. He further states that—

r cotfen exports at this season would in normal times be the chief
actor of payment of the large balance against you.

Cotton being practieally unsalable, this indebtedness must
be paid by an export of gold at a time when we ean ill afford it
Ordinarily out of the present cotton crop it might be expected
that exports would bring to this country over $600.000.000.
The exports of cotton usually amount to 60 per cent of the
erop; in other words. but for circumstances no man could
foresee, 9,000,000 of the 16.000,000 bales raised this year would
have found a ready market abroad. The world must have
cotton, and the quantity in the grade it desires can be grown
only in the Southern States of this country. It would be a
greater calamity to the world at large than to the South were
the cotton growers forced to stop the production of cotton.

Cotton ean not be produced at less than 94 cenfs a pound.
Mueh of it is grown by small farmers and negroes, who have
mortgaged their futare to grow the present crop. They have
done so this year in the same manner as they are obliged to do
each year. If they receive less than what they have expended.
plus a profit that will enable to them to live until next spring.
they must of necessity forego planting another erop. They can
not plant without eredit, and that the banks will refuse to give.
The smaller banks themselves are affected, the country store
keeper is involved. even the cotton manufacturers will not
profit in the long run from 4 or 5 cent cotton. At present the
manufacturers are afraid to buy, because they do not know at
what cheaper price their competitors may shortly be able to
get cotton. The fact that the manufacturer can get his raw
material at one-third the usual price will only decrense his
ultimate profits. By sco much as the price of raw cotton has
decreased, by so much has the buying capacity of the cotton
growers of the 1914 crop shronk for buying the manufactured
products. Ordinarily the manufactoring industry of this conn-
try would absorb nearly 6.000.000 bales. or about 40 per cent of
this year’s erop. It has been estimated that American mills
will increase their purchases of cotton. due to the increased de
mand which will be made for their finished produects. Japan
is also expected to lay in a supply of cotton sufficient for two
years. It has heen estimated that about 4.000.000 bales of the
present crop will be exported. instead of 9.000.000 which would
have found a market outside of this country. This leaves a
surplus of over 5.000.000 bales, which, if left upon the murket.
will depress the price to a level that spells financial ruin.

The individunl States are incapable of handling so vast a
problem, and for this reason whatever action is taken must
‘be uniform throughout all the cotton States to be effective
Action taken by one State. however drastic, would be nullified.
unless the other States follow a similar plan. The problem fis
one that the National Government must solve. It hids the
power, and the Stutes of the South have the right to ask for
the exercise of that power. As regards the constitutional

powers of Congress, T am not solicitous. After money has been
collected and reached the United States Preasury it may be
disposed of by Congress in any manner deemed of public henefif
to the country. There Is no precedent for this emergency,
because the Government was never before confronted with a
calamity of this particular natore. It has met other problems
and solved them, and it will solve still other problems in the
future as they are presented. and it has the ability to do so.
What the eotton growers of the South are asking will not put
8o great a strain upon the constitutional powers of the Federal
Government as has been done in times past. It is estimated
that in the past Congress has made benefactions, pure and
simple. amounting to over $150.000.000.

When a terrible earthquake visited San Francisco, Congress
was prompt to appropriate $3.000.000 to relieve the inhabitants
of that distressed city, When Ralem, Mass.. was almost wiped
out by fire Congress quickly responded with an emergency ap-
propriation to meet that need The renson was that the spec-
tacle of so much distress concentrated in one place aronsed the
sympathy not only of Congress but of the country. The country
approved our action in relieving suffering in Sap Francisco and
Salem, and I personally was glad to see it done. Yet when a
hailstorm, the most destructive that ever visited South Carolina,
completely wiped out all growing crops in an area 30 miles long
by 4 to 6 miles wide in my distriet on July 6 last I was unable
to get one cent from Congress to alleviate the suffering and want,
which is being felt at this very moment by small farmers who
lost their entire year's erop. Why was I mmable to get an ap-
propriation when a similar one had just been made for Salem?
It was because the suffering was not of sufficient magnitude to
impress itself upon Congress and the country generally., Both
Congress and the Ameriean people are quick to relieve distress
when they are convinced that it exists. Probably no othev
nation in the world is eqnal in generosity to the United States.
For that reason [ feel certain that if Congress could be con-
vinced of the actual want which, if it does not exist now in the
cotton belt, will in a few weeks make itself felt, Congress world
go to the South's relief. It is possible by passing emergency
legislation now to forestall the suffering which must otherwise
come.

What the South asks is not charity. She asks merely to be
irented as a constituent part of this country, having n right to
all the protection the credit and unlimited resources of this
Government can give her. She asks no more than has already
been done for New York City. Sinee 1500, during finaneial
stress and panies, hundreds of millions of Government money
have been accorded to the banks of that ecity, $50.000.000
having been recently transferred from the Treasury te a syndi-
cate of New York bankers in order to help the city of New York
meet Its maturing obligations abroad. In speaking of this trans-
action the Comptroller of the Curreney, Mr. John Skelton Wil-
liams, was quoted as saying: )

A few weeks later— 1

After the outbreak of the war—

leading bankers from New York came to Washington to ask If the
Government would lend -its support in enabling New York City to
raise, through a syndicate of bankers, the funds necessary to provide
for the city’s loans of $82,000.000 just maturlnz abroad. They were
assured by the Secretary of the Treasury that the Government would
cooperate by providing the banks with a further amount of currency,
and would accept a fair proportion of New York City's new notes or
bonds as the basis for such currenc{y. In order to help the bankers
carry out the plan for the funding of the cit¥’s floating indebtedness;
and since that time the Treasury Departwent has actually furnished
to the New York banks $50.000.000 of additional currency. making the
total amount aceorded to the banks of that city from the Treasury since
Angust 1 more than $140.000.000;

The Government was willing to lend money to New York City
upon its new notes or bonds in order not to avert a panic but
merely to pay its ordinary debts. Yet when States having
nearly one-third the country’s population ask- for a like ac-
commodation upon security of cotton. which is the security for
debts generally accepted by banks everywhere, the proposition
is characterized as * wild." The Government refuses legisla-
tion that will permit or enable banks to lend money on good
security, which would put the people of the South on an inde-
pendent basis; whereas were the cotton crop entirely de-
stroyed by some great calamity Congress would not hesitate to
give away millions to alleviate the resulting distress. z

The plan proposed, to lend $250,000.000 to retire temporarily
5.000,000 bales from the market, will cost the Government
nothing. Furthermore, it will put the money directly in the
hands of the small cotton grower, who is in such dire need of
immediate funds. Unless the money is segregated and devoted
to the relief of cotton alone, no good can be accomplished. I
would direct aftention to the way In which a similar cotton
crisis in Egypt is being met, The United States consul at Cairo

reported to the State Department that Egyptian banks which
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ordinarily import $50.000.000 to $75.000.000 in gold. being un-
sble to obtain money to move the cotton erop, have made notes
of the National Bank of Egypt legal tender of an equal. value
with gold. The national bank will also advance money to cot-
ton growers on all cotton offered, and the cotton is to be stored
as security. Plans are also on foot for reducing the area sown
in cotton next year by about GO per cent.

In answer to what has been claimed for the Aldrich-Vreeland
Currency Act, it Is true that currency may be issued by national
banks under the terms of this law. But why is it not issued?
Under the law if the currency when issued finds its way into
the Treasury of the United States the bank issuing this cur-
rency is at once called on to redeem it in legal money. It is
an easy matter for the enemies of currency so issued to secure
large amounts of it and send it to the Treasury of the United
States, weil knowing that the bank issuing the notes will be
called upon to redeem them.

The proposal of a $150,000,000 pool of capitalists to buy np
3.000,000 bales of cotton at current prices will not aid the small
farmers. Current prices—now around 6 cents—are far below
the cost of production, consequently the buying of cotton on such
terms presents possibilities of benefit only to the capitalists com-
posing the pool. The small farmer, being unable to borrow
money, must sell no matter how low the current price may be,
hence a pool such as the one above mentioned will prey upon
his very necessities. Capital, particularly at a time of such
finaneial stringency, is going into no pool through motives of
altrunism or for the welfare of the farmer. It is not to be ex-
pected that it should. * Financler™ and * philanthropist ™ are
not synonymous terms, at least not when it comes to participat-
ing in a business transaction. No pool of this character is going
to help the South, and it is worse than cruelty to mislead the
people with false hopes.

Let no man delude himself. The great financial institutions
of this country are loaded with stocks and bonds on which they
have made loans, in many instances at a higher rate of value
than is the present market price of the stocks and bonds held
as security for the payment of these loans. At the time the
loans were made the market value of the security was ample.
The European war came on; market values of stocks and bonds
fell in price until now, in many instances, the great financial
institutions of the country hold securities worth less than the
debts for which they are pledged to secure payment. The stock
and bond exchanges throughout this country, Great Britain,
France, Germany, Austria, and Russia cloged down immedintely
on the declaration of war by Germany against Russia. If the
price of cotton in the South remains at anything like ihe present
level or falls o great deal lower, as it will do unless the powers
of the Government are exercised, it can be stated with reason-
able certainty that a fnancial crash will come in the South
which will be felt throughout the country. While the South
will be the first to suffer, it will not be the last and greatest
sufferer, measured in dollars and cents. I firmly believe, Mr.
Speaker, that legislation of the character embodied in the pend-
ing amendment—which amendment. by the way. contains prac-
tically nothing not contained in the bill H. R. 19004, intro-
duced by me at the instance of the South Carolina delegation
in Congress—is absolutely necessary.

The only materinl help to be had is from Congress. Unless
the Hounse agrees to take some action that will give real relief
an.g bring the price of cotton to at least a cost-producing level,
the South must face a recurrence of the hard times which I
had hoped were forever banished from the land. Fuorthermore,
it had best be realized now that if this specter stalks abroad in
the South its devastations will spread until the effects are felt
in every part of this great country. Not as a partisan but as
an American I ask that Congress avert the national ealamity
which the breaking down of the cotton market threatens.

Mr. HENRY. I yield to the gentleman from Georgia [Mr.
Howarp].

Mr. HOWARD. My, Speaker, I had hoped that a discussion
of any bill for the relief of the cotton producers of the South
would have been precipitated before the rush of the closing
hours of this session, in order that we who represent this great
section of our country might have had an opportunity to pre-
sent the case of the cotton producers as it really exists.

The whole trouble in the South is attributable to one cause—
lack of agricultural banking and warehounse facilities through-
out the country. We are the only civilized nation on the earth
that has attempted to mix commercial and agricultural banking.
In our attempt to do this almost impossible thing one of the
two pursuits must suffer at the hands of the other, and it
oceurs to me, as it does to all who are engaged in agricultural
pursuits, that the farmer has been made the burden bearer of

the commercinl end of banking,
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Commercial banks must necessarily keep their assets liquid
by making short-time loans, so that at any moment they ecan
meet the demand of their depositors and safegnard themselves
against any business exigency that may arise. On the other
hand, the farmer in the South can not utilize short-time loans
to any advantage.

The paramount question to be solved by this conntry is the
speedy establishment of rural credit banks providing for short
and long time loans to our farmers. Mr. Speaker, for the
last four years I have given much thought and study to the
question of rural eredits, and the product of this investigantion
culminated in the introduction of H. R, 12746, which I infro-
duced on January 31, 1914, Day in and day out I have dis-
cussed the importance of rural credits with Members represent-
ing agricultural districts.

When the regional bank act was in the Democratic caucus I
was then, as were other Members representing agrieultural dis-
tricts, insistent upon a companion bill being reported establish-
ing along by the side of the regional-reserve system a rural
credits system. Ac that time It was thought inadvisable to at-
tempt =o large a task. The situation in the South to-day demon-
strates the wisdom and foresight of those of us who sought
t;) relieve the agricultural interests of the country at that
time. '

Now, Mr, Speaker, some Members from our beloved section,
in their enthusiasm fo bring about relief, have attempted to
touch the sympathefic side of the membership of ‘his House
on account of our deplorable condition. In June of this year
the farmers of the South and their little children were busily
engaged in the broiling sun in the cotton fields, happy in their
expectation that ere the chilling frosts would fall the usunal
flow of the * golden harvest” would fill the horn of pleaty in
our land; but without a day's warning, without an hour for
preparation, the great civilized nations of Europe were thrown
into a ecataclysm unprecedented in the history of the world.
To-day their soil ie saturated with the blood of the best man-
hood of Europe, and those nations which have remained neutral
stand dumfounded as they view the horrors of modern warfare,

The result of tte European war has visited ite greatest in-
fliction upon the South, in that we have produced a norma! crop
of cotton to meet the demands of normal conditions, and to-day
we have between 5.000.000 and 7,000.006 bales of cotton that ean
not be utilized, and that is in active competition with the actual
amount of cotton that can be consumed by neutral European
countries and by our own country. >

In consequence of this fact, no spot market for cotton has
been established, and before a spot market can be established
fixing a price equal to the cost of production this surplus of
cotton must be set aside for a definite period of not less than
12 months. The moment that this surplus is financed and set
aside, the spinners of all nations who are in need of cotton
will immediately seek their supply from that which is upon the
market.

Now, Mr, Speaker, let us see what we have asked at the
hands of the Government. Precedents are too numerous to
burden the House In detail with the oceasions upon which this
Government has come to the rescue of those who were visited
with flood, with famine and disaster; and, by way of parenthe-
ses, I may add that whenever any great section of this country
was visited with misfortune, no section’s Representatives re-
sponded more cordially in their aid than those from the glori-
ous Southland.

This bill as amended, and upon which we will shortly be
called to record our vote, is identical in principle with the bill
I had the honor of introduecing, known as House bill 19199, and
which many Members from the South contended for in the
cancus of southern Members as the bill which would glve im-
mediate relief to the southern cotton farmer and at the same
time the Government would be safeguarded with all the re-
quirements of security.

The reason the farmer of the South can not finance his sur-
plus cotton has already been stated. The banks of the South,
and especially the country banks, are heavily involved in loans
already advanced to the farmers of the South to make this
year's erop, and to further advance money to the cotton farmer
with no hope of replenishing upon their assets that which they
may advance would jeopardize their institutions, unless there
was a market for cotton. The beneficent effect of this bill i3
this: It provides a fund of $250,000,000, which the State and
nntional banks can apply for, which is a separate and distinet
fund, to be loaned only to the producers of cotton under the
same regulations and upon the same sort of security that is now
provided under the Federal reserve act and under the Vreeland-
Aldrich emergency currency act, except this fixes a rate of
interest at a nominal cost to the farmer. In other words, to use

e Ardi alniipte (k_-!-' -"..-."!:'.-- 1

12 574N




16874

E i e e e e e e e

CONGRESSIONAT, RECORD—HOUSE.

OctoBER 21,

a commonplace expression, the Government simiply creates a
“hrazen” fund to take the place of the timid money now being
held by the great banking institutions of the couniry.

Under the provisions of this bill there is absolutely no danger
of inflation. There is absolutely no danger of any loss to the
Government, and it gives to each and every farmer of the South
an opportunity to warehouse his cotton, insure it in a reputable
insnurance company, put his warehouse receipt, accompanied by
his policy of insurance upon. the cotton, and secure a portion
of the cost of production of that bale of cotton to tide him over
{0 0 day when the world may be at peace and prosperify again
prevail throughout the land.

Mr, Speaker, I regret to see our friends on the other side of
the aisle who represent the great manufacturing districts of
the North opposing this bill of relief. And let me say in conclu-
sion one word of warning to those who have been so unkind as
to say that this was rank paternalism; that this was radical
class legislation ; that it was for the relief of the cotton-growing
and tobacco-growing States only. Any such statements as these
must emanate from the mind of him who has only superficially
dingnosed the commereial situation throughout this country. Ah,
AMr. Speaker, if this bill fails of passage, within 90 days from
the day these words are heard upon this floor every fiber of
the commercial fabric of this land will feel the distress and
share it equally with the farmers of the South, their wives, and
innocent little children. When the great farm-implement con-
cerns in the South begin to cancel their orders in the East and
Middle West, when the flow of gold that annually goes to the
great East in payment of debts which amount to over $600.-
000,000 for money advanced to southern banks to make this
crop are unpaid, then will you discover thai the production of
cotton is the real backbone of commercial life in the United
States, and that cotton affects every man, woman, and child,
from one end of this Republic to the other,

Mr. Spesker, I had hoped, after hearing the eloquent speech
of the gentleman from Pennsylvania [Mr. Mooge] the other day,
that the American spinners would rise to that height of Ameri-
can patriotism and go into the market for their usual supply of
raw cotton. I had dreamed that the spindles of every cotton
mill in this country would be whirling 24 hours a day in an
effort to reach out to supply the foreign trade with our manu-
factured product afforded by the suspension of manufacturing
operations abroad.

I had hoped that American mills would not seek to take ad-
vantage of a tarift wall higher than any ever built by Congress
on account of the European catastrophe, but I fear from the
attitude of these mills for the last 60 days that these hopes are
but idle dreams. Surely they do not hope for a further de-
pression in the price of cotton in the hands of the producer and
that they will acquire their raw material at still lower prices
than are being paid for the small amount of cotton that is now
belng purchased. And, Mr. Speaker, before I utter the sen-
tence of admonition to those who are engaged in the produc-
tion of cotton in my beloved State I hope that those who hear
this statement will not believe that I otter It in a spirit of vin-
dictiveness, but I consider it wholesome and necessary advice
to give to those of my constituents who now stare squarely in
the face financial ruin.

Farmers of the South: If the great Government which yon
have so valiantly supported and in whose behalf yon have
toiled to maintain the balance of trade between this country
and foreign nations refuses to come to your relief in this, the
darkest hour of your life since the Civil War, hold your cofton,
establish by your own act a gradual market for your product,
and if there shall be suffering, if there shall be destitution in
this land, prepare yourselves to distribute this destitution
equally among those who have profited by your prosperity and
say unto yourselves, * The Southland shall not bear this burden
alone and in silence)” If the representatives of this great
Nation ean not solve this question for you. you hold the reins in
your hands, and as your friend I advise you to guide your
destiny in such manner as to avert financial ruin.

Mr. HENRY. I yield to the gentleman from Alabama [Mr,
DexwT].

Mr. DENT. Mr. Speaker, something has been sald here as
to why it wns that the southern bankers could not obtain a suf-
ficlent amount of currency under the Vreeland-Aldrich Act as
amended at this session of Congress.

I want to call the attention of the House to the fact that in
many places in the South, where a large part of the market for
cotton is daily had, we have only State banks. These State
banks ean not obrain any eurrency under the Vreeland-Aldrich
Act. There are State banks in my seetion which have signified
their intention to join the regional system, but they can not get
emergency currency under existing law.

I had hoped that during the period of this great distress Con-
gress would have suspended for a reasonable period the 10 per

cent tax on State-bank circulation, with such safeguards as
wonld bhave given our people at least some local relief. I am
not unmindful of the fact, however, that the Government has
given valuable aid, and I regret the criticism that has come
from some guarters, especially of those of us who represent cot-
ton constituencies.

In the midst of the distress of the South at this time it is
useless to state that representatives in Congress generally, and
those from the South in particular, are more than anxious to
do everything in their power focr the relief of this stricken
section. Even if our hearts had grown callous, our selfishness
would prompt us to exert every effort in its behalf. I have no
patience with the eriticism, therefore, that any one of us is un-
willing to go to the limit in bringing forth some substantial
remedy. I further assert that we are all willing to sink our
pride of opinion in behalf of the general good. It is folly to say
that a Member of Congress who represents a cotton constitnency
will turn a deaf ear to the plea of the very people npon whose
votes he expects to remain here. Our future—social, politieal,
and in every other respect—is absolutely interwoven with the
good will, not to mention the happiness and prosperity, of these
people. Hence, it i3 passing strange to me that anyone shonld
make bold to find fault with any of us or even to suggest that
we are indifferent to the situation. Naturally, we differ as to
the best remedy. It is not to be forgotten, however, that since
the crisis came measures of relief have been adopted by Con-
gress and the executive branch of the Government. As soon
as possible after this sitnation arose Congress amended the
Vreeland-Aldrich Act so as to authorize a large increase of the
cirenlating medinm. In the administration of this act the Secre-
tary of the Treasury announced that he would accept from
national currency associations notes based upon cotton wnare-
house receipts, naval stores. and tobacco up to 75 per cent of the
face value of the notes. Under this amended law the banks were
anthorized to obiain currency to the extent of 125 per cent of
their capital and surplus.

In order to facilitate the movement of erops to foreign coun-
tries an act was passed ndmitting forelgn-built ships engaged In
the foreign trade to American registry; and this was followed
by an act creating a war-risk insnrance bureau. By menans of
the latter the Government undertook to indemmify cargoes of
ocean freight from the risk of seizure by auy of the powers en-
gaged in war. It is apparent therefore that Congress and the
Executive have, at lenst. taken important and far-reaching steps
to relieve the situation so that the crops of the country may be
handled. held, or exported, as the case may be. i

It must be admitted that the outbreak of the war in Enrope
suddenly cut off more than half of the market in which cotton
had been sold, and it can not be denied that no act of Congress
can entirely reestablish this foreign market. It is universal
history that any foreign war depresses the price of cotton and
increases the valne of foodstuffs. A people engaged in war
must have food each day, but they postpone the purchase of
clothing as long as possible. This condition ean not, however,
1ast always. The time will come when raiment must be hnd.
How long that time will be no one can now forefell. What,
then, is the present urgent need? The only answer is to hold as
much of the cotton as is possible until normal conditions re-
turn. In order to do this the people must have cheap money,
and by that I do not mean a debased currency, but a sufficient
circulating mediom to enable the holders of cotton or similar
commodities to prevent the sacrifice of such products. Many
are the suggestions by which this is preposed to be done. Let
us see, however, what has already been done and what is pro-

posed. In the State of Alabamna alone the Government hns reg-.

ular deposits of $355.000. while crop funds to the extent of
917,500 have been placed with the banks, making a total of
$1.272.500 of public fnnds in that State. Additional currency
has been issued to the banks in that State to the extent of
$4,106,690. Alabama, therefore, has alrendy received in circu-
lating medium through the operation of the Government §£5,469,-
190, practically five and a half million dollars.

Of the $74.000,000 of Government funds on deposit in the
banks of the country the South has $27,402.500. or more than
one-third. Since the 1st of August there have been issued to
the national banks in Southern States $88.000.000, and these
banks may now, under the law, receive $151,000,000, in round
numbers, of additional currency. [he banks of the Southern
States have received since this trouble began $68,000,000 in
additional national bank notes, $11,337.000 in crop funds, and
$16,065.000 in regular deposits, making a total of over $95,-
000,000. They can still obtain under the present law $150,000,-
000 more.

There is no possible chance to pass a law requiring the
purchase and holding of cotfon by the Government. Omitting
any reference to the constitutionality or practicability of the
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proposition, the membership of Congress representing other
interests could never be induced to vote for such a proposi-
tion. It is true that the Government has here and there ex-
pended money to relieve distressed conditions. These instances
are rare and were, if not wrong, certainly of minor importance
compared to the magnitude of handling the great staple prod-
uct of the Sounth.

The propesition now submitted as a compromise measure
upon the cotton situation. to authorize the Secretary of the
Treasury to issue $250,000.000 of notes redeemable in gold, or
to sell Panama bonds and use this money to tide over the
stringency now existing in the South, seems to be a sound
economie proposition. Certainly no objection ean be made to
it on the ground of inflation, since the Secretary of the Treas-
ury has the discretion not to issue these notes if, in his opinion,
the ecurrency will be so inflated as to impair the equal value
of our circulating medium, and to use the proceeds of the
Panama bonds instead.

Affiietions sometimes come as blessings in disguise. Let us
hope that our people will be enabled to hold a large part of
the present cotton erop until normal market conditions return,
that the acreage in cotton will be redueced to a large extent by
the voluntary action of the people themselves, and that there
will be a still greater increase in crop diversification through-
out our southern section.

In this connection I wish to eall attention to the patriotie
actlon of a large wholesale house in my home city of Mont-
gomery, Ala. The Hobbie Grocery Co. proposes that, if the
farmers in a radins of 50 miles of that city will plant 5,000
acres in wheat, they will pay 7 cents more than the St. Louis
price for the same and erect a flour mill with a ecapacity of
100,000 barrels a year. The soil and climate of the South is
adapted to such a variety of products that no one need despair,
even in the midst of these distressing times, and I venture the
prediction that within a year the prosperity of the South will
return and be greater than ever dreamed of before.

Mr. HENRY. Mr. Speaker, I yield to the gentleman from
Georgia [Mr. HucHES].

Mr. HUGHES of Georgia. Mr. Speaker, the condition of the
South Is growing more serious every day, and if something is
not done to stem the tide, ere long it will not pay even to pick
the cotton. A great many tenants are to-day leaving their
fields white with cotton and engaging in labor whereby they
may earn a sufficiency for the sustenance of life.

Mr. Speaker. all must concede that the lack of market for
cotton is only a temporary thing. So soon as this war will end
every bale of cotton wil! be in demand, and it will bring a nor-
mal price. Cotton is a great international ecrop. It keeps in
reserve the very gold of this country.

By unanimous consent, Mr. Huenes of Georgia was granted
leave to extend his remarks in the REcorb.

Mr. HENRY. Mr. Speaker, I yield to the gentleman from
Mississippi [Mr. Quin].

Mr. QUIN. Mr. Speaker, T come from a cotton State. The
distriet I have the honor to represent is a cotton distriet. I
want to tell you that the people of that country are energetic
people, who work all day and part of the night, and they are
industrious. but because of this low price of cotton, occasioned,
ns we all know, by the great war in Europe, they are now in
distress. While a good house is on fire, let us not stand around
here and say that we have the water but we do not know
whether we ought to use it or not. You have the ability under
the Treasury system of the country now to place this money
according to this amendment in the banks of the South, and
how can any man who wants to come to the relief of the dis-
tressed people talk about expediency when we know we are all
able to do it?

1 will not take any part of the short time allotted to me to
reiterate what other gentlemen from the Southern States have
told you. Every Member of this Congress knows all about the
calamity in the South occasioned by the loss of cotton markets
on aecount of the world-wide war In Europe.

There is no market for cotton at present and will not be until
the cotton is out of ,the hands of the farmers, unless we pass
this amendment or the original Senate bill

I am going to stand up here for my people this evening, like
I have stood for them on all occasions when their interests
were at stake. Mr. Speaker, these gentlemen tell us they are
sorry for the people who have raised the cotton, but they can
not vote for any of these measures to give relief to these men
who are now unable to realize more than one-half the value of
their cotton.

The trouble js, they do not know how to sympathize for a
poor farmer. These same Congressmen who now say on this
fioor that it is unconstitmtional to pass a bill for the Govern-
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ment to purchase one-third of the entire eotton crop at 10 cents
a pound and hold it off the market, or that it would destroy the
valpe of the Government's dollar If we issme $250.000.000 in
currency under the greenback act and loan to the producers of
cotton at a conservative estimate of the cost of production, with
the cotton itself as security, have voted for all kinds of gifts,
loans, and schemes on other occasions. I ecan not have any
respect for their reasons for oppesing the sound and legitimate
legislation proposed here now to give relief to nearly 30.000.000
people throughount the Southland. These same Congressmen
voted to lend millions of dollars of Government money, if yom
please, direct to the irrigation of farms in the arid West. T do
not complain of them; I would vote that way myself; I think
the Government ought to help the wealth producers in every
section of this Republic.

Mr. Speaker, what I am complaining about is that these self-
same statesmen say that we are asking too much of the Gov-
ernment, that there is no precedent for such legislation as the
South calls for now.

No man who is familiar with the bills passed even by this
present Congress and approved by the President could seriously
contend that we are without precedent. You gentlemen who
are opposing this bill never balked at the big pension bills that
were going through this Congress, but you were extremely active
In trying to increase them all the time. These cotton farmers
help to pay all of these pensions. and still you can not vote for
a bill to let two and one-half bundred million dollars be placed
in the southern banks to loan them on their cotton.

When the bill, with Executive sanction, was before this
House to place $2,000,000 of gold money in Europe to lend with-
out any security to American citizens in Europe in order
that they could return to the United States, shortly after hos-
tilities opened between Germany and France, were any of these
Congressmen opposing it on the ground of no precedent? Who
of you could vote for that emergency bill to relieve distressed
* globe-trotters ™ in Europe that can not now vote for this
sound legislation to protect the only crop that keeps up our
balance of trade with Europe and at the same time save the
cotton farmers from impending bankruptecy? The South is
really the only part of this Union that ecan produce cotton, and
this industry ought to be conserved by the Government.

All of the cotton farmers are citizens of this great Govern-
ment, and their business is entitled to the same consideration
that any other business receives. Does not this Government go
to the rescue of the great banks and deposit money in them in
the time of stress and storm? President Roosevelt had the Sec-
retary of the Treasury place $42.000,000 in the big banks of
New York in 1907 to avoid the wreck and ruin of bank failures.
This has been done on more than one occasion. Not a dime of
interest was received on all of those millions which Mr. Mor-
gan received from the Government to save the banking interests
of New York. The panic came all over the United States. but
New York was saved. Every well-informed man knows that the
Secretary of the Treasury has deposited money in banks to help
out in erucial times, and this is wise and proper.

Can not this Congress under the Constitution give relief to
the men who raise the cotion, the greatest product to bring the
world's gold to the United States? No gratuity is asked, no
scheme is proposed that could jeopardize the currency of this
Government,

I feel that unless something be done the farmers who raised
the cotton will be forced to part with their cotton at 6 and 7
cents per pound, and that the middle men and speculators will
hold onto it until they get the value out of it. What good will
that do the farmer? He is the man I am trying to belp, and
this amendment will help him. I wish every farmer could stack
his cotton under a shed and let it stay there until it goes to 10
cents or more per pound. I know he could hold it if this Con-
gress will pass this bill or amendment so that he could borrow
the money to pay up his pressing debts. All other products are
rising in value, and if the farmer eats any flour bread or bis-
cuits he will have to pay $7 a barrel for it. The manufacturers
of cotton in our own eountry are anxious to get cotton as cheap
as possible and to sell the output of their mills at as high prices
as pussible.

As one friend of the farmer in this Congress T do not want to
sit idly by when I know we have the right under the Constitu-
tion to pass this legislation that would enable him to hold his
cotton until he can sell it for what it is worth.

Mr. HENRY. Mr. Speaker, I yield to the gentleman from
Texas [Mr. Harpyl.
Mr. HARDY. Mr. Speaker, it is not, in my judgment, so

much the want of credit that the SBouth suffers from now; but
it is the want of a market. I believe it is my duty also to say
here now, in view of some criticisms I have heard, that the
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Secretary of the Treasury, in my opinion, has earnestly, and
with love and devotion to the South, put forth every effort
that he possibly could to come to our relief. I do not believe
there is a warmer sympathizer with us in our distress in the
Halls of this Congress than is the Secretary of the Treasury.
We have had opportunities extended to our banks to obtain all
the credit that they need, but how to get that credit extended
to the farmer has been so far the unsolved problem. And if
the same opportunity for credit were extended to the farmer
that has been extended to the banks—that is, the opportunity
to borrow on ample security—would that enable him to tide
over this period of distress, which has grown out of a want of
a market for his cotton?

The SPEAKER pro tempore. The time of the gentleman from
Texas has expired.

Mr. GLASS. Mr. Speaker, I yield to the gentleman from
Texas,

Mr. HARDY. Mr. Speaker, it does seem to me that the
amendment offered to this bill may afford some relief, but I
fear not very much, The trouble is that even if the banks were
full of money they could not loan it except on ample security.
If they were ready and anxious to make well-secured loans at
reasonable interest, could they in justice to their depositors
loan more than, eay, three-fourths the market price of the
security at the time they made the loan? If this amendment
were law, some men who owe little and have much could bor-
row perhaps enough on their cotton to enable them to hold it.

But, Mr. Speaker, what good would it do to the man who
has a little home half pald for, who has raised 30 bales of
cotton, and who owes to some loan company of the purchase
money, say, $4,000, bearing 8 per cent interest, and payable
the principal and interest in five annual installments? Would
it help him if he could borrow $900, or $30 a bale, on that
cotton after he had stored and fully insured it? He must
raise eleven hundred and twenty dollars. Let us figure, if youn
please, on that man's situation. Perhaps he has raised enough
corn, oats, hogs, poultry, and little things to have fed and
clothed his family during the year, and has hired no help to
make the crop, and when cotton-gathering time came he owed
nothing except these sums on his home. It is a violent assump-
tivn or a rare condition, but I am supposing a case of the
most deserving and thrifty young farmer I can imagine. What
then? To save his cotton from waste he must hire at least
half of it picked at a cost of at least $8 a bale, or $120. Gin-
ning and bagging will cost him $3.50 per bale, or $105. Ware-
housing and insuring will cost him about $2 a bale, or $60.

This makes a total of $285. We will credit him with $6.50
per bele, or $195, for his seed. which is about what he got,
allowing nothing for saving over any seed to plant next year.
This would leave $90, I think, at the very least, to come out
of his cotton, on which he was borrowing $900, with interest,
say, at 6 per cent taken out in advance. He would nave left
8766 with which to save his home. Such a man is a thrifty
man; he has made by-products earry him, He is an industrious
man; he has made good crops. He is a frugal and economieal
man and he is a lucky man; he has had no sickuness nor stock
losses, yet he has $766 to meet $1.120 of debt. Ob, but you say,
if he comes within $400 of paying up, his creditors will give him
time. That may be, and then, again, his c¢reditor may demand
what is due him, bring suit, and sweep away from him what he
had worked years to get together. Hundreds of thousands of
such eases will occur in the South, if something better than
even this amendment is not found, even if, under this amend-
ment, plenty of banks were found ready and willing to advance
6 cents a pound to all who wished to borrow oun cotton. I con-
fess that at one time I thought the cotton section could tide over
their evil hour fairly well if they could borrow 6 cents per
pound; but I say frankly now that will be small help to the
great majority of our people.

Let me glve another illustration. A small merchant, in a
rich cotton county, has been advancing to small farmers and
tenants all during the year. He is easily worth $20,000 over
all his indebtedness if times were normal, but he has advanced
perhaps $50.000 worth of farm supplies and has on hand goods
worth $10,000. Now, he owes, we may presume, $30,000 to the
bank and to the larger merchant from whom he bought., He
ean colleet only between a half and a fourth of what is due
him. TIf he collects $20,000 only he can not pay what he
owes and must go to the wall. Or take the case of a land-
lord who has supplied his tenants, as s frequently the case,
close up to the margin of what the tenant expected to make,
The tenant can only pay half or less. What becomes of the
landliord if he has simply supplied the tenant by using his credit?
If the banker or foreign merchant demands payment, the mer-
chant or landlord must also demand payment. And all along

down the line Inability to pay in full spells ruin. I fear I
can not make myself clear enough for those who are not of the
South to understand the situation. The whole fabric of our
system is gone. Let me explain :t or try to in another way.
I make the staiement that a landlord owning a good farm,
but owing something on it, having made a good crop this year
is in worse condition than he would have been in any normal
year if a cloundburst bhad singled him out and destroyed every
house and every acre of cotton and corn on his place, because
in that case he could easily have gotten credit to start over.
His neighbors, his merchant, his banker, his credit would have
helped him, but to-day there is no belp in any of these. He
is simply stripped, and there is no help for him if he is forced
o pay.

I vote for this amendment because it will do something, but
the wisdom and statesmanship of this country ought to do
more. What the farmer needs is not to be able to borrow but
to be able to pay. And to make him able to pay he needs not
the privilege of borrowing, but a market for his erop, so that
he can sell it and pay his debts. If I had the opportunity I
would like to vote for what is known as the Hoke Smith
proposition, provided some of its features were stricken ont.
That Is to say, I would like to vote to provide the issuance
of $250,600.000 United States bonds in small denominations,
bearing 4 per cent interest, to be used in buying 5.000,000 bales
of cotton at 10 cents per pound, the cotton to be taken off the
market and held by the Government till 1016 or until it
brought 11 cents per pound, and to levy a uniform tax on the
cotton production of the South to make good any possible
losses that might come to the United States by reason of the
transaction. Mr. Speaker, this would not be wvalorization or
attempting by law to fix the price of a commodity. It would
simply be the Government of the United States advancing to
the whole cotton industry of the United States a loan of
$250.000,000 to enable it as one industrial enterprise to take
care of its surplus while it marketed in a reasonable way and
for a reasonable price that part of its product for which
there was a demand and market,

I shall not enter into the discussion of the constitutionality of
such a measuore, but it is constitutional under the same inter-
pretation of the Constitution and in the same way that the law
was and is constitutional by which we spent $400.000.000 to
build the Panama Canal and millions upon millions to clear
out and deepen our harbors and rivers to ald commerce and
preserve and build up our industries. I know that other na-
tions under like conditions have not hesitated and would not
hesitate to go to the aid of great industries. Even to-day I find
in the New York Journal of Commerce of October 19 this item :
[Bpecial cable to the Journal of Commerce and Commerelal Bulletin,

October 19, 1914.]
Loxpow, October 18, 191).

There is a growing agitation here for some sclution of the cotton sit-
uation. There has been considerable talk of direct purchases by English
spinners in the American market. This talk has now ended. Manufac-
turcrs agree that the cotion Industry can only be restored to mormal by
attacking present conditions at their base, T{m raw-cotton market must
first be standardized. “

It is hoped that the Government can be induced to advance funds for
the purchase of this year's surplus cotton, either with or without the co-
operation of your Governmen lmprovement must come first from a
demand for the produets of the mills at workable prices., Severe dlsiress
in labor is In sight, and it is not improbable that 90 per cent of the
Lancashire looms will become idle,

But I ean not blind myself to the fact that in the Senate the
Smith proposition was defeated by a vote of 40 to 21; that 21
Demoerats voted against it and only 17 Democrats for it, and
that all those Democrats who voted for it were southern Demo-
crats, and that no Democrat from Maryland, Kentucky, Vir-
ginia, or Missouri voted for it. Nor am I blind to the fact that
such a law as the Smith amendment on our Federal statutes
might open a very pandoras box of mischief in the future.
Amendments offered by Senators from other sections while the
Smith amendment was pending, such as one asking that
£500,000,000 of bonds be issued to buy up the grain of the West,
and speech after speech showed clearly which way the proposi-
tion pointed. With the Smith proposition enacted into law I
see clearly that it would be used as a precedent for cvery in-
dustry and every interest from every section of the counntry to
appeal to the Federal Government for like assistance, and if
these appeals were heeded our Federal Government would be-
come a juggernaut of destruction for all the reserved powers,
rights, ‘privileges, and duties of the States once the pride and
glory of our fathers. Even to me, in the extremity of despera-
tion for my people, the Smith proposition had some features
incorporated by its southern sponsors so obnoxious that I could
not have supported it as it was. It not only sought Federal aid
to tnke some of our cotton off the market, but it turned over to
the Federal Government the direction of our industrial life,
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fixing by Federal Inw what we should plant. and the apportion-
ing of our crops, and penalizing our labor if we failed to observe
its mandate,

The Smith proposition as a whole and other still more ex-
treme and impossible propositions urged and insisted on from
the beginning ef our distress by southern Members, who have
been loudest in their declamation and agitation, have, it seems
to me, been a nightmare of unwisdom and bad counsel. The
first grave mistake we made was in assuming that we had to
make our fight alone and calling into conference only cotton
State representatives. I think we ought from the beginning to
have assumed that our relief was a national guestion and asked
for the cooperation and advice of the ablest and coolest heads
in all sections and parties of our country. As a result of the
course actually pursued no measures of relief were brought to
the front, untll within the last few days, that any Members
not from the South would support.

It plainly appears now, and I think it ought to have been
always known, that we had friends in every State and in every
party ready and anxious to aid us if we would show them how
or let them show us how it could be done wisely and effectively.
The speeches and votes of not a few northern and western
Members and Senators, Republicans as well as Democerats, show
this. And since this question may not have been dealt with by
Congress for the last time, I am hoping that there may yet be
an outgrowth from it of a warmer fraternity of feeling between
the North and South—a stronger welding together of the two
sections in mutual regard and common aim. When sons of the
North and South in the Spanish War fought under one flag
against a common foe much was done to end the bitterness of
the past. When the two sections shall counsel together, ear-
nestly and honestly seeking to lift up the one that is stricken.
gtill more will be done to make this country and these States
forever one and inseparable, because held together by bonds of
love and devotion.

But with all this, if the amendment we are voting on shall be
defeated or If it shall be carried, what more have I to suggest?
Without being too tedious, let me tell you. I have said what
we want is a market. 1 have told you some of the objections to
the Federal Government attempting to furnish or provide that
market. There remains but one other staff to lean on. That
staff is the cotton-growing State itself. I urge that every
cotton-growing State issue its own bonds, bearing, say, 4 per
cent interest, in large and small denominations, and give these
bonds in exchange for our cotton at 10 cents per pound basis
middling to the extent of one-half of the State's whole erop for
1914. Let any possible loss to the State be made good by a tax
on the cotton produced next year and thereafter, and let the
State hold this cotton off the market till January, 1916, or until
it shall sell for 11 cents per pound. The fact that the State
helds this cotton, the tax on cotton will be sufficiently deterrent
to prevent growing a large cofton crop next year, but induce-
ments might also be held out to encourage other crops. I do
not like penalties, certainly not criminal penalties, on labor or
the products of the labor of freemen., But I am told that my
State and other States can not issue such bonds as I urge be-
cause of the State's constitution inhibition. If that be true, let
the legislature be asked to take the shortest way pessible to
submit to the people an amendment to the constitution, and
while waiting for that amendment let the legislature pass such
stay laws as will prevent forced collection of debts.

The remedy I propose is heroic, but the disease is the most
fearful that bas invaded our borders for more than a genera-
tion. We are stricken worse than we have been since armies
trod and cannon sounded over our land.

If Texas will do this, other cotton States will follow. If
Texas, Alabama, Georgia, Mississippi. South Carolina, and Okla-
homa, the six biggest cotton States, will do this at once, in my
judgment the remaining half of our cotton will sell for 10 cents
before the 1st of April, 1915.

1f this plan were pursued and there were any need, we could
come to Congress at the December term and ask. with no fear
of being denied and no fear of setting any dangerous precedent,
that the Federal Government back every bend issned by the
States with the entire credit and the fullest faver of the Nation.

For days and weeks, Mr. Speaker, after the European war
broke out we were dazed and stunned by the magnitnde of the
misfortune that befell our people. Our brethren of the North
have not yet fully comprehended it. It will only come home to
them when our bankruptey or our failure to pay shall lock the
wheels of their industries and business. By December they will
know. No wonder we have been lost in a maze of conflicting
remedies. What 1 have suggested is not original with me. It
was, 1 believe, the idea first of Mr. Harding, one of the members
of the Federal Reserve Board and one of the soundest and

ablest bankers of the South. I ecare not who has the credii.
What I do care for is the salvation of my people.

Let us of the cotten-growing States gird up our leins as sirong
men and go out to help ourselves. Let us cease for a while to
look abroad for help. Let our own governors and legislatures
get busy. Neither Congress nor banks, neither friend nor foe,
is going to lend to us withont ample security, and no one is
going to help us till we first help ourselves. We have the power
to help ourselves in the way I have suggested. Will we do it?

Mr. HENRY. Mr. Speaker, I yield to the gentleman from
North Carolina [Mr. SamarLr].

[Mr. SMALL addressed the House. See Appendix.]

Mr. HENRY. Mr. Speaker, I now yield to the gentleman
from Louisiana [Mr. Lazaro].

_’]i‘éle SPEAKER. The gentleman has not any more time to
vield.

Mr. LAZARO. Mr. Speaker, I shall vote for this bill to help
the cotton farmers of the South. Some gentlemen seem to think
that this is radical legislation. In reply I wish to say that we
are facing a serious condition, and it requires quick action and
a certain remedy. If this bill becomes a law, it simply means
that our distressed farmers will be enabled to borrow money
from the Government at 4 per cent interest on their cotton
wuarehonse receipts, where the cotton is properly weighed,
graded, and insured.

As we all know, we have lost our cotton market as the resnlt
of this horrible and bloody war in Europe. It came upon our
people like a clap of thunder in a clear sky. and bhas left us
with a large crop and without a market, and as a result of it
middling cotton, which was selling at 13 cents a pound when
the war broke out, is now selling at 6 cents a pound at interier
points. From Aungust 1, 1913, to October 5, 1913, exports of
cotton from our ports were 1,307.000 bales, of an approximate
value of $85.000.000. For the corresponding period of this year
there were exported but 152,000 bales, of an estimated value of
about $5.000.000. These figures show not only that we have
practically lost our foreign market but that we are sacrificing
our product when we do export it, and it should be plain to any
thinking man that the only remedy now is quick money to help
us hold our surplus cotton and to enable us to sell the balance
at a better price.

Some contend that the remedy mow is to reduce the acreage
or prevent the growing of it altogether by law for mext year.
1 do not believe this is practicable, and it seems to me that this
{8 no time to discuss what should be done to relieve us for next
vear’s crop until we have applied a remedy for this present crop.
The time to apply the remedy is now. The cotton farmers
understand that they must reduce their acreage for next year,
and they will do so voluntarily. They understand., too. that
this war will cause the price of foodstuffs to rise. and they will
diversify and live more at home. In other words. if they can
get present relief in this emergency by borrowing money at a
low rate of Interest and not have to sacrifice their present crop,
they can tide over until they cam produce a diversified erop
for next year on which they can live, and the cotton that they
will have held over they can then offer to supply the necessary
demand and in that way evade the impending calamity.

Gentlemen, I am a cotton planter myself, and I speak from
experience, I have here an account of sale of cotton produced
from my place and sold for 6 cents a pound. This cotton has
cost about 8 cents or 10 cents to grow it. Now, I ask you as
fair-minded men bow can our people pay their debts and get
along in this emergency unless help comes to them immedi-
ately? But. gentlemen, I submit that we are not beggars ask-
ing you to give ws money out of the Treasury for nothing. On
the contrary, we are offering you the best security in the world
for the lonn we ask. We are offering you middling cotton
weighed, graded, and insured as collateral for this money. and
I submit that this is a sound business proposition that we are
making you.

Do not think for ene moment that this is & local condition
affecting the South only, and that you are oot interested in it
Far from it. We are an agricultural section, buying our horses,
mules, farm implements, wagons, buggies, flour, meat. clothing,
and shoes from yuvu pecple of the North, East, and West. In
other words this great cotton industry of ours dovetails into
every other industry in this country., and if nothing is done in
this emergency to save our surplus cotton and help ns with-
hold it from going to the speculators and manufacturers for
almost nothing it will leave us in a helpless condition. with-
out meney to buy from you who live in the other sections of
our country To do nething in this crisis and permit the pros-
tration of the South would be a crime against this great Re-
public of ours, and the prostration and financial ruin of any
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section of the United States is bound to be a serious blow at the
financial life of the whole Nation.

We of the South have always been willing to help the people
of other sections during periods of stress. I do not have to go
back far into the history of our country to find examples of our
good faith. We showed that spirit two years ago during the
Ohio flood. and we did so recently on two occasions, when the
city of Salem went up in flames and when we helped to bring
back the American tourists who were caught in the war zone.
Now we are facing a calamity, and we appeal to you to help
us in a legitimate way. You can do so by passing this bill,
and the emergency of the times and the consummation of its
purpose amply justify its passage.

Mr. HENRY. Mr, Speaker, will the gentleman from Illinois
yield me two minutes more?

Mr. MANN. Is the gentleman's time all exhausted?

Mr. HENRY. Yes; and I have only two more gentlemen who
wish to be recognized.

Mr. MANN. I thought the gentleman from Georgia [Mr.
Harpwick] was to be recognized.

Mr, HENRY. He does not care for any time now, but will
nse it under the five-minute rule.

Mr. MANN. I will yield to the gentleman two minutes more.

The SPEAKER. The gentleman from Illinois yields two
minutes to the gentleman from Texas.

Mr. HENRY. Mr. Speaker, I yield to the gentleman from
Alabama [Mr. BLACKMON].

. Mr. BLACKEMON. Mr. Speaker, my colleagues from the

South have so fully set forth the present needs of the cotton
producers in the South that I shall not attempt to enlarge on
what they have so well sald. We are soon to have a vote on
an amendment to this bill which will authorize the issuance
of $250,000,000 fo be used to aid in taking care of the distressed
conditions in the South. A great many of the gentlemen on
the Republican side say they are my friends. I believe they
are, and I am their friend.

Now, what I want you gentlemen on that side of the House
to do is to assist us in passing this amendment. This, more
than anything else you can do or say, will prove your friendship.
The farmers have become tired and weary of advice; what they
want and what I want for them is money, now, to aid them in
holding their cotton.

Mr. HENRY. Mr. Speaker, I
South Carolina [Mr. AIKEN].

Mr, AIKEN. Mr. Speaker, I am one of those who believe the
Government can do something for the relief of the people of the
South, who are facing disaster because of the great drop in the
price of cotton, their principal crop, and I will oppose the ad-
journment of Congress until something is done along this line.

The people of the South are not asking alms, they are not
asking a gift of any kind; they are simply asking that the
Government perform its rightful functions. They are asking
that the Government do something for a great part of the people
and not for any special interest. One-third of the people of the
United States are directly interested in the cotton crop. The
price of cotton has been cut in half by the war in Europe, and
nnless something is done for the people of the South they are
going to have the value of their labor this year cut in half.
They can not afford to bear this loss, and it is not right that
they should have to bear it.

In the past the Government has been lavish with the public
funds. We have built the Panama Canal, at enormous expense,
to benefit the whole country, and during the last session of
Congress we appropriated $30,000.000 to build a railroad in
Alaska to develop that far-off territory. The Panama Canal
will be of no special direct benefit to the people of the interior
of the country, and the railroad in Alaska will not benefit one
person in 100,000 in the United States proper. I doubt seri-
ously if we had constitutional authority for the appropriations
for the Panama Canal or for the railroad in Alaska, yet there
was no great objection to these appropriations. And if we had
authority for these appropriations we certainly have authority
for emergency legislation now for the whole people of the
South.

Then we have spent many millions for the irrigation of the
arid lands of the West, and every year we spend millions on
river and harbor improvements. The money spent on these
projects can benefit at best only a comparatively small part
of the people. We seem able to find constitutional authority
for these appropriations, and there is, as a matter of fact, no
great objection to them on the part of the people. The people
of this country, and especially the people of the South, are

yield to the gentleman from
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broad-minded, and they indorse the proposition that it is good
policy for the Government to try to develop the country in
every reasonable and proper way. This attitude on their part
makes it all the harder for them tc understand why the "Gov-
ernment can not do something for them now in the hour of their
greatest distress. The people of tue Mouth wiil be disappointed
if something is not done, and I believe the people of the other
sections of the country will indorse all reasonable and proper
legislation along this line. Sectional lines have long been ob-
literated, and an appeal from one part of our people in distress
touches the hearts of all our people.

There may be honest differences of opinion as to what is the
best thing to do, and I think that perhaps the people of the
South may have suffered in the opinion of the rest of the coun-
try because of some measures that have been advocated. Some
propositions have been made that have impressed me as being
utterly impracticable. But we can not excuse ourselves by
simply opposing what we consider unwise measures. If we are
to be true to ourselves and to the people who sent us here, if
we are to be worthy of the positions we hold, we must work out
a plan that will give the relief that is needed. I will never
concede that we can not do this.

Like many other thinking men, in Congress and out of it, I
have my own ideas as to what should be done, ‘but my pride
of opinion does not carry me s0 far as to oppose everything else
if I can not get just what I want. I believe there is sufficient
ability and statesmanship in this Congress to solve the problem
that is before us, and I will support any plan that meets the
approval of the majority.

I have been an advocate of a rural credits system and have
introduced a bill along this line. I believe that the problem of
the South of to-day would be solved if we had a system by
which farmers could borrow money direct from the Government
on their farm lands, on long time, and at low rates of interest.
If we had that law to-day, the farmer who has cotton could
borrow money—not on his cotton but on his land—and he conld
store his cotton and grow other erops until cotton again became .
profitable. The mechanie in the city or town who finds himsel?
thrown out of employment because of the business depression
could under such a law buy a little farm and make a living
for himself and his family while he was paying for his home.
Farm land, managed and tilled by an ambitious man, would be
;13 %';»od security for a Government loan as a Government bond

tself.

I think we might pass such a law as this and get it in opera-
tion within a short time, and that it would be the salvation of
the South, and there will probably come times when it would
be the salvation of the farmers of other sections of the country.

But if it be impossible to work out a rural credits bill now
and put it in operation, then do something else. Give us emer-
geney legislation of some kind, for there can be no denying the
fact that the people of the South to-day need help as badly as
any people ever needed it. And I am not yet ready to believe
that Congress will adjourn without giving it.

I ean not conclude these remarks, Mr. Speaker, without giv-
ing expression to a thought that weighs very heavily upon me, and
that is that the farmers of the South are themselves very largely
to blame for the plight they are in to-day. Of course they had
nothing to do with bringing on the war in Europe and thus
cutting off the market for their cotton, but they have been to
blame for attempting to grow nothing but cotton. By doing
{this they have put themselves at the merey of people and con-
ditlons over which they could have no control. The climate
of the South is ideal; its soil is the most fertile in the world.
The people of the South can grow successfully any crop that
is grown anywhere in the United States. The people of the
South can make all their foodstuffs at home. And if they had
been doing this, and making cotton as a surplus, they would not
now be facing disaster and coming here in desperation and ask-
ing for help. But while they may have contributed to their
present condition, they are none the less in sore straits, and
they deserve whatever help we can give them. And I believe
the help we are asked to give now will be simply emergency
help. I believe the people of the South will learn a much-needed
lesson from this experience, and that from this year henceforth
they will pursue better methods. They will grow on their farms
the things needed on their farms—grains and meats—and that
in the future cotton will be a surplus crop, a money crop, pure
and simple, and not a food crop. That is the trouble now ; many
farmers depend on the sale of their cotton for actual food for
themselves and their families and the horses and mules that
pull their plows. If they can not realize money on their cotton,
they can not eat. This is an ugly truth, but it is the truth
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nevertheless. So we are asked for emergency legislation, and
the emergency is very real and pressing.

And for this reason I am prepared to support almost any
legislation that meets with the approval of my colleagues, and
I am unwilling for the Congress to adjourn until something is
done. [Applause.]

Mr., MANN. Mr. Speaker, I yield to the gentleman from Wis-
consin [Mr. STAFFORD].

Mr. STAFFORD. Mr. Speaker, about the only reason ad-
vanced in favor of the amendment proposed by the gentleman
from Georgia is that submitted by the gentleman from Alabama
[Mr. BLackmoN], who requested gentlemen to support this bill
on the ground of good-fellowship. Even the proponents of the
measure state it is not workable. I wish to point out a fatal
weakness in reference to this amendment, and that is that the
banks, State and national, which are presumably engaged in loan-
ing money to their customers, will not accept these funds when
it is conditioned under this act that the money is to be loaned
at the low rate of one-half of what they are receiving on their
outstanding loans. It stands to reason that they would not
accept this money, and you can not force them fo accept it, un-
der the conditicn to loan it out at 4 per cent. The bank’s paper
which they discounted at 6, 8, 10, and higher per cent would
never be renewed at those rates.

I am opposed to asset currency. I am not in favor even of
the original proposition contained in the Senate bill. I read
the circular letter of the Secretary of the Treasury, which I
obtained this morning from the department—and that reminds
me that at the present moment the national banks of the South
have $150,000,000 of circulating currency now available which
they have not availed themselves of—and under the Aldrich-
Vreeland bill, as shown by the Secretary’s letter, they can to-
day deposit their warehouse recelpts for cotton, tobacco, and
naval stores, and for 75 per cent of their face value receive
emergency currency; and yet the southern banks, to the extent
of $150,000,000, have not availed themselves of that privilege. As
the gentleman from Texas [Mr. Harpoy] says, it is a matter of
marketing the cotton and not a mateer of eredit. This bill only
provides for credit, and the banks at present have ample cur-
rency for credit. This bill would furnish little relief to the
cotton situation, and, more, it would establish a most dangerous
precedent.

The SPEAKER. The time of the gentleman has expired.

Mr. MANN. Mr. Speaker, I yield to the gentleman from
Minnesota [Mr. STEENERSON].

Mr. STEENERSON. Mr. Speaker, I regret exceedingly that
the appeal in support of this bill has been made in this manner,
so largely based upon sympathy. Of course we all realize that
the decline in the price of cotton, due to the European war, is
a serious calamity to the cotton producers of the South, and
we all sympathize with them; but this is a matter that must be
decided upon sound economic principles and not upon sympathy.
Notwithstanding my strong desire to aid, I am convinced that
the remedy proposed is worse than the disease, and that the
people concerned would be injured rather than benefited by the
remedy proposed.

It is not strictly accurate to say that this misfortune, this
decline of the cotton market, is a calamity to be compared with
the San Francisco earthquake or the Salem fire or any catas-
trophe of that kind. There is no analogy between them, be-
cause this is a thing that may recur at any time. In fact, the
cotton producers are not the only ones who find themselves with-
out a market on account of the European war. The market
for copper is also depressed, and there are thousands and thou-
sands of men engaged in that industry. I understand also that
in preduction of perishable products, such as fruits—notably,
apples—formerly shipped to Europe, and for which there is no
market, a large number of people are engaged. and they are
also in the same predicament. This amendment is based upon a
wrong theory. This relief here sought will not remedy the evil
at all. This bill ought to be denominated, or rather this amend-
ment ought to be denominated, “A bill for the free and unlim-
ited coinage of cotton and tobacco without the aid or consent
of any other nation whatsoever.” That would be a more appro-
priate title. It does not provide for loaning on cotton, but the
purchase—that is what it amounts to—and holding it until the
market revives.

This bill proposes that the United States shall issue $250.-
000,000 of greenbacks without a dollar of gold reserve to back
up the issue and deposit it in the State and National banks of
the States producing cotton and tobacco, to be loaned on the
security of those commodities. There is an alternative provision
authorizing the Secretary of the Treasury to sell Panama Canal
bonds to the amount of $240.000,000 and deposit the funds so
raised in banks, to be loaned on the security of cotton and

tobaceo warehouse receipts, It is the most dangerous inflation
scheme ever proposed. If carried out, it will destroy faith in the
soundness of our whole currency, drive gold into hiding, and
produce general financial disaster.

Now they say that this decline in the cotton market is unpre-
cedented. Let us see about that. The gentleman frow Okla-
homa [Mr. Murray] inserted in the Recorp a table of the
prices of cotton, and I find that during the last Democratic
administration the prices were lower than they are now, with-
out any war in Europe. These are Democratic prices. In 1803
the price was T4 cents, in 1894 it was 5.9, in 1895 it wa~ 8.2, in
1896 it was 7.1, in 1897 it was 5.6. The Dingley law was
passed in July, 1897, and it took some time for business to
revive and raise prices.

Mr. WEBB. Cotton went to its lowest point in 1898, under
the McKinley administration. :

Mr. STEENERSON. Yes. Business had not fully revived;
Yyou had four years in which to ruin the country. It took some
time to revive business.

Certainly, by this time, we ought to have an efficient cur-
rency system. You have loudly proclaimed to the country
that you have given us an ideal system. I hope so. You re-
member that the President only a day or two ago in his letter
to Mr. Usxperwoop, published in the Recorp, said that we now
had an ideal currency system capable of meeting every situna-
tion. He said:

In like manner, by the currenc
of credit, such as has never existeg

Further on he says:

Let bankers explain the technlical features of the new system. Suf-
fice it here to say that It provides a currency which expands as It is
needed, and contracts when It Is not needed; a currency which comes
into existence in nse to the call of every man who can show a
golng business and a comcrete basis for extending credit to him, how-
ever sgte::f;lre or prominent he may be, however blg or little his business
tran ns.

But this does not agree with the testimony of the leading
Democrats of the South. The gentleman from Alabama [Mr,
HerLIN] in his speech yesterday, as it appears in the REecorp,
BAYS:

But, Mr. Speaker, we are In distress: we must have rellef. Other
l{rrencles have failed us, and we turn now to the Government of the

nited States and ask that It grapt us the use of some of the publi
funds in order that we may hold our cotton and prevent panic an
bankruptcy among the Druduc!ng classea of the South. [Applanse.]
This Government owes more to its-producing classes than to any other
class of its people, Why, then, should speclal favors be shown by the
Government to banks and to bankers? We can not all be bankers,
and when the banking institutions refuse to ald the productive indus-
tries of our country, and when they permit the producer to be greatly
handicapped and sériously injured in his business, then it is the duty
ef the Government to do the thing necessary to relleve the distress
of the industrial and producing classes, in order that they may not
be deprived of the fruits of their labor and industry,

To the same effect was the speech of the distinguished gentle-
man from Texas [Mr., Hexry], chairman of the Rules Com-
mittee. It will be interesting to learn how these gentlemen
will harmonize what they now say with the boastful declarations
in their eampaign literature.

Mr. Speaker, I yield back the balance of my time.

The SPEAKER. The gentleman from Illinois [Mr., MAXN]
has five minutes remaining.

Mr. MANN. Does the gentleman from Virginia [Mr. Grass]
desire to proceed?

Mr. GLASS. I supposed I would be permitted to close the
debate.

Mr. MANN.

Mr, GLASS.

bill, we have created a democracy
in this country before.

Is the gentleman going to close in one speech?
Except that I will yield to my colleague from
Massachusetts [Mr. PaeLan], in order that he may secure
leave to print. I do it now.

Mr. PHELAN. Mr. Speaker, I am opposed to this so-called
“Hardwick amendment " authorizing the issnance of $250,000,-
000 upon the security of cotton or tobacco warehouse receipts,
because I believe its enactment would imperil our whole credit
and financial system. The proposed amendment is repugnant to
every sound economic principle. In a limited time I can only
briefly point out some of the many objections to this proposed
amendment,

It is objectionable, in the first place, beeause it is special
legislation, confined to specific sections of the country and to
specified commodities, cotton and tobacco.

The amendment is, moreover, ¢bjectionable because it specifies
a special rate of interest, namely, 4 per cent. This is discrim-
inatory when the prevailing rate all over the country is from 2
to 4 per cent higher.

It would be, furthermore, a serious danger to issue the pro-
posed notes through State banks. They are not subject to ex-
amination by our National Treasury Department, nor in any
way under national control, Hyen though they would submit to
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examination there are not sufficient examiners available to
make satisfactory examinations within the limited time avail-
able. Again, in many States State banks have not the limita-
tions as to the amount of loans which can be made to individ-
uals proportionable to the eapital and surplus of the banks, nor
subject to the doubleliability provisiens with reference to
atockholders.

In addition, there is the very practieable ebjection that plates
from wlich to make the proposed bank netes counld not be far-
nished for many weeks. A delay of many weeks would defeat
the very purpese of the bill

There are even more important ebjections, which are funda-
mental and fatal.

The proposition to sell $240,000,000 of Panama bonds is abso-
Iutely impraeticable. There would be no market for these
bonds, because the banks would not invest their money at 4 per
cent when they are getting from 6 to 8 per cent, and they would
not at this eritieal time invest their funds in permanent invest-
ments, but would continue to keep their funds in the most liquid
kind of assets obtainable.

What is even more important, they wonld not deplete their
reserves by using gokl to buy bonds. Even granting that they
would, such a course would be disastrous to the whole financial
business of the country, because at the present time, with the
heavy withdrawal of gold by European countries, there is litrle
enough gold In the country as it is, and the supply Is needed
absolutely for reserve purposes,

The bond proposition, therefore, is entirely unfeasible, first,
hecause bonds could not be sold, and, second, beeause the gold |
of the country ought not to be drawn away from the reserves.

As to the alternative proposition, namely, to issue $250.000.000
of United States notes, enactment of this proposition wounld
menace our whole financial structure. First, however, let me |
state that it is extremely unlikely that even though these |
$250,000.000 of notes were issned to banks, prudent bankers |
would make loans to any extent mpon cotton as security. To-|
day there is a large amount of currency in banks in the cotton
States. The principal reason it is not loaned is because cotton
has no market, and, accordingly, has no stable price. No pruo-
dent map will take cotton for security until he is certain that
the cotten can be sold. Every Member of Congress with whem
I have talked on the subject admits that the whole of this
year's cotton crop can net be sold for 10 cents a pound unless
it is certain that next year's crop will be greatly curtailed.
There is. however, not the slightest assurance that there will
be this curtailment, and it is very difiicult to find any practi-
cal method by which next year’s cotton crop can be curtailed.

The whole problem amounts to this: Before cotton can safely
be used as security for loans om a basls of 10 cents a pound
there must be a definite assurance that cotton will at some time
in the future sell for 10 cents a pound. There has been no plan
evolved to give any assurance that this year's cotton crop can
be sold at 10 cents a pound. Under present conditions leans
can not be obtained upon cotton because cotton has no price.

In view of all the conditions it would be a positive peril to
issue $250,000,000 npon cotton as a security as proposed in this
amendment. No provision for an adeguate gold reserve is made
in this bill. If it be argued that these proposed netes are not
redeemable in gold until the 1st of January, 1916, then it is
(questionable whether or net these unredeemable notes, even
with the 2 per cent interest, would remain at par. No one wonld
keep notes for the 2 per cent interest when the same amount of
currency redeemable in gold conld be upsed to obtain a far
greater rate of interest. It is quite probable, therefore, that
these notes would fall below par. Then again, there is no cer-
tainty that on January 1, 1916, when they are redeemable, that
there would be gold encugh in the Treasury to redeem them.
The whole proposition {s full of danger and peril. The enact-
ment of this amendment would threaten the security of the.
TUnited States Treasury Department. It would, moreever, afford
the opportunity for wild inflation. It is an absolutely unsound
principle to issue United States notes upon security which has
no present market value and which may not have a reasonable
market price even in the future, and which is not a liguid asset
but a fixed asset.

I think we all appreclate the unfortunate distress in which
the cotton States find themselves to-day because of the outbreak
of war in Europe. I think the Members of this Congress would
go 8 long way te help any section of the country suffering as the
cotton sections are suffering at this moment., but it would be a
foolhardy action to endanger our whole credit and financial
system, to bring about almost certain disaster to the commerce
and industry and agrieulture of the Nation by enacting any

such imprudent, unsafe, and fruitless biHl as is offered in this
amendment, :

Mr, GOULDEN. AMr. Speaker, every citizen, no matter from
what section he hails, sympathizes with the distress existing in
the cotton States due fo the war in Europe. This appeals to all
of us; but, representing the people of the country, as we do, the
bill, and especially the amendment, before the House is not, in
my judgment, safe nor sound. It is a new departure in our
well-established financial policy. The amendment proposed by
with the proposition would for a moment consent to a return
to the old greenback days, which, if it had been adopted then,
would have demoralized every business and commercial interest
of the country. We escaped that calamity, and no one familiar
with the propesition wounld for a moment consent to a return
of that chaotic condition. If adopted now by the Congress and
approved by the President, the latter being very doubtful, it
would fail to give the meeded relief to the suffering cotton
farmers. It would require at least 6 months to put the ma-
chinery into successful operation to carry out its provisions.
The 13 months In which these notes are to mature and to be
paid in gold would speedily pass and the people of the South be
unprepared to redeem them. It would certainly be an entirely
new departure. establishing an untried and experimentn] system
oHt finance, and I am sure will not receive the approval of this
House. -

“An act to amend the national banking laws,” as heretofore amended
n an act approved Auguet 4, 1914, §s hereby further amended so that
the words * fhat no nafional banking association shall be authorized im
any event to Issue circplating notes hased on commereinl paper In
excess of 30 per eent of Its unimpaired capital and surplus ™ s amended
to read as follows: “ That no national banking association shall be
anthorized in any event to issue eirculating netes based on commereial
paper in excess of 100 per cent of its unimpaired eapital and surplus.”

1 am opposed to the change to 100 per cent, as it is too
near the danger line of solvency. The increase from 30 to
75 per cent may be justifinble, when handled by the Federal
Reserve Board. However, if approved by the Congress, I shall
reluctantly acquiesce and vote for the measure. Frequent
a!luniogs were made on the floor to-day, charging that my own
city—New York—which I have the honor in pari to represent,
has been favored in times past.

Moneys have been deposited in the great financial institntions
of New York for the relief of the country at large and only
on the most unquestioned security. It is universally recognized
that this eity is the great commereial and financial center of the
country. All must look to it for advice and relief, and while
our great institutions may have taken advantage of their oppor-
tunities they have frequently saved the Nation from distress
and panies.

The bill 8. 6398, as reported from the Committee on Banking
and Currency, in the main is one that men believing in sound
money and a stable currency can support. The report of the
committee, among other things, says:

The enactment of this bill Is urgently recommended by the Federal
Reserve Board and the Treasury Department upen the g{-uund that it
will greatly facilitate and amplify the relief which the Federal reserve
system is expected to afford the business Iuterests of the country in the
exlisting financlal emergency.

When the Federal reserve act was framed it had for Its purpose the
gradual concentration into 12 Federal reserve banks of the scattered
gold reserves held by many thousand banks and the gradual elimination
of balances kept as reserves with reserve agents in reserve and central
reserve cities. This plan of ﬁmﬁunl development was adopted for two
reasons : First, because a rapld withdrawal of all reserve balances from
reserve agents would have created a dangerous disturbanee ; and, second,
because It was thought that elasticity should be ndded step by stop only
to onr present system lest It should stimulate too rapid expansion.

1t so happens that many banks, especially in the South and West,
‘have not eno investment in bonds and eother securities to :enable
them to put out the amount of circnlation which they now require amd
to which they shonld be entitled within the limitation provided by the
act of August 4, 1914, These banks, however, have an adequate wm
of commercial paper, and, Inasmuch as this security is mow recogn
as the most liquid ef assets, there seems to be mo reason for denying
the issuance of emergency currency to national banks which are able
to offer it as security.

Just at this time a considerable amount of additional curreney is de-
manded, and the demand seems to be justified. Crop-moving season is
at band, and at this time of year the amount of corrency in circulation
Is greater than at other seasons. Over and above the usual se:
demand is now an exceptional demand owing to the fact that the
necessities of Europe ng out of war have caused a substantial gold
export movement. There 18 reason te beleve, too, that doubts and
fears arising from the great Eu an war have prompted a certain
amount of boarding of specle in this country. It is desirable that the
shortage of currency growing out of these causes should be promptly
supplied by the issuance of emergency notes which will be retired when-
ever the em may be passed. The progressive tax imposed on
the emergency notes by the Aldrich-Vreeland Act as amended, and the
discretion given the Secretary of the Treasury te uire of the issuing
banks additional Id deposrrts in thé redemption fund, will have the
effect of causing the retirement of the notes when they are not needed
to ly an actual demand for a circulating medinm.

The %El as amended has the approval of Treasury Department and
the Federal Reserve Board.

In my judgment, the Federal Reserve Board, with the bill
offered by the Committee on Banking and Currency amending
that measure, will have full power to meet this and all other
questions, Our legislative bodies are too prone to tinker with
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existing statutes, and usually with unfortunate results to the
business interests of the country. What the people want and
should have Is a rest, so that business may adjust itself on a
sound basis and universal prosperity bless our beloved country.

Mr., MANN. Mr. Speaker, when we passed the Vreeland Act
there was a great deal of controversy in regard to the advancing
of emergency currency based upon commercial paper. The na-
tional-bank notes had stood for many years as solid as the legal-
tender notes and as good as gold; and we finally provided in
the law that emergency currency might be issued on the terms
named in the Vreeland law to the extent of 30 per cent of the
eapital and surplus of the banks. The Senate the other day
passed this bill increasing that amount from 30 per cent to 75
per cent, and the Committee on Banking and Currency have
now reported the bill again, proposing to increase it from 75
per cent to 100 per cent, so that we now proposé by the bill to
permit emergency currency to be issned by the banks to the full
extent of thelr capital and surplus. What we thought was a
striking innovation only a few years ago—to allow 30 per cent—

48 now grown to be a minor thing, when we propose 100 per
cent. Gentlemen seem to forget that there is now more money
in eirculation in the country per capita than ever before, and
less credit. Printing large snms of money does not help the
situation; it never has and never will; and the proposition here
to increase the emergency currency based on the commercial
paper is, In my judgment, a very dangerous proposition of itself.
Now, the cotton proposition, which is to increase the legal-tender
notes by $250.000.000, without any gold reserve behind them in
addition to the present gold reserve, is itself a dangerous propo-
sition. What the South needs is a market for cotton. If a bil-
lion dollars were to be placed in the banks of the South to-day,
I doubt whether money would be any easier to borrow there to-
morrow. Men loan money with two objects in view—one to
secure the return of the principal and one to secure the return
of the interest upon the money. And people in the South and
banks elsewhere will not loan money upon cotton or anything
else unless they feel fairly secure that the money will be re-
turned to them; that their security is good. You to-day have
no market price for your cotton. If you had, you would have no
difficulty in borrowing money to the extent that it is a reason-
able security. And printing bank notes will not add to your
relief; it will take away from it. The more bank notes the
Government prints the less credit there will be in the land. The
more asset currency that is issued without sufficient assets be-
hind it the less credit there will be in the land. You may start
the Bureau of Engraving and Printing or the Government Print-
ing Office to printing money, but what good would it be? It
will soon be worth no more, if we keep on in this way, than the
bales of assignais in France were. where they became so cheap
that they were baled up like cotton. [Applause.]

The SPEAKER, The time of the gentleman from Illinois
[Mr. Maxx] has expired.

Mr., KIRKPATRICK. Mr. Speaker, there comes from the
South an appeal for help. It is a ery from Macedonia, and I
will not turn a deaf ear. The Congress of the United States
responded when a calamity befell San Francisco, when the
lands of Ohio were deluged, and when thousands in Salem were
homeless, and even when pleasure seekers were detained in
Europe the vaults of the Treasury were opened and thousands
of dollars were immediately dispatched to relieve their em-
barrassed condition,

And yet there are those who are saying there is no precedent
for helping the paniec-stricken people of the cotton belt. If, as
some say, there are no precedents, then in God's name let us
make one; for it is never too late to establish a good precedent.

Not long ago I was in Charleston, 8. (., and there I found
baled hay from Ohie, and in all the Southland I find meat,
breadstuffs, and other manufactured commodities from the North
world without end. Out trade relations with the South are
now practieally paralyzed, almost cut off, as it were, by a sue-
cessful blockade. The privilege of selling abroad their surplus
products is confined almost exclusively to cotton, and because
of this we are asked to lend a helping hand, not by way of gift
or donation, as was the case with San Francisco, the valley of
the Ohlo, and the people of Salem.

Unfortunately the people of the South have not indulged in
the planting of a diversity of crops, thus they depend almost
wholly in their expectancy upon a single article, namely, cotton.
No such a erisis or ealamity has befallen our people since the
War between the States. The appeals of these people are
modest and not extravagant; they only ask that the use of the
credit of all our people be extended by the Government until
such time as normal conditions can be restored—conditions
which are now disrupted by a world war. I am for this meas-
ure without halt or hesitancy.

If in 1907 the President went to the rescue of the gamblers in
New York to such an extent that only $17.000.000 of available
cash was left in the Treasury of the United States, then why
not heed the ery of a people whose God is our God and whose
flag is our flag, and thus cement anew the bonds of a reunited
people?

Mr. BAILEY. DMr. Speaker, it seems to me that this measure
embodies a proposal to base and justify a statute on an illegal
and dangerous precedent. In his eloguent presentation of his
side of the case during the discussion of the special rule the
gifted Georgian, Mr. Harpwick, who is so soon to grace an-
other body after long and useful service in this House, defended
the proposition to lend the Federal credit to the cotton planters
of the South on the ground that there was notable precedent
for such a policy in the frequent devotion of the National
Treasury to the needs of Wall Street,

Yet everyone knows that the Treasury usurped authority in
g0 doing. It had neither a legal nor a moral right to divert the
publie funds to a private end. Of course, it may be argued that
but for this usurpation a frightful financial ecalamity would
have befallen. But, on the other hand, it may be argued with
even greater force that the conditions which called for Treas-
ury intervention might never have arisen but for the latent
assurance on the part of Wall Street stock gamblers and big-
business boomers that Uncle Sam wonld come to their rescue
when they counld no longer make head for themselves.

The gentleman from Illinois [Mr, Max~N] has said that in all
history there is no parallel for the situation which now con-
fronts the Sonth, Yet there is scarcely a page of history which
does not present such a parallel—not on an equal scale, but
with the same elements of tragedy. What has happened to the
cotton growers of the South? They have lost their market.
But was not this what happened to the Ephesians when Paul
came among them with his strange new religion? The accept-
ance of that meant to the artificers of Ephesus the loss of their
market for the shrines of Diana. There was sore distress
among them, and Paul was as unpopular there as one may be
here who advocates a doctrine—rapidly becoming strange in
this era of paternalisp: run mad—which would restrict govern-
ment to the exercise of its powers only for public purposes,

It were easy to multiply historic parallels on a minor scale
for the calamity which has befallen the South as a result of
European disturbance. Thousands of merchants in the course
of the years have been ruined by changes in fashions. Their
markets failed. It meant bankruptey for the stagecoach when
the locomotive began shrieking its way across the country. It
meant bankruptey for the horse-drawn carriage when the auto-
mobile honked its way into popularity. There was tragedy
and heartbreak in all these events and in every event in the
progress of invention which involves a sudden change in
economic relations. And here on a gigantic scale we have
repeated a familiar detail of the common life—a market that
has gone bad. It is not gone altogether, as the market for
tulips went when the tulip craze suddenly yielde. npL the ghost
and left thousands in Holland and elsewhere stranded on the
shores of bankruptcy. It is a frightful situation, but it is
unprecedented only in the sense that it is the biggest thing of
the sort that has happened in our time  f not in all time.

And let me call attention to the fact that the benefit of this
proposed amendment can not accrue in any large measure to
the actual growers of cotton—the vast body of tenant farmers
who do the work and produce the crop. This quarter of a bil-
lion fund which is to be lpaned in the South at 4 per cent is
to be at the disposal in a large way of the landownzrs, not at
that of the land users, The net effect of this gratuity—for
that is all it is, disguise it as we may—will be to stimulate
speculation in cotton land in the South, with the certainty that
this in the end will react on the tenant farmers in the form
of higher rents.

This form of farm credits does not differ in any material
aspect from other forms, nor will the results differ materially.
In every application of the principle we are bound to see a
common effect. For what is at the bottom of all these pro-
posals? Nothing more than extending credit at less than the
market rate to a certain class—in the last analysis to that class
which owns agricultural land or to those possessed of a desire
to enter that class. If farmers were permitted to borrow money
at 4 per cent while the rest of us were obliged to pay 6 or 7 or
8 per cent, it is easy to see what would follow. A lot of us now
engaged in other than agricultural pursuits would rush to get
into a business offering so rich an advantage. This, of course,
would mean a greater demand for agricultural land. And this
in turn would infallibly mean stiff and increasing advances in
the value of such lands. Land users, in consequence, would be
compelled to pay more dearly in rent or in the purchase price
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for opportunity to use it. This is the whole story. Nor can all
the sophistry in the world change its essential details. It is
writ large in the history of the race.

The South might obtain temporary relief by some such re-
source as the one proposed. But if we relieve cotton to-day
because its market has failed, why not corn to-morrow and lam-
ber next day and coal the next? All these fall upon evil times
now and again. Our amiable but disgruntled friend from Wash-
ington [Mr. HUMPHREY] never ceases to lament the hard lines
into which shingles have fallen since other material for roofing
has become popular. He blames it on the Underwood tariff,
of course, although this had nothing whatever to do with the
shingle situation, the shingle makers of British Columbia being
just as much in the dumps as those of Washington. The trouble
with both is that their market has failed—not utterly. but to
an extent which imposes hardship, if not actual loss. The
changing fashion in roofing and not Democratic legislation is
respousible. ]

The thought that abides with me in all this clamor for relief
for southern cotton growers is, that to give it by the means
proposed would involve a subversion of governmental powers.
No one can outrun me in sympathy for those in distress in the
cotton States. But I have sympathy for those likewise who
in other States are in bad case as a result of the same great
disturbance which has cost the Bouth its market. If relief is to
be voted out of the Treasury for the one, with what face shall
we deny relief to the other? Is Uncle Sam a partial relative?
Are there favorites among his nephews and nieces? Does he
kill the fatted ealf for this child, while for the other there is
reserved a stone when the ery goes up for bread?

That things will right themselves for the Sounth in due
course of time I have not the least doubt. The man whose
house burns down s always at some inconvenience and must
undergo some hardship. But he can build himself another; he
need not give up in despair; he need not dissolve himself in
tears while walting for some one to rebuild for him. Instead,
he will show his fortitude, his self-reliance, his pluck in ad-
versity, his determination to make good no matter what the
distress or the diffieulty. And so it should be with our south-
ern friends. Their case is, indeed, a bitter one. But it is
unusual only in its magnitude. In its bearing on the individual
it is as everyday and homely as sickness and death. It is no
more tragic than the destruction of a wheat field by a cyclone,
the devastation of a corn field by the army worm, the blighting
of a potato fleld by a pest of bugs, or the ruin of an orchard by
the San Jose scale. It seems so only because the loss of the
individual in this ecase is multiplied by millions. Yet to the
individual sufferer it Is precisely the same. Were he iso-
lated he would never dream of appealing to Uncle Sam for
relief. It is only where he finds himself a unit in the mass
that he lifts his voice to beseech a sort of aid that can be given
only by the opening of a very Pandora’s box of paternalistic
mischief.

By unanimous consent, Mr. SteexegrsoN, Mr. . ScAypex, Mr.
Farg, Mr. Farcones, and Mr. KirkpaTRICK were granted leave
to extend their remarks in the Recorp.

The SPEAKER. The gentleman from Virginia [Mr, Grass]
is recognized for eight minutes and a half.

Mr. GLASS, Mr. Bpeaker. it is scarcely necessary that I
should reiterate the statement that no Member of this House
has a greater appreciation of the trouble in the South or a
greater desire to remedy it than I, but T am obliged to be guided
by my judgment rather than by my sympathy in determiuing
measures which are designed to relieve the situation. It is very
desirable that the Congress should understand the facts of the
case and not be misled by misconceptions, rhetorically expressed,
of what has been done and what may be done.

Contrary to the repeated asseverations of gentlemen who favor
the Hardwick-Henry amendment to this bill. there is no prece-
dent in the history of this or any other country for the thing
here sought to be done. It has been stated that In 1807, under
the administration of President Roosevelt, he “took $130.-
000,000 of Government funds and deposited them in Wall Street
to aid the gamblers there.” That was never done, nor anything
like it, at that or any other period.

Mr. HARDWICK. Will the gentleman yield?

Mr. GLASS. I have not the time.

Mr. HARDWICK. I will take but a minnte, Hew about the
Money Trust investigation? Did not that show it?

AMr. BYRNES of South Carolina. Mr. Speaker, will the gen-
tleman yield?

The SPEAKER. Does the gentleman from Virginia yleld te
the gentleman from South Carolina?

Mr. GLASS. 1 have but little time and can not yleld.

The SPEAKER. The gentleman declines to yield.

003‘16'601?3!1{1\1]38 of Seouth Carolina. Did he not deposit $42,-

Mr. GLASS, Neither Mr. Cortelyou nor anybody else ever
took $150.000,000 of the Government’s money and “ deposited it
In New York to aid the stock gamblers.”

Mr. BYRNES of South Carolina. Does the tleman
did not deposit $42,000,000? e o

Mr. GLASS. As a matter of fact, he did not take $42,000,000
and deposit it in New York for the aid of the gamblers. If he
deposfn_zd that amount, it was to prevent a panic sweeping over
the entire country and rulnously affecting all kinds of business
everywhere.

¥0 DEPOSIT OF “ PUBLIC FUNDS.™

My friend from Georgia [Mr, Harpwick] the other day quoted
the Comptroller of the Currency as saying that the present Sec-
retary of the Treasury had recently deposited $40000.000 of
public funds in New York banks. I have here a letter from the
Comptroller of the Currency, which I shall insert in the Recorp,
saying explicitly that I was right in denying that he had ever
done anything of the kind. Here is the letter ‘n part: 5

TREASURY DEPARTMENT,
OFrice oF COMPTROLLER OF THER CURRENCY,
Washington, October 20, 191
Hon. CarTER GLASS,
House of Representatives.

My Desp CoNGRESSMAN : I confirm the statement which T have just
Emde to you over the telephone In response to your inquiry that the
8100.003.000 of adMtonal currenc{;; which l";: my recent address
before the Indiana baukers I stated the Sccretary of the Treasury had
announced his readiness to supply to the New York banks, if it shounld
be needed, at the time of the International erisis, the 1st o August, was
part of the emergency currency provided for under the provisions of
the Aldrich-Vreeland Act, as amended by the Federal reserve aet.
L] L] - - L 2 L]

It was well known to every banker and business man, and T think wao
would have reason to sssume that it was well known by every Congress-
man, thet the hundred millions of additional currency which the Secre-
tary of the Treasury offered to the New York banks In his announce-
ment on August 2 was the currency which bad been issued under the
Aldrich-Vreeland Act and stored in the Treasury for the purpose of
meeting any emergenecies. It has met the emergency, and most
effectively,

In my same address in the same connection I made this further
statement :

“1s it not deeply significant and enheartening, as indicative of a new
policy on the part of our Government, that in this emergeney the
administration eof the restorative was pot, as in the Put. confined to
the banks in New York City? For under the direction of Secretary
McAdoo more than $160,000,000 of currency has already, since August
1, with impartial band, been distributed to the national baoks in every
section of the country where it has needed. from Boston to San
Francisco, and from the Great Lakes to the cities on the Gulf, helpin
to dispel and peotralize the ?ntaououa fumes of distrust, alarm, an
fear, which had begun to manifest themselves.™

1 find it bard to belleve that there is any Member of Congress who
does not know that the one hundred millions of currency which was so
pmmp!lr furnished to the New York banks. and the one hundred and
sixty millions of currency whieh, at the same time, T stated had been
distributed * to the national banks in every sectlon of the eoun when
it has been nceded,” was the currency Issued under the provislons of
the Aldrich-Vreeland Act as amended, and it seems to me rather unfair
for anyone to attempt to comstrue my statements, which 1 endeavored
to ¢ 8o very clear, into ap anpouncement that §40,000.000 of T'reas-
ury ﬁuld in the shape of Government deposits had been turned over to
the New York banks, Nothing of the sort was done, and no statement
of mine could falrly be eonstrued as indicating anything of the sort.

Sincerely, yours,
JoHN BEELTON WILLIAMS.

So, Mr. Speaker, this currency that was sent to New York was
not “ the people’'s money,” to which the gentleman from Texas
[Mr. HENRY] perpetually is making reference, but merely emer-
gency bank notes, $160.000,000 of which were sent to all sec-
tions of the country alike, and not merely to New York. Texas
and Virginia and Georgia got their share.

Mr. HARDWICK. Mr. Speaker, will the gentleman yield?

Mr, GLABS. No; I can not yield.

Mr. HARDWICK. I put the comptroller's speech in the
Recoen.

The SPEAKER. The gentleman declines to yield.

Mr. GLASS. I know ihe gentleman did that; but what the
Comptroller of the Currency meant in that speech, as he declareg
himself, was that $40.000,000 of “ emergency currency * had been
sent to New York and not “ Government funds.” There is a
vast difference. Any national bank may receive emergency bank
notes upon application by Impounding acceptable security in the
required amount, depositing the necessary gold-redemption fund,
and paying the tax exacted by law. Such notes are the bank’s
obligation and neot public funds belonging to the people. When
the Secretary of the Treasury sent $40.000.000 of emergency
bank notes to New York he at the same time sent §68.000,000 to
southern banks; and southern banks, if they will apply for it,
may quickly obtain $150.000,000 more of the same sort of cur-
rency that was sent te the New York banks. Indeed. the pend-
ing bill, consideration of which has been too long delayed by
obstructive tacties, is expressly intended to make it easier for
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southern and western banks to obtain these emergency bank [’

notes on commercial paper as security.

Mr, BYRNES of South Carolina. Mr, Speaker, will the gen-
tleman yield?

The SPEAKER. Does the gentleman from Virginia yield to
the gentleman from South Carolina?

Mr., GLASS. T can not yield; my time is nearly expired.

Mr. BYRNES of South Carolina. I wanted to ask him if Mr,
Cortelyou did not make that deposit of $42.000,000?

The SPEAKER. The gentleman declines to yield.

AN UNPRECEDENTED FROFOSAL.

Mr. GLASS. Mr. Speaker, answering my friend from South
Carolina, I will say the Secretary of the Treasury, under the
discretion which the law permits, has repeatedly deposited
large amounts of Government funds in New York banks, as
he has in other banks, at the required rate of interest, and
subject to instant reeall at any time. That is no unusual
transaction. That 18 business prudence; but, Mr. Speaker,
there is no case on record where the Secretary of the Treasury
has issned bonds of the Government, thus taxing all the people
to create a special fund, not for use of the Government, but for
the purpose of depositing It in the banks of a given section of
the country. [Applause.]

When public funds derived from taxes levied on the people
accumulate in the vaults at the Treasury the fixed fiscal policy
is to deposit these funds in national banks throughout the
couniry at a specified rate of Interest. The banks loan these
funds. precisely as they loan their other deposits, to their cus-
tomers, and thus the public funds are put back into the chan-
nels of trade until called in by the Treasury to defray the ex-
penses of the Government. In making Government deposits the
Treasury Department is given a wide discretion. It may be that
deposits have not invariably been equitably made as required by
law. It may be that, at times, deposits have been unwisely
made. There have been criticisms of deposits made in New
York with the expectation that they would enable the banks to
allay or frustrate threatened panics. There have been criticisms
of dep?aits made In the South and West to aid in “ moving the
crops.”

But, Mr. Speaker, let us bear in mind that these deposits,
wherever made or for whatever apparent purpose, were merely
accumulated publie funds, put in Government depositaries at
interest in the ordinary process of business, to be withdrawn at
any moment the Government should have need. There Is not
attached to these deposits any condition that they shall or shall
not be loaned by the banks to anybody or any business concern,
or any class of persons, The banks may themselves determine
to whom these public funds will be loaned, at what rate of
discount, upon what nature of collateral, and for what length
of time. Why should it not be so? The banks are responsible
to the Government for the return of these public funds on call.
They give bond for their security, pay interest on the deposits,
and, without charge, act as fiscal agents of the Government,

TAXING ALL THE PEOPLE FOR A SINGLE CLASS.

How vastly different is this transaction from that proposed
by the amendment to this bill! There is not one particle of
analogy; not the remotest resemblance. It is not provided by
this amendment that public funds already derived from taxa-
tion shall be deposited equitably in the banks of the various
States, at interest and subject to call, to be loaned to business
men generally, or upon agricultural products without discrimi-
nation, or in commercial or industrial transactions without
partiality, at the option of the banks receiving the deposits and
upon security satisfactory to the banks holding the deposits.
Not at all. None of these things is provided. The accumulated
Government funds amounting to $74.000.000 are already de-
posited with the banks, $27,000.000 in southern banks.

THRE GOVERENMENT LACKSB FUNDS.

Beyond this $74.000.000 now on deposit with banks throughout
the country the Government has no public funds which it may con-
veniently deposit with banks to be loaned to the cotton or tobacco
growers, or to anybody. So far from it, the Government. owing
to failing customs revenues, is actually in need of funds to defray
its own expenses. That is precisely why the President came
to Congress not long ago and recommended that $100,000.000 be
raizsed by taxing the people. That is exactly why Congress is
at this moment engaged in passing a tax bill. That Is the
reason that loud protests are heard from all sections of the
country against raising even $100,000.000 of revenue urgently
required to pay the running expenses of the Government itself.
This outery which we hear is against raising $100.000,000 which
the Government directly needs. How swift would be our con-
demnation shounld we further tax the people to raise $250,000.000
more that the Government does not need!

T experience no diffieulty, Mr. Speaker, in detecting a wide
difference between this ordinary fiseal policy of the Govern-
ment In thus depositing in banks, at interest. its momentarily
idle funds, raised and held to pay the Government's current
expenses, and this other proposed congressional policy of taxing
the American people for the avowed purpose of raising an
enormous fund, not needed by the Government nor to be used
for the Government, but to be put in banks subjeet to the eredit
demands of a single elass of citizens, to assure a profitable price
for a ecertain product.

If, instead of $74,000.000 of temporarily idle funds now on
deposit in banks at interest and subject to instant eall, the
Government had an additional $250,000.000, raised for legiti-
mate expenses of Government and awaiting use for such pur-
pose, the Secretary of the Treasury might be justified in stretch-
ing his diseretionary power under the law to the extent of
depositing a major part of such funds in banks of the Sonth,
at interest and on call, to relieve a sitmation fraught with
immediate distress to that section and ultimate disturbance of
business in the entire country. But the Government has no
such idle fund; for its own purposes the Government does not
need any such fund, and Congress has no right to tax the people
in order to obtain it

A MAREET, NOT CUERENCY, NEEDED.

I ean not too often emphasize the fact that nothing like this
was ever done by the Government or ever should be under-
taken. It is the rankest kind of paternalism: and, even shounld
we attempt it, the scheme could never be consummated. What
the cotton grower and tobacco planter need, Mr. Speaker, is a
market for their product and not additional curreney fucilities.
Yet this amendment is merely another currency scheme., As I
have repeatedly said, southern banks have in hand, or can
easily obtain, millions of additional currency. There is no lack
of eurrency. What the cotton growers and tobaceo planters
require is credit pending a readjustment of market conditions
in order that they may not be forced to sacrifice their product
by selling at ruinons prices. This fact was cogently presented
at the bearing on the Henry bill by Mr. A. F. Themas, of Vir-
ginia, who broadly declared that there was no lack of funds,
but a lack of market; yet there is not a line in this Hardwick-
Henry amendment that would compel the banks receiving the
Government deposits to extend eredit to the cotton growers or
tobacco planters of the South until they ean get a market for
their products—the very thing they most need.

AN IMPRACTICABLE SCHEME.

Under this amendment, if passed, not a dollar of this currency
would ever get in circulation. Could it be expected that banks,
State or National, would constitute themselves ugencies for the
receipt of Government funds to be loaned in competition with
themselves, at 2 per cent net profit, when these same banks are
deriving from 6 to 10 per cent net profit from loaning their
own available funds? There is not a sane banker, as I view
it, who would accept these deposits on the terms preseribed in
this amendment. But suppose the Government were to issue
$250,000,000 of Panama bonds at 4 per cent, do you imagine
that the shrewd bankers of the East, or of any section, would
take out of their current funds $250.000,000 of gold to engage
in a 4 per cent investment when they are now loaning that
money out at 6 per cent on call and 8 per cent upon guick-time
commercial paper? It would never be done on earth. The
bonds could not at this time for this purpose be sold. But as-
sume that they could. Argue that thrifty, acquisitive bankers
would be unbusinesslike and unwise enough te engage in a
transaction of that sort. What would it mean for the country?
It would mean taking $250.000.000 of gold—reserve money—out
of the banks, thereby contracting the commerclal credits of the
country nearly $1.000.000,000.

Would that belp the general situation? Wounld it improve

| conditions in the Sonth? Suppose southern banks should buy

the $250,000,000 of bonds. What would that mean? It would
menn that they would have to call in nearly a billion dollars of
their commercial credits, their outstanding loans of to-day: so
that if we were to be unsound enough to take this Hardwick-

| Henry amendment as a cure of the unhappy sitnation it not

only would not relieve conditions, but would intensify the pre-
vailing distress.
THE SOUTH KOT FOR IT.
Mr. Speaker, T deny the repented assertion that “ thirty mil-
lions of southern people" are demanding this utterly unsound

| and, as I conceive, dangerous scheme. If that were true, is it

not rather singular that the chairman of the Committee on
Banking and Currency of the House of Representatives has not
received a telegram or a letter from a National or a State bank

 in all the South asking that this sort of legislation be embarked

uponi
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Mr. HUMPHREYS of Missizssippi.
tleman yield for a question?

The SPEAKER. Does the gentleman yield?

Mr. GLARS. Yes; I will yield for a question.

Mr. HUMPHREYS of Mississippl. How long, if the gentle-
man can state, would it require the Bureau of Engraving and
Printing to print these notes?

Mr. GLLASS. I am coming to that. I was at the Treasury
Department this morning and, upon information derived from
trusted and experienced public officials, am prepared to assert
that, should we adopt this amendment, conceding it to be a
sound measure, embracing in its provisions genuine aid for the
distressed cotton planters and tobacco growers of the South, it
wounld take longer to engrave and print the bonds or notes, to
sell the bonds, to organize the mechanism for the deposit re-
guirements under such rules and regulations as a judicious
Secretary of the Treasury might put in force than will be
required to fully organize the Federal reserve banking system,
under which the planters may obtain a greater abundance of
currency, larger and more extended credit facllities, without
endangering the financial fabric of the country. [Applanse.]

NO DEMAND FOR UNIQUE SCHEMES.

Mpyr. Speaker, when the Federal reserve bill was pending be-
fore the Banking and Currency Committee of the House I re-
ceived thousands of letters from all parts of the couniry favor-
ing or opposing various features of the measure. These letters
came from all classes of citizens. When the rural eredits mat-
ter was being considered by the committee hundreds of letters
poured in, making suggestions or voicing criticisms. But, I
repeat to the House the very significant fact that not a single
bank in the South, National or State, so far as I have personal
knowledge, has asked for this sort of legislation, which gentle-
men Insist is demanded in behalf of 30,000,000 people.

The SPEAKER. The time of the gentleman from Virginia
has expired.

Mr. BARTLETT. Mr. Speaker——

Mr. MANN. Read the bill.

Mr. GLASS. Mr, Speaker, I ask leave to revise and exitend
my remarks in tke IRecorp.

The SPEAKER. The gentleman from Virginia [Mr. Grass]
a8ks unanimous consent to extend his remarks and revise them
in the Recorp. Is there objection?

There was no objection.

The SPEAKER. The Chair thinks the gentleman from Geor-
gia [Mr. HarowicKk] ought to be recognized. He is the propo-
nent of this measure.

Mr. MANN. The bill has not been read.

The SPEAKER. That is what they are starting in to do.

Mr. MANN. They have not started yet. Nobody has been
recognized yet.

The SPEAKER. The Clerk will read the bill,

The Clerk read as follows:

Be it enacted, eto., That section 1 of an act approved May 30, 1908,
entitled “An act to amend the national bhanking lawa}“ as heretofore
amended in an act approved August 4, 1914, is hereby further amended
80 that the words * that no national banking assoclation shall be
authorized In any event to issue circulating notes based on commercial
{)aper fn excess of 30 per cent of its unimpaired eapital and surplus”
s amended to read as follows: “ That no national hanking association
ghall be authorized in any event to issue circulating notes based on
commcrg‘lal paper In excess of 70 per cent of its unimpalired capital and

surplus.

?EC. 2. That the provisions and benefits of the act am&roved May 30,
1908, known as the Vreeland-Aldrich Act, and the amendments thereto,
are hereby extended to all State banks and trust companles having a
capital stock of not less than $£25.,000 and a surplus of 20 per cent.
Sald banks and trust com};nniea shall be required to pay upon notes so
fssued the tax provided for in sald aect as amended, and sald notes
° shall not be subject to the provisions of the act of Congress approved

February 8, 1875, entitled “An act to amend existing customs and
internal-revenue laws, and for other purposes.” The Secretary of the
Treasury Is hereby directed to make such rules and regulations as are
necessary for the purpose of carrylng out the foregolng provislon,

With the following committee amendments:

Mr, Speaker, will the gen-

Amend, page 2, lines 4 and B, b{ gtriking out the word * seventy-
five ™ and mertlng in lien thereof the words * one hundred,”
Amend, page 2, by striking out section 2, embracing lines 2 to 21,

inclusgive, and Inserting in lien thereof the I'ullowiu%:

“ Sgc, 2, That the provisions of seetion 5202, Revised Statutes, shall
not appl{' to contingent lHabilities Incurred by national banking asso-
ciations by reason of membership in currency assoclations organized
under the provisions of the act of May 30, 1008, as amended.”

Mr. MANN. Mr. Speaker, 1 reserve a point of order upon the
last commiftee amendment.

The SPEAKER. What is the point of order?

Alr. MANN. The point of order is that the lasi commitiee
amendment is not germane to the bill.

The SPEAKER. The rule provides that it shall be in order
for the ITouse to consider——

Mr, MANN. I am not referring to the amendment offered by
the gentleman from Georgia, I am talking about the amend-

bt

ment reported by the Committee on Banking and Currency,
which has just been reported to the House.

Mr. BULKLEY. Which amendment?

Mr. MANN. Section 2. What is the purpose of that?

Mr, BULKLEY. The purpose of it is to permit the banks, on
Joining these currency associations, to incur the contingent lia-
bility without coming within the inhibition of section 5202

Mr, MANN, That does not mean anything to me yet.

Mr. BULKLEY. What is it that the gentleman does not un-

derstand? Shall T read section 52027 3

Mr. MANN. I do not-remember whether I looked this up or
not.

Mr, BULKLEY, Section 5202 of ihe Revised Statutes pro-
vides:

SEeC. 5202, No association shall at any time be Indebted, or in any
wa{1 lable, to an amount exceeding the amount of its eapital stock at
such tlme actually paid in and remalning undiminished, by losses or
otherwise, except on acconnt of demands of the nature following:

First. Notes of circulation.

Second. Moneys dcgoalted with or collected by the association,

Third. Bills of exchange or drafts drawn against money actually on
deposit to the credit of the assoeiation or due thereto.

“ourth. Liabilities to the stockholders of the assoclation for divi-
dends and reserved profits,

To that we have added by the Federal reserve act—

Mr. MANN. I recall the matter now.

Mr, BULKLEY. The situation is that when national banks
join a currency association under the provisions of the Aldrich-
Vreeland Act they are required to assume a liability for all
notes issued to that association,

Mr. MANN. I withdraw the point of order, Mr. Speaker.

ghe SPEAKER. The gentleman withdraws the point of
order.

Mr. MANN. 1In the end the title of the bill will need to be
amended. You have not proposed to amend the title.

Mr. BULKLEY. I shonld have no ohbjection to amending the
title. A parliamentary inquiry, Mr. Speaker. Is it in order
to vote on the committee amendments before debate on the other
amendments?

The SPEAKER. The Chair is inclined to think so.

Mr. MANN. Oh, yes; the committee amendments are 1How
before the House.

Mr. BULKLEY.
amendments,

The SPEAKER.
amendment,

The question being taken, the Speaker announced that the
noes appeared to have it ]

Mr. BULKLEY. Divigion, Mr. Speaker.

Mr. EDWARDS. Mr. Speaker, I ask unanimous consent that
the first committee amendment be read. A good many of us do
not recognize it by that designation.

The SPEAKER. The Clerk will report the first committer
amendment if there be no objection.

The Clerk read as follows:

On page 2, in lines 4 and 05, strike ont “ seventy-five " and insert
“one hundred.”

The question being taken, the Speaker arnounced that the
ayes appeared to have it.

Mr. MANN. I ask for a division. We had a division started
once before.

The House divided ; and there were—ayes 63, noes 40,

Accordingly the amendment was agreed to.

The SPEAKER. The Clerk will report the next committee
amendiment.

The Clerk read as follows:

On page 2, strike out section 2, from lines 7 to 21, inclusive.

The SPEAKER. The new section 2 is printed in italics as an
amendment. The Clerk will report it.

The Clerk read as follows:

Insert ns a new seclion:

“ 8re, 2. That the provisions of section 5202, Revieed Statutes, shall
not apply to contingent labilities Incurred by national banking asso-
clations {ry reason of membership In curreneg associations "ornnlsed
under the provisions of the act of May 30, 1908, as amended.

The SPEAKER. The question is on agreecing to this amend-
ment.

The amendment was agreed to.

The SPEAKER., The gentleman from Georgin [Mr. Hamp-
wick] 1s recognized.

Mr. HARDWICK. Mr. Speaker, I measure my words, and
I believe I understate rather than overstate the case, when I
say to the House that the South at this moment faces the most
critieal period in her economic history since the late Civil War
ended. »

Consider, gentlemen, for just a moment the sitnation that con-

Then I ask for a vote on the committee

The question is on Lhe first committce

fronts ms. This year we have produced a large crop of cotton,
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probably 15.000.000 bales, yet even this large crop seemed
hardly large enough under mormal conditions to supply a
rapidly increasing consnmption that year after year demanded
more and more of this staple.

Into the making of this erop the South has poured practically
a1l of her liquid assets and has borrowed large sums of money,
to be repaid when it was sold. TIts production represents the
huge ontlay of $800000.000, and throughout the great southern
section of our country credits were universally extended and
adjusted on the basis of its ensy and prompt convertibllity into
cash at a price that represented a reasonable profit above its
cost of production. More than that. in order to produce it the
South bought largely, and on credit, from other sections of
the country—mules and horses, corn and meat from the West,
money from New York and the East, and every kind and
variety of merchandise and manufactured product from every
section of the conntry. -

The time for paying these debts and for realizing on this crop
was at hand., when saddenly, like a bolt of lightening from n
clear sky. this tremendous war in Europe broke out. stopping
the commierce, disarranging the exchanges, and disjointing the
finances of the world.

To disturbances of this kind and from this guarter cotton is
peculiarly amenanble, becnuse 60 per cent of it is exported for
foreign manufacture. In 1913 Germany consnmed 1.256000
bales of our cotton; France, 786000 bales; Belgium, 171.600
bales: and Austria-Hungary, 626000 bales. These commtries,
with the total consumption in 1913 of nearly 4.000.000 bales
and an expected consmmption in 1914 of fully 4.500,000 bales,
were eliminated for the time being as consumers of onr eotfon,
Also, in England. which had in 1913 consumed 3:2%1,000 bales
of our cotton and was expected to consume almost if not fully
4,000,000 bales in 1914, soon developed inte an indifferent cus-
tomer, taking only small amounts of our cotton—practically
none in proportion to the real needs of her commerce and
to the actual requirements of her mills. Of course, to some
extent the English attitude may be attributed to the war:; but
the real key to that attitude was candidly and accurately ex-
pressed in a recent interview to the Washington Post by Sir
George Paish, an agent of the British exchequer, sent to this
country to consult our Government upon the trade and fiseal
affairs of the two countries, who said that English spinners are
not taking cotton because they were not sure it had arrived
“at a bottom price.”

Nor has the same motive failed to control and affect the ntti-
tude of our American spinners. With the large crop made and
with more than 4.000000 bales of the expected demand for It
practically elminated from the market, spinners everywhere
seem to have adopted a policy of ** watchful waliting ™ for cotton
to reach *a bottom price.”

In the meantime the cotton producer, anxious to meet his
obligations. has found the market—where he could find one at
all—that was constantly and rapidly declining, and the price
steadily growing lower and lower, -until to-day he can hardly
get G cents for his cotton the South over.

This is fully 4 cents per pound under its cost of production,
and if it be accepted it means that the year's work of the farmer
shall be entirely without compensation, and that he shall also
lose $20 per bale on every bale of cotton that he has produced.
This means a loss in the State of Georgia alone of between
fifty and sixty milliong of dollars, and a loss in che entire South
of fully $300.000.000, besides n loss of a profit that we had every
reason fo figure at fully $200.000,000 above the cost of produc-
ing the crop; in other words, it means a total loss to the South
of the enormous sum of fully §500,000.000. More than that,
there is mot only a possibility but a probability that the price
may sink still Jower and the loss be still greater ymless prompt
and adequate relief be afforded by some agency powerful enough
to cope with the situation.

Mr. Speaker, T can not believe that the Members of the
Honse from States and sectlons that do not produce cotton cau
fully comprehend the gravity of the situation. I do not believe
that they realize the full extent of the danger that now con-
fronts us and will in the end touch them. If they understood
it fuily. or if we could possibly make them understand it fully,
I can not but belleve that self-interest, to say nothing of gen-
erous impulses, would prompt them to aid us in the solution
of this great problem, that is not sectional. although its pres-
ent location is in the South, but is thoroughly national in ifs
character, and will be Nation wide in its uitimate and terrific
effects nnless the dangers that confront us c¢an be inet and
sane aid of some character can be extended, ;

Do we owe debts to Great Britain and Europesn countries

that must be pald? And does the bare fear that gold may be

demanded for these debts and sought, at any priee, for Anmeri-
can stocks and bonds held in foreign lands terrify our financiers

and close our stock exchanges? If so, can we discharge more
or less of those debts and buy moere or less of those stocks nnd
bonds by selling to Great Britain and other foreign countries
10,000,000 bales of cotton at 12 ‘eents a pound or by selling
them 10.000000 bales of coftton at 6 cents per pound? Can
agriculture Iangnish and fail at the South, demoralizing and
crippling every form of southern industry and commerce, and
leave the other paris of this country, from which the Sonth
buys liberally and to which it owes lirgely, nntouched and wn-
injured? If so, new principles in economics will be established
and old doctrimes discarded. 8ir, if the South be ruined or
crippled, you may rest assured that the balance of the Republic
can not and will not go unseathed. Our peril is your peril and
our danger is your danger. True, our people may be the first
vietims from such a catastrophe, bat in the end the entire
conntry must and will suffer unless a remedy be devised and
applied.

Mr. Speaker, the people whom I represent on this floor are
a brave and self-reliant people; they are proud and self-
respecting; they are devoted to principle. and because of their
devotion to it they have once alrendy in the history of this
country walked through the valley of the shadow of death and
drunk of the very dregs of the cup.of despair. Even In this
hour of trouble and distress they do not, if T understand them
aright and represent them correctly, come to you asking alms
or beseeching charity. They are not asking you to tread in new
and untried paths or to embark on new and dangerous experi-
ments in government in order to relieve their distress.

As T endenvored to point out to you on yesterday, when I
closed the debate in favor of the specinl rule which provides
for a conslderation of this bill and amendment, the proposition
that we present is not in any important partienlar either new
in theory or untried in practice. So far as those provisions of
the amendment that direct the Secretary of the Treasury to de-
posit $250,000,000 of the publie funds in the Nafional and State
banks of this distressed portion of our country in order to re-
lieve the needs of these farmers is concerned, the proposition is
not novel in theory or new in practice. for we have repeatedly
done just that withount the sanction of statute law but by Treas-
ury policy alone. 1 ealled attention on yesterday to the relief
of that character that had been afforded the banks of New
York during the panie of 1907 by the Roosevelt administration.
To some extent I believe the gentleman from Virginia [Mr.
GLass] takes issue with me as to exactly what the Roosevelt
administration did to ald the banks of New York in bringing
that panic to an end. However much I regret to take [ssue
with my friend from Virgfiia on a question of fact. yet I must
aguain assert that the panic of 1907 was practically ended by
the policy of the Roosevelt administration in depositing public
funds in the New York banks. I call the attention of the gen-
tleman from Virginia and the country to the sworn testimony
of Mr. Cortelyou, who was Secretary of the Treasury in 1907,
delivered during the Money Trust investigation of 1912 before
the gentleman’s own committee—Banking and Cnrrency. Mr.
Cortelyou stated that at one time during the panic of 1907 the
Treasury deposited more than $40.000,000 of the public funds
in the New York banks on the express condition that it should
be used in certain ways, and that at least $10,000,000 of it
should be advanced by them to certain trust companies of New
York that were on the brink of ruin and were not national de-
positories at all.

The gentleman from Virginia [Mr. GrLass] on yesterday com-
plained that I had not correctly quoted or had misinterpreted
the recent speech of the Comptroller of the Currency, Mr. Wil-
liams, nt Cincinnati, in which speech Mr. Williams desecribed in
detall the aid that was hurried. even in advance of consulta-
tion with them, to the New York banks on Aungust 2 of the pres-
ent year. 1 certainly did not guote Mr. Williams's speech in:dc-
curately, for I guoted his exact words and put them in the
Recorp., I must confess that the only inference I could draw
from the langnage employed by the Comptroller of the Currency
was that the money * expressed " to New York was funds of the
‘Government, and not emergency currency, especially since the
visit of Secretary McAdoo to New York was made on Aungnst 2,
two days before the passage of the act of August 4, amending
and vitalizing the Vreeland-Aldrich bill.

Mr. Speaker, I c¢hallenge the gentleman from Virginia [Mr.
Grass], now or later, here or elsewhere, to deny anather propo-
sition 1 advanced on yesterday—that not €0 days ago the Treas-
ury deposited in the National Park Bank, of New York, $400.000
and agreed, In substance and effect, to allow a previous deposit
of $1.000,000 that hnd been made in that bank to remain there
on condition that the Natlonal Park Bank would fund a loan
for the State of Tennessee of $1.400,000. ; 7

T think I might cite one more instance of this kind, a recent
one and one that occurred in the city of Washington. Early
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in the present administration, when the apparently imminent
fuilure of the United States Trust Co. seemed to threaten. the
stability of banking conditions in Washington, the good offices
of the Treasury were employed, if we may believe the current

- reports, through the deposits of the public moneys in deposi-

tories of the United States in Washington, on condition that
local banking arrangements shounld be made to assist the Munsey
’(I}‘;ust Co. in taking over the affairs of the United States Trust

I do not wish, however, to be misunderstood, either by the
House or the country, on this question. I am neither criti-
cizing this administration nor that of Mr. Roosevell's for mak-
ing these deposits. They were probably necessary, as they were
certainly efficient, in averting serious and ruinous panics in one
or more instances at least. :

Ever since this Government abandoned the Independent Treas-
ury system it has always, in making deposits of the publie
funds, regardless .of what party was.in control, made such
deposits in such loecalities and in such banks at such times and
even on such terms and conditions as, in the opinion of the
Treasury, would best promote the proper flow of commerce, the
necessary equilibrium of the currency, and the easy transaction
of the business of the country. In this way crop-moving and
panic-preventing loans have been made, and not infrequently, as
I have endeavored to point out, on conditions that were ex-
pressed or implied and on contracts that were strictly enforced
by the Treasury. In most instances, at least, this policy has
been most necessary and wise, its employment being dictated by
the most unselfish motives of public interest and without the
slightest suspicicn of incorrect act or improper motive. Still
the fact remains that ever since we left the Independent Treas-
ury system we have adopted and followed thiz policy, and have
not hesitated to make and shift deposits of public funds in such
way as to avert panic and ruin, loss and inconvenience, when-
ever it threatened the commerce or industry of any city, State,
or'section of this great country.

True, these deposits have always been made, whether condi-
tional or unconditional, by the Secretary of the Treasury, ac-
cording to his view of the situation, and where conditions have
been imposed these conditions, in like manner, have been made
by Treasury policy rother than by the mandate of the Congress,
but surely, gentlemen, the climax of bureaueracy has been
reached if the contention is to be serlously advanced that the
Congress of the United States, elected by the people, has not a
far greater righ: to formulate this policy of the Government
and to determine how and when and for what purpose the de-
posits of the publie funds shall be made than has a mere burean
or department of the executive branch of the Government. I
earnestly protest against the manifest injustice of attempting to
label the proponents of this measure as “ unsafe ” or “ radical ”
when we propose in this amendment no more than what the op-
ponents of this amendment hail as wise and sound when the
s’a;me thing is done by departmental policy, without the sanction
of law.

Our first proposition, then, in this amendment is that by law
wa shall direct the Secretary of the Treasury to deposit $250,-
000.000 of the public funds in the National and State banks of
the cotton and tobacco producing sections of this country, on
condition that these banks shall loan these funds on reasonable
terms, to be controlled by the Treasury Department, to the dis-
tressed producers of cotton and tobacco. The provision is fur-
ther made that these deposits are not to be withdrawn from the
banks in which they are made prior to December 31, 1915.

But, we are asked, where will yon obtain the money with
which to make these deposits? It seems to me that we provide
a reasonable and safe way of doing so. We propose to issue
for this purpose $250.000,000 of United States notes with all
the legal qualities of the outstanding notes of the United States.
1f the objection be made that this is a step toward green-
backism, or that it smacks of that system, our answer is two-
fold. In the first place, we say that since this great world-wide
war has swept most of the powerful European nations from a
gold basis to a paper basis and is destined, if it continues long,
to force them all upon a paper basis for many years to come,
that it will probably be a most difficult undertaking to maintain
this country upon a gold basis, with all the nations of the world
using every endeavor to deplete our gold reserves; and that the
exigencies of an international situation that we did not create
and can not control may at any moment force us to somewhnt
relax the rigidity of our gold position, Already we have been
forced to close our stock exchanges, so that American stocks and
bonds held in foreign lands may not be dumped upon the mar-
ket, demoralizing values and draining the country of its last
penny of gold. Cotton has for many decades been largely instru-
mental in keeping our gold reserves intact and in bringing for-
eign gold to our shores. If it is to permanently lose its power

to accomplish this great function, we may be utterly unable to
maintain our present gold standard with the balance of the
world upon a paper basis. But we do not care to forestall that
question, nor do we unnecessarily rush to meet it. So far as
the amendment we present is concerned. the issue is not raised,
for while we propose to issue paper money, it is not irredeemable
paper money, but, on the contrary, is to be redeemed in gold
coin or its equivalent on January 1, 1918. - .

- We are asked how will the Treasury then redeem these
notes? ~We reply that the Secretary of the Treasury may eall
in-every dollar of the deposits we propose and require the pay-
ment of the last penny of them at the Treasury in Wiishington
on the 31st day of December, 1915, the day before the law re-
quires the Treasury to redeem these notes. Ie will have every
dollar of it in hand before the time to pay the notes shall
come. It is true that the banks may not pay these deposits in
actual gold or in gold certificates, but it must not be forgotten
that they did not get actual gold or gold certificates when they
received these deposits, and that if they repay them in any
form of lawful money of the United States, as they must, then
the transaction does not involve a. single ounce of additional
burden on the gold reserve or one single additional obliga-
tion on the Treasury, which, under its poliey, is already pledged
tcoI (%he redemption of every form of outstanding currency in
gold.

To secure the repayment of these deposits the Treasury Depart-
ment would have not only the staple agrieultural products that
are pledged as security for the loans, but also the credit of each
and every bank in which the deposits are made, with all the
priority of liens established by law in favor of the United
Btates upon all the assets of its depositories.

The notes of the United States so issued would bear 2 per
cent interest from date, This iIs to compensate the holders
of them for the inability to have them redeemed in gold prior
to January 1, 1916, and this interest in turn will be made up
to the Government by the 2 per cent interest each of its deposi-
tories must pay. '
 The banks in the South obtaining this money at the rate of 2
per cent per annum interest would be able to loan money to the
producers of cotton at a lower rate of interest for any period of
time up to 12 months upon their cotton as security, at a reason-
able market valunation thereof. My judgment is the banks
could make these loans at rates that might vary from 4 to 6
per cent per annum. This would enable the producer of cotton
to hold his erop for a full year, if necessary, and this. in turn,
would steady the market. By the early spring of 1915 the crop
of 1915 will have been planted. and if it is curtailed to at least
one-half of the production of this year. as I firmly believe both
common sense and finaneial necessity will require and enforce,
then I am confident that the price of cotton will then instantly
and materially inecrease, and all who have been able to hold
it up to that time will realize on it at a figure which at least
equals the. cost of its production, or possibly at a small profit.

The amendment I propose would, in my judgment, Mr.
Speaker, accomplish these results. It would mean relief and
safety to 30,000,000 people who are now threatened with want
and ruin; it would mean prosperity and happiness, sir, to a
great section of our common country. .

The situation in which we find ourselves, gentlemen, is in no
manner the result of our fault, of our mistakes, or of our lack
of eaution ; it comes from causes to which we did not contribute,
from ecircumstances that we can not control, and from condi-
tions that we could not foresee when we planted this crop.
While we do not ask the largess of the Government or charity
of any man, we do ask and we do demand that, so far as gov-
ernmental policies may L> shaped to aid us or may be framed
to permit us to aid ourselves, they shall be so shaped and so
framed, and that at least you shall grant to us by s*atute that
kind and character of aiC that .his Government has so freely
given, even without the sanction of statute, to other sections
and to other industries and to «ther businesses of our common
country when they were in sore distress as we are to-day. The
deposits of Government funds have always been made to safe-
zuard and promote the great business and commercial interests
of this country, and we insist that in this hour of trouble at
least that much be done for the South.

Mr. Speaker, the plea we present to-day is not one for merey,
but one for justice Our demand is not that special privileges
be accorded to us or to our people, but that equal treatment and
equal rights be given to them and to us with what has already
been given to other interests and to other sections.

Mr. GLASS. Mr, Speaker, I move to strike out the last word.

When I concluded my remarks a while ago, under general de-
bate, I was citing to the House the fact that not a single bank
im the South, National or State. as far as I have personal knowl-
edge, has asked for this sort of legislation.
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- Mr. MURRAY.
to produce one?

Mr, GLASS. Yes

Mr. MURRAY. llere isa
came to me this morning.

Mr. McKELLAR. And I have a number of such others.

Mr. MURRAY. That telegram reads as follows:

i : ; H HoLpENVILLE, OKLA., October 20, 191}
Hon, Wa. H. MukrAY, Washington, D. C.: .

We are for the Henry measure, Stay with him until the South can

get rellef of some kind, If posslble, 2
AMERICAN NATIONAL BANK.
STATE NATIONAL BANEK.
FIrRST NATIONAL BANK,
FanMERs' BTATE BAXE.

Mr. GLASS. But the amendment under consideration is not
anything like the Henry bill referred to in your telegram. The
Henry measure proposes valorization of cotton—a fixed price
for a single commodity at a specified rate of interest for the
loan, with no responsibility on the banks and the ultimate risk
v-ith the Government, which means with the people, who own
the Government—while this measure proposes to put the Gov-
ernment in debt to the extent of $250,000,000 for currency that
is not required in the South; and, if required, could not as
qnickly be obtained as Federal reserve notes under the Fed-
eral reserve act. This currency is to be deposited in the banks
on condition that the banks loan it to certain people, the banks
being held responsible for its return to the Government. This
Is not the Henry bill, but a distinctly different propesition.

Mr. HENRY. Why do you not vote for this, then?

Mr. GLASS. I do not vote for everything that my friend
from Texas does not offer. Other people can offer uusound
things as well as the gentleman from Texas, and this is one
of them. [Laughter.]

This amendment is utterly unlike any one of the seven or
elght bills introduced by the gentleman from Texas. This is
in fact a proposal to raise revenue by taxation and to deposit
it in certain banks for certain specified purposes, upon certain
terms,  The Henry bills, especially H. R. 18016, to which the
Oklahoma telegram evidently refers, is a proposition for the
Government to gnarantee the cotton crop, at a minimum price
per pound, to the total extent of $500,000,000, with no ultimate
responsibility attaching to the banks dispensing the funds as
loans to the planters. That bill is not here. It was almost
unanimously rejected by the Banking and Currency. Committee.
“No bill akin to it has ever been reported to the House. The
gentleman from Texas [Mr. HeNry] was unable to get his own
Committee on Rules, of which he is the distinguished chairman,
to report a rule even for consideration of H. R. 19203, indorsed
by the farmers’ unions and by a conference of certain southern
Members of the House. This is the Hardwick proposition,
vastly less objectionable, I grant, than any of the other
weasures referred to and vastly less unique and dangerous as a
precedent.

Mr,- Speaker, will the gentleman periuit me

telegram, which I will read, which

AN ALLEGED FRECEDENT, ’ X

Nevertheless, not only is it true, as I have stated, that no
State or National bank in the South, as far as I can tell, favors
this expedient, but it likewise is true that there is no precedent
for the proposal. - Statements to the contrary are based upon a
failure to discriminate. The Comptroller of the Currency, as
has been shown, states that the currency recently shipped by
the Secretary of the Treasury to New York was not * the peo-
ple’s money.” It was not money at all. It was $40,000,000 of
Vreeland-Aldrich currency, for the use of which the New York
banks had to pay a Government tax and aguainst the redemption
of which they had to provide a gold reserve. It was the same
kind of currency that Texas banks or any national bank in the
United States may get by applying for it under the law.
Wherever Government deposits have been made they have been
made in due process of business. They have been from current
funds already on hand.. Rather than keep them impounded in
.the Treasury or the subtreasury, idle and serving no good pur-
pose, the Secretary of the Treasury, within the discretion
allowed him by law, has simply deposited these funds at inter-
est and on call, not to maintain the price of a single commodity
nor for the benefit of a single section or class of people, but for
the general commercial and financial interests of the whole
country. Such deposits have never been made under a stipu-
jation that the funds shounld be loaned to a particular class of
citizens or for the advantage of a single industry or under a
stipulation that the funds thus deposited should be leaned by
the banks at a speecified rate of interest, abnormally low. :

AMr. HARDWICK. Mr. Speaker, will the gentleman yield?

Mr. GLASS. No; I have not the time to yield. It has been
slleged that in the Roosevelt ‘administration $150.000,000 of
bonds and three-year certificates were sold “ for the purpose
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of depositing the funds in the. banks of Wall Street, to help
the stock gamblers of that community.” Nothing of the sort
ever was done.  Under Roosevelt's administration, in Novem-
ber, 1907, the President directed Secretary Cortelyou to issue
$50,000,000 of Panama bonds and $100,000,000 of three-year cer-
tificates, a fotal of $150,000,000 of Government obligations for
the avowed purpose, as set forth in the Treasury circnlar, of
“meeting public expenditures without iithdrawing for that
purpose any appreciable amount of the publie maneys nowo
depogited in national banks throughout the country.” The
public funds so deposited amounted to $240,156.441.85, and were
being used by the banks to “help move the crops"—the same
purpose for which $74,000,000 of public funds are now deposited
in banks throughout the country, $27,000.000 in southiern banks.
President Roosevelt simply did the thing that President Wilson
proposed to this Congress, but in a little different way. Presi-
dent Wilson proposed to raise the money by direct taxation
rather than by the issuance of bonds. In substance the two
things are alike. President Roosevelt stated that the proceeds
of his sale of bonds and certificates were to be used fo meeg
current expenditures, to preserve the finances of the Govern-
ment, and to avoid contraction of credits by withdrawal of funds
already on deposit then being used—for what purpose? To hold
crops? Noj; to “move crops,” The efficiency of the method em-
ployed by President Wilson over that used by President Roose-
velt may be understood when it is stated that the latter could
seli but $15,000,000 of his bouds and but $20.000.000 of his cer-
tificates, a total of $35.000,000 out of the proposed aggregate of
$150,000.000, whereas President Wilson is very apt to raise
$110,000,000 by the method of direct taxation.

DENOUNCED BY PARTY PLATFORMS.

But, Mr. Speaker, let us admit that President Roosevelt and
his Secretary of the Treasury-actually deposited large sums of
Government funds in New York City banks under agreement
that it was to be used to * help out stock-gambling operations "
rather than to arrest the ravages of-a panic which threatened
to engulf the Nation; and let us go further amnd concede thnt
the public funds thus used were not raised in the ordinary
process of taxation for Government purposes—which they dis-
tinctly were—but were raised by taxing the people for the
especial advantage of Wall Street stock gamblers, What sub-
sequently happened? Why, the Democratic Party. in twe
national platforms, bitterly reprehended the. transaction and
explicitly asserted that it should never be undertaken again.
Democratic campaign speakers severely denounced it from every
rostrom in the country as a vicious perversion of the proper
functions of government.

The gentleman from Texas [Mr. Hexry] himself made this,
among other transactions, the basig of his “ money-trust " reso-
lntions, subsequently denouncing it as a desperate use of “ the
people’s money to affect the prices of staple products,” as a
corrupt and shameless * tapping of the Federal Treasury by the
banks,” and an illegitimate withdrawal of public funds from
the uses for which they were raised. Shall we now proceed,
Mr. Speaker, to do, in principle, precisely the thing, in an ex-
ceedingly accentuated form, that the Demoeratic Party de-
nounced and that the gentleman from Texas [Mr. Hesry]
vehemently decried? Has the gentleman so scon recovered
from his passionate indignation¥ The Republican administra-
tion, in what it did, used idle public funds raised for Govern-
ment requirements, but for which the Government at that mo-
ment had no need. Shall this Democratic administration take
us even beyond this allezed Wall Street adventure by levying
taxes on the people for the previously avowed purpose of put-
ting the proceeds in the banks for the exclusive benefit of a
particular class?

Does it help the affair to say the beneficiaries are from the
South? Does it help to say the favored class is of the farming
community? Onece embark on this legislative policy and next
time the supplianis will press Congress from every section
where temporary distress happens to prevail. Next time the
privileged class may be the stock gamblers agnin!—and next
the copper or coal or zine miners; then the grain growers and
the orchardists, the railroads and the manufacturers. the thou-
sands of the industrial idle, made so by paralysis of trade or by
prolonged labor warfare. Once begnun there is no end fo this
extraordinary and dangerous expedient of using the taxing
power of Government fo help depressed interests. It is a
prelude to inestimable disaster. .

SOUTHERN SELF-RELIANCE,

T wish I could think that I s mistgken. , It Is not agreeable
to be so utterly out of accord with those of my southern col-

Jeagues, who are convinced that make-shift legislation of this

pnusual deseription is a remedy for threatened industrial dis-
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tress in our section. But I was never surer of anything in my
life, Mr. Speaker, than of the fact that to adopt this extraordi-
nary scheme would inevitably prove a plague to these whom it
is designed to benefit and a curse to the whole eountry. More-
over, I think gentlemen are, unwillingly I am sure, misin-
terpreting the temper and underrating the intelligence of the
southern planters. I have here a typical letter from among
those received by me bearing on this suobject. It is from a
North Carelinian,
Raxxmam, N. C., October 16, 1914
Hon. CARTER GLASS,
Chairman Baatfsly and Curroncy Commitiee,
Washington, D. 0.

Deax 81r: As a man, directly concerned, allow me to commend your
conrse in regard to the effort in behalf of the cotton growers of the
Bouth for aid trom the Government. My home is deeply within the cot-
ton beit, and my sole means of livelithood is derived from a farm located
in a county which is classed as the leadlng cotton county of North
Carolina. Lilke to most others, the low price for cotton is an espeeially

blow to me this year, all the more from the fact that the seasons
of last year were quite unfavorable in our section, But rather than
sec cnacted the * rellef " measures proposed by some of our Members
of Congress, I had rather bide my time without selling a pound of
tobacco, even If it means the sacrifice of a part of my land.

In making these demands for Government aid, not a few people seem
to forget what Is the province of political power. H{ conception may
be crude, but it seems to me that a Government should regard the
Nation as a unit In regulating the relations of its citizens to each other,
and that when this Is done, without partiality or usurpation, It serves
its purpose well. However hard the condition of southern farmers, to
pass an act for a special class would, I fear, establish a recedent
which would not be long in making us sufferers from calamities which
are not now ours. Within the short perlod since the Democratic Party
came Into power ir has t on the statute books a series of reform
measures rareliy paralle in the history of any country. We modestly
ask, Shall it close this memorable session of Congress by b upon
itself a charge of partiality?

That you may have reason for the sincerity of these statements,
allow me to say that | am a Demoerat. Against a Whig majority my
grandfather was a candidate for the legislature In this county of Robe-
son nearly 100 years ago; and, so far as [ am able to trace my political
lineage, mo “’hf ., Republican, or Populist vote has ever been cast by
a member of our immediate family, We are a family of elght brothers,
st of wgo Is 47 years old, who now cast Democratic votes

tates,

the youl
in three different

Agaln commending your course and thanking dou for your zealous
action in this and ¢

r important matters, ow me to subscribe
myself !?3

our obedient servant,
R. .Warrer TOWNSEND.

I do not know Mr. Townsend. He refers me to my colleague
[Mr. Gopwix] as to his identity; but, judging him by the tenor
of his letter, he is that type of southern man which Henry
Grady on a memorable occasion so eloguently extolled. At all
events, whoever he may be, he but echoes the note of lofty
gelf-relinnce and energizing self-respect that characterizes every
expression which has come to me in letters from the South.
CERTAIN AND FEASIBLE RELIEF.

Tt has been once or twice suggested here, Mr. Speaker, that
if the remarkable proposals of the gentlemen from Texas [Mr.
Hesey] and the much less objectionable proposition of the
gentleman from Georgla [Mr. HARDWICK] are to be set aside as
unsound and inexpedient, some efficient and feasible remedy
should be devised. My friend the minority leader [Mr. Mann]
made this suggestion the other day. Mr. Speaker, my con-
tention is that much has already been done to relieve the
threatened distress in the South; much has been done to pre-

vent a realization of the disaster which some gentlemen so

gravely apprehend. The Federal reserve system, when fully
organized, will infinitely help the situation; and if gentle-
men will guit obstrueting the passage of bills reported by the
Banking and Currency Committee amending the Federal re-
serve act so as to facilitate organization of the system and
amplify its powers of aid, we shall speedily afford real relief
to the South.

The SPEAKER. The time of the gentleman has expired.

The Chair wishes to admonish Members about two or three
rules to which they do not pay the slightest attention during
exciting circumstances. No Member has a right to sit in his
seat and inject remarks into what a Member who has the
floor says. It is not falr, for half the time he does not eatch
the meaning of it. And another thing, if a gentleman wants
to interrupt a gentleman who has the floor he onght to address
the Chair and ask consent, and we will get along just as
well—

Mr. JOHNSON of Eentucky. Mr., Speaker, a parliamentary
inquiry.

'I‘h;:y SPEAKER. The gentleman will state it

Mr. JOHNSON of Kentucky. Has the Reporter the right to
take down the remarks of a Member under the cirenmstances
indicated by the Chair, or only the right to take down the
remarks of the gentleman who has the floor?

The SPEAKER. Noj; it is the business of the Reporter to
take down whatever is said, and if the gentleman wants to

have it stricken out it can be done under certain eircumstances,
if the House wishes to do so.
Mr. BARTLETT. Mr. Speaker, I have a couple of amend-
ﬁmentg to this pending amendment upon which I desire to be
eard.
The SPEAKER. The Clerk will report the amendments.
The Clerk read as follows:

Amend by striking out, on page 3, all of lines 4, 5, 6, 7, 8 9, 10, 11,
12, and 13, by changing the semlicolon in line 8, and lnsertinf ® ‘pertod.
Also to strike out the following, beginning in line 25, page 2, with the
r;nrd “and,” down to and including the word * issuance,” on page 3,

ne —;

Amend, page 2, b; striking out, in lines 10 and 11, the following
words: * at a rate of Interest not to exceed 4 per cent per annum.”

Mr. BARTLETT. Mr. Speaker, the amendment offered by

Mr. Harpwick, my colleague, under the special rule, reads as
follows:

Bec. 3. That the Secretary of the Treasury shall deposit in national
banking assoclations and In State banks situated in States produc
cotton or tobacco. or both, the sum of $250,000.000, or so much thereo
fis may be necessary to carry ount the purposes of this aet. The sald
Beeretary shall make such deposits under the terms of this act and
under such rules and regulations as may be prescribed by him to carry
out this act. The deposits herein directed to be made shall be appor-
tioned among the several States In aceordance with the number of bales
of cotton or pounds of tobacco produced therein during the year 1913, as
ascertained by the Department of Agriculture. The Secretary of the
Treasury, in lieu of the securities lie Is now aunthorized or requnired by
law te exact of the banks In which the funds of the United States are
deposited, 18 nuthorized and bereby directed to accept as security for
the deposits directed to be made in this act cotfon warehouse and to-
bacco warchouse receipts, where the cotton or tobacco thereby repre-
sented has been folly Insured, at a valuation that represents the falr
market value of the cofton or tobacco covered by such receipts. The
deposits herein directed to be made shall be made only on the condition
that the banks accepting soch deposits will loan the same, under reason-
able terms and conditions, at a rate of Interest not to exceed 4 per cent
per annum, to the producers of cotton or tobaceo, or the owners of lands
upon which same was produced during the year 1014, and the sald
Secretary of the Treasury is hereby authorized to make all necessa
rules and regulations concerning the terms and conditions under whic
these del?omts shall be lpaned by the banks that accept the same.

SEc' 4. That the Secretary of the Treasury shall, in his discretion,
elther immediately cause to prepared Unlted States nofes to the ex-
tent of £250,000, to be used for the pu of making the deposirs
in compliance with this act, which sald notes shall have all the legal
qualities of the United States notes now outstanding. and shall be of
snch deénominations as ‘the Secretary of the Treasury may prescribe,
and said notes shall bear intcrest at the rate of 2 per cent per annum
from the date of their issuance and shall vé payable in gold coln of
the United States or !tnosauiulenl on Jannary 1, 1016 ; or he may sell
not exceeding $240.000, of Manama Canal bonds. heretofore author-
fzed by law, at a rate of interest oot exceeding 4 per cent per annum,
and the act or acts heretofore passed authorizing the disposition of sald

nds are hereby amended so as fully to authorize the disposition and
use of such bonds as berein prescribed: or, In his discretion. the Secre-
tary of the Treasury may use both the proceeds of the bonds and the
notes In order to carry out the purposes of this act, not to exceed In the
aggregate 250,000,000, $

SEC. 0. That the Secretary of the Treasury shall not reguire the re-
mment of any deposit made under the provisions of this act prior to

ember 31, 1915,

Bec. 6. That when the deposits herein authorized are called In by the
Becretalg of the Treasury the same shall be and become a part of a
speeial fund. to be kept and beld separate and apart from the general
funds of the Government, for the redemption and retirement at maturity
of the Panama Canal bonds In such cases and to such extent as the pro-
c%dﬂélds_ of such bonds have been used to make the deposits herein pro-
v 5 ;

If the amendments I have offered are adopted, then the
amendment offered by mwy colleague [Mr. Harpwick] will read
as follows:

Sec. 3. That the Secretary of the Treasury shall deposit in pational
banking associations and in State banks situated in States producing
cotion or tobacco, vr both. the sum of $250,000,0000, or =0 much thereof
as may be necessary to carry out the purposes of this act. The said
Secretary shall make such deposits under the terms of this act and un-
der such: rules and lations as may be preseribed by him to carry out
this act. The deposits herein directed to be made shail be apportioned
among the several States In accordance with the number of bales of cot-
ton or pounds uf tobacco produced therein during the year 1913, as as-
certalned by the Department of Agriculture. The Seccretary of the
Treasury, In leu of the securlties he is now authorized or reqnired by
law to exact of the banks in which the funds of the United States are
deposited, is authorized and hereby directed to aceept as security for
the deposits directed to be made in this act cotton warehouse and to-
bacco warehouse receipts, where the cotton or tobaeco thereby repre-
sented has been fully insured, at a valoation that represents the falr
market value of the cotton or tobacco covered by such receipts. The
deposits hereln directed to be made shall be made only on the condition
that the banks accepting such deposits will loan the same, under rea-
gonable terms and conditions, to the producers of cotton or tobacco. or
the owners of lands upon which the same was produced during the vear
1914, and the sald Secretary of the Treasury is hereby authorized to
make all nm-ssar{ rules and regulations concerning the terms and com-
ditions under which these deposits shall be loaned by the banks rhat
accept the same.

BEC. 4. That the Secretary of the Treasury shall, in his. dlscretion,
either immediately cause lo be prepared United Stntes notes to the
extent of $250,000.000 to he used for the purpose of making the deposits
in complinoce with this act, which sald notes shnll have all the legal
qualtities of the United States nofes now outstanding, and shall be of
such denomipations as the Becretary of the Treasury may prescribe
and shall be palyable In gold coin of the United States or its equivalen
on January 1, 1016,

Spe. b, That the Seeretary of the Treasury shall not require the re-
mu‘:é n;\r an Bdgpnsll: made under the provisions of this act prior to
mber ol 10. .
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By this means we will supply $250,000,000 of additional eur-
rency to the banks located in the cotton and tobacco producing
_States, to be loaned under reasonable terms and conditions, to
be fixed by the Secretary of the Treasury, to the producers of
cotton or tobacco or to the owners of the land upon which
these products were produced during the year 1914,

The amendments I propose dispense with the issue of the
Panama bonds at 4 per cent, strike out the provision that the
notes issued by the Government shall bear 2 per cent, and also
the requirement that the loans made by the banks shall bear
only 4 per cent per annum. I am giad of the opportunity to
support some reasonable, practical measure that will somewhat
relieve the situation in the cotton-growing States which exists
by reason of the war now being waged in European countries.

The fact that 65 per cent of our raw cotton must be exported,
and that all foreign markets are virtually closed, has brought
about the situation now prevailing in this country, when we
have absolutely no market for our cotton, and when the price
for that reason has fallen below the cost of production. But
even under this stress of dire circumstances, when our chief
money crop is almost valueless, the South is not a beggar for
charity or alms. For one I am not here to advocate any meas-
ure that has the semblance or color of asking for charity at
ithe hands of the General Government for the people of the
South; nor do I ask any special privileges for them. I simply
insist that this Government shall exercise that supreme gov-
ernmental function-——to issue sufficient curreney to answer the
demands of our people. This is the duty of the Government
and should be exerecised whenever the needs of the people re-
quire it.

The plan now being considered is based npon sound Demo-
cratic prineciple and equally sound financial policy. The propo-
gition, if the amendments I propose are agreed to, simply pro-
vides for the issue of a limited amount of Treasury notes, re-
deemable in gold within a short period of time; these notes,
having all the qualities of existing Treasury notes, to be de-
posited in the banks and loaned upon cofton notes secured by
warehouse receipts. There could be and is no Letter security to
be obtained, and there will be no danger of any loss to the
Government or the banks. For one, believing that Congress has
the power to issue these notes, and that it can direct in what
manner the deposits of public funds shall be used, I shall sup-
port the proposition.

On other occasions the Secretary of the Treasury has de-
posited the public funds and directed the manner in which the
hanks—the depositaries—should use them, and this emergency
fully justifies such action in the case of the cotton producers,
because should bankruptey come to them, it would not only
affect that partieular section but would be a calamity nation-
wide in its scope.

Cotton is the largest and most valuable asset we have to
produce and maintain our international credit and for many
years past has produced and sustained the balance of trade
in favor of the United States. During the last year the sales
abroad amounted to $610,000,600, and this Jarge sum main-
tained the balance of trade in our favor; without it we would
lhiave had no balance of trade in our favor. In such an emer-
geney, affecting as it does our entire country and involving the
welfare not only of the cotton-producing States but of almost
every section and the country as a whole, surely it is a reason-
able demand to invoke the power of the General Government
to discharge one of its sovereign functions—to issue in such
an emergency suflicient currency to meet the necessiiles of the
people.

Mr. Speaker, as I have said, the amendment I propose strikes
from this bill the issuance of Punama bonds, also that provision
that the notes issued shall bear 2 per cent. I also propose to
strike from the bill that provision that the money shall be
loaned at 4 per cent. I have not the time, Mr, Speaker, to dis-
cuss this amendment or the purposes of it. I have not the time
to make an argument or the speech I would desire to make if
1 had that thoe about this proposition to meet the condition of
affairs now prevalling in the cotton-producing States; but I
have submitted a proposition in which a Democrat ought to
believe, and that is that it is the highest duty of this Govern-
ment at all times, and especially in times of emergency, to fur-
nish the people with a suflicient currency to do the business of
those people. [Applause.] Mr. Speaker, I do not believe that
I violate the doetrines of the Democratic Party or of sound
financial policy when I say that this Government should now
in this emergency issue $250,000,000 of Treasury notes, to be
paid in gold one year from now. to be used by being deposited
in the banks of the South, to be loaned to the raisers of cotton
during this great ewergency that has arisen by reason of the
withdrawal of the foreign wmmrkefs, in order that not only the

South but the country itself be saved from impending panic.
Mr. Speaker, I do not believe we should sell bonds now in order
to procure money to make these deposits. One reason is when
you are selling bonds you are obliged to deplete the volume of
currency in one section to transfer to the other, whereas by
the issue of notes you do not diminish the volume of currency
in any section, but you add to it, and a note issue by the
Government of $250,000,000 is just as sound and safe as Panama
bonds, with 4 per cent interest, and will answer every purpose
and can be met at maturity just as promptly. Now, Mr.
Speaker, this is the only proposition that has been presented
to this Congress that I have found myself able to support. I
have no political purpose to serve. I am not endeavoring to
do anything except to do something in this unusual and
unlooked-for emergency, to ald our cotton producers to tide
them over in such a erisis, for which they are In no wise re-
sponsible. I repeat, it is the highest duty of the Government to
furnish to the people a currency sufficient to meet the demands
of those people in a time of great emergency like this. I am
not supporting, nor will I support, a proposition directing the
purchase of cotton by the Government or the lending of money
on cotton directly to the cotton farmer; this is not the function
of government in any event. I am simply advocating the
proposition that the highest duty of the Government is to fur-
nish to its people a sufficient currency in order to transact the
business of the country at all times, and especially to transact
the business in a time of emergency, and by such means to save
them from panie and ruin.

Mr. GLASS. Will the gentleman yield for a question?

Mr. BARTLETT. I have only five minutes.

The SPEAKER. The gentleman declines to yield.

Mr. BARTLETT. I begthe gentleman's pardon. Mr. Speaker,
one thing I want to say before I close, and I know it to be a
fact from evidence brought out in the {nvestigation of the Steel
Corporation, that in 1907 the Secretary of the Treasury not
only deposited $42,000,000 of the Government's money at one
time in the banks of New York, in order to save from panic and
bankruptey a lot of stock gamblers, but also to enable certain
favored bankers and trust magnates to violate the antitrust
laws of the United States and to enable the Steel Corporation
to purchase the Tennessee Coal & Iron Co., its only competitor,
and a former President boasted that by such action he not only
saved Moore & Schley, stock brokers, from bankruptey, but
stopped the panie of 1907, which was a * bankers’ panic.” We
seek by this legislation to save mlllions of honest men who pro-
duce the chief asset in the Nation’s prosperity from bankruptey
and finaneial ruin, and surely they are more entitled to our con-
sideration and favor than those who in 1907 brought upon the
country a finaneial panic by overtrading and gambling in the
stocks of the country.

We seek nothing as charity. We simply insist that the Gov-
ernment come to our relief in a sound and reasonable way. The
Manufacturers’ Record published a few days ago the following,
which I indorse:

S0UTH NOT A BEGGAR—VAST RESOURCES OXLY XEED TO BE DIRECTED ON
CONSBERVATIVE LINES, ¥

The South is not a beggar. It does not need to beg and it ean take
care of itself, or, if it can not do so, then the sooner its Peopie learn
that fact and bring In others who can take care of themselves in such
a heaven-favored land the better It will be.

No other countg on the face of the earth has so many advant as
the South. No other country upon which the sun shines Is so rich In
resources. No other country is so well equipped by nature to produce
the foodstuffs of grain and provislons and vegetables and fruits for
man's sustenance, and no other country is so rich in mineral and timber
and water-power resources so susceptible of development.

If In such a land as this, where the farmers for the five years preced-
ing the present crop received an average of largely over 12 cents a

und for thelr eotton, ylelding very large Eroﬁts. one year's complete
ailure of the cotton cmgb or one year's inability, as at present, to sell
the cotton crop, brings about such a condition as to the land with
plasters begging for charity to * help the Sounth,” then it is time for the
people of this section who have backbone and stamina to take the lead
and try to stem the ecurrent.

The South of olden days did not do so. The SBouth blasted by a four
years' war never asked for charity, and never in those days was the
country plastered with appeals to * help the SBouth.” 1In the 10-year
period between 1802 and 1901, when eotton sold at from 4 to b and 8
to 7 cents a Ponnd In different years, the South suffered much, but it
endured the sitnation and fought its fight without any such appeals as
are now being made politiclans and others who are trying to make
the South believe that it ought to be a beggar and the world believe that
it 13 a beggar.

Mr. MURRAY. Mr. Speaker, I have an amendment in the
nature of a substitute that would not be in order if any other
amendinents are to be offered until they are offered. I would
like to have it reported and have it pending.

The SPEAKER. The gentleman from Oklahoma has a sub-
stitute for this whole amendment, and he asks to have it re-
ported and have it pending.. Without objection, the Clerk will
report the amendment,
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Mr. MANN. Reserving the right to object, does this come
out .of the time? :

The SPEAKER. Tt does not come out of the time. In keep-
ing the time on this debate, the time for the reading of the
amendments is not taken out. The Clerk will report the amend-
ment.,

The Clerk read as follows:

#Atrike out all afier the enacting eclanse and insert tbe followlng:

“That the Secretary of the Treasury shall deposit in national bank-
ing assoclations and te banks situated in States producing cotton or
tobaceo, or both, $250.000,000, or so much thereof as may be necemrf
io carry out the purposes of this act and noder the terms and condi-
tions hervein prescribed, to be loaned by said banks to the producers of
cotton or tobacco, or owners of lands u]émn which the same was pro-
dneed during the year 1914, at a rate of Interest not exceeding 4 per
cent per snnum. The deposits hereln authorized shall be advanced
upon the terms prescribed In this act and under rules to be prescribed
by the Seeretary of the Treasury. The deposits herein directed to be
made shall be apportioned among the several States In accordance with
the mumber of bales of cotton and pounds of tobacco produced therein
during the year 1913, as ascertained by the Department of Agriculture.

“REC, 2, "i’hat the Becretary of the Treasury shall make and enforce
rules and regulations mot inconsistent herewith for ‘carrfing out the
purposes of this act. B8aid Secretary of the Treasury may fix the com-
pensation for the banks for thelr services in lending said sums of money,

* B8R, 3. That the Secretary of the Treasury sball, in his discretion,
elther lmmediato‘% cause to be prepared United States notes to the
extent of $250,000,000 to be used for the purpose of making the de-

gits in compliance with this act, which sald notes shall have all the
Bao 1 gualities of the United States notes now outstanding, and shall be
oﬂuc denominations as the Secretary of the Treasury may prescribe ;
or he may sell not exceeding $240,000,000 of Panama Canal bonds,
heretefore authorized by law, at a rate of interest not exceeding 3%

r cent per annum, and the mct or acts heretofore passed authorizing
he dispesition of said bonds are hereby amended so as fully to author-
ize the disposition and use of such bonds as hercin ed ; or, in
his discretion, the Secretary of the Treasnry may use both the procecds
of the bonds and the notes In order to carry out the pu;soses of this
act, not to exceed in the aggregate $250.000,000: Provided, That such
United States notes, should the Secretary of the Treasury conclude to
issue them, deposited under this act and not used as prescribed herein,
shell be returned to the Secretary of the Treasury and sbhall be

o léoxyﬁ' That this act shall take effect and be in force from and

“EF;&::E 5pa ';l'?aste'thls act shall explre by limitation on the 81st day of
December, 1915."

Mr. HARDWICK. Mr. Speaker, I reserve a point of order
-against the amendment.

Mr. MURRAY. Mr. Speaker, when I introduced that I
thought it referred to a bill, but I find it refers to an amend-
ment to the proposed bill 8. 6398. and I offer it as a substitute
to that proposed amendment rather than to strike out all after
the enacting clause.

The SPEAKER. You offer it as read?

Mr. MURRAY., Yes. sir.

The SPEAKER. The genfleman from Georgla [Mr. Hamp-
wick] reserves the point of order, and the gentleman from Texas
[Mr. Hexey] is recognized for five minutes.

Mr. HENRY. Mr. Speaker, I wish to call to the attention of
the House——

Mr. MURRAY. How did the gentleman from Texas get the
{floor when I wanted to discuss the amendment?

The SPEAKER. The gentleman from Oklahoma was mot
recognized to discuss it. You were recognized to offer it and
have it ready for information. Your time on the amendment will
come later. The gentleman from Texas [Mr. Hengy] is recog-
nized for five minutes.

Mr. HENRY. Mr. Speaker, there are a few facts that have
come to light in the last debate about which this House should
have information. The gentleman speaks of the abundance of
currency that has been placed in the New York banks and has
been sent to the South. Let me say to him that this plan which
vas originated by Mr. Wade, of Bt. Louis, will be au failure, be-
cause the banks of the South are not able to contribute to the
pool. All the national banks in the city of Waco, my home
town, a day or two ago met and found they could not sdvance
one dollar to this pool, because they had already loaned $2,000,-
000, and naturally they did not have the resources to meet the
requirements.

And te-day occurs the following statement in the New York
Sun:

BANKS MAY XOT JOIX IN BIG COTTON POOL—SUGGEST THAT SOUTH COULD
USE $170,000,000 EMERGENCY CASH IN PINCH.

There is a growing feellng among New York bankers that the plan
for the $150.000,000 cotton pool, as proposed by Festus J. Wade, of
St. Lounis, may not go thm“ﬂ'}e without considerable modification or
nntil some other scheme has n tried. Prominent bankers here are
dnclined to look upon the ery for assistance from the southern banks
us rather anfair and lmneﬂ-ﬁurﬁ' in view of the financial problems
which New York is facing, and the fact that the South has just gone
through three or four years of great prosperity. They belleve that the
Bonth should first try to help itself and meet Its problems the way that
New York City did the matter of Irs forelgn indebtedness without
seckine ald of other ecetions of the country. .

HBuggestions are sald to have been made to the members of the Fed-
ecral Reserve Board, Becretarg McAdoo, and the southern baunks that
the banks avail themselves of their right to take out emergency cur-

rency and use that for the rellef of the cotton grohIem‘ It 1s peinted
out that the South has taken out only about $£40.000,000 in emergm
eurrency, while It i8 entitled to take out something like $170,000, 5
This amount, if taken out by the southern banks, would bhe sufucient,
In the opinlon of New York financlal authorities, to meet all the needs
of the oceasion.

Mr. Speaker, as outlined in the New York Sun, they are
cramped, and although the vaults of the New York banks have
been glutted with more than $140,000.000 of the people’s money
sent from the Treasury of the United States to supply their
needs, they are not willing to contribute to that pool.

Mr. Speaker, I am grieved that my friend from Virginia [Mr.
Grass] can not follow us this day. Let me remind him that
we include in this bill tobacco, which is distressed as well as
cotton, and let me say to him that while this Government has
deposited funds to relieve the distress of New York and Ten-
nessee and of other States in this country, it onght to deposit
public funds to relieve the distress of his own people in Virginia.

Mr. GLASS. May I interrupt the gentleman?

Mr. HENRY. Just one moment.

Mr. GLASS. Just to put in the Recorp this statement: That
the putting of tobacco in this bill at the twelfth hour shall not
be permitted to compromise my intellectual integrity for the
purpose of bringing me back to this House. [Applause.]

Mr. HEXRY, Mr. Speaker, in 1907—and it can not be stated
too often in this debate—public funds in four days to the extent
of $43.000,000 were expressed to New York City and placed in
the hands of J. Plerpont Morgan, who was not an officer in
any banking institution or trust company, who was not a direec-
tor in a single national bank or trust company, and he distrib-
uted the people’s money amongst the banks of New York City—
his favorites—and deposited $10,000.000 of the people’s money
in the trust company at the head of which was Oakley Thorne.
Here we are proposing things in line with the same thing that
was done then. We are proposing things in line with what Mr.
Williams—the other Virginian—said at Indianapolis recently,
that which they had done in regard to the New York banks,
that they had sent $40.000,000 by express as fast as the train

‘could carry that amount of money, of public funds out of the

Treasury of the United States, in order to relieve the distress
of the banks of New York City. [Applause.]

‘The SPEAKER. The time of the gentleman has expired.

Mr. MANN. Mr. Speaker——

The SPEAKER. The gentleman from Illinois [Mr. Maxx]
is recognized for five minuntes.

Mr. MANN. The gentleman from Texas [Mr. HeENryY] re-
minds us that fhe amendment covers both cotton and tobacco.
I am willing to make a present to anybody in the House who
can tell what this language means: ’

The deposits hereln directed to be made shall be apportioned
the several States in accordance with the number of Ealﬁs of
pounds of tobacco produced therein during 1013.

Is the bale of cotton to be offset against a pound of tobacco
or a pound of tobacco offset against a bale of cotton? Since
wht:n gid a pound of tobacco become worth as much as a bale of
cotton?

Mr, HARDWICK. Will the gentleman yleld to me?

Mr. MANN. No: I will not yield.

Mr. HARDWICK. 1 thought you wanted an answer,

Mr. MANN. If I had time I would be glad to yleld. That is
what the bill says. 1t directs the apportionment, not so much
for cotton and so much for tobacco. but $250,000.000 for cotton
and tobacco, according to the number of bales of cotton and
pounds of tobacco. Wisconsin, under that, wounld get more
money for tobacco than Georgia will for cotton. [Laughter on
the Republican side.]

Now, the gentleman from Georgia [Mr. Harpwick], the dis-
tinguished author of the amendment, said there was provision
mnde for repaying these notes that it is proposed to issue. The
bill distinetly provides that the deposits made in the banks shall
not be withdrawn before the 31st day of December, 1915, and
then it innocently provides that they shall be panid—the notes
outstanding shall be paid—on the 1st day of January. 1916.
That is pretty rapid movement, to withdraw $250.000.000 from
the southern banks on the last day of December and pay it all
out on the 1st day of January. It is absolutely absurd and
impossible,

Mr. MURRAY. Mr. Bpeaker, will the gentleman yleld?

The SPEAKER pro tempore (Mr. Hay). Does the gentleman
from Illinois yield to the gentleman from Oklahoma?

Mr, MANN. 1 do not yield.

The SPEAKER pro tempore. The gentleman from Illinois
declines to yield.

Mr. MANN. Now, Mr. Speaker, T hope that we shall find a
way for cotton. But. after all. remember that while we are
not able now to sell cotton, we are not likewise able to buy the
‘bonds and stocks which Europe threatens to put vpon us, which

among
o or
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they now own. The difficully in the one case is no greater than
the difficulty in the other. The real paralysis to-day in the
finanecial world comes from the fact that on the other side of
the Atlantic they own in the neighborhoed, it is said, of £3,000,-
000,000 of our stocks and bonds——
Mr. TOWNSEND. Five billion dollars’ worth.

~ Mr. MANN. They need the money. They propose, it is said,
to dump them on our shores, and the financial world is to-day
straining its back, endeavoring to be ready to take those stocks
and bonds at some price, because if they are all dumped upon
us, and no one is ready to take them, universal bankruptcy in
our couniry follows as an inevitable consequence. [Applause
on the Republican side.]

CORRECTION OF ERROR IN A PENSION BILL.

The SPEAKER. The other day the House passed House joint
resolution 861, an omnibus resolution, making corrections in
pension bills, and sent it over to the Senate. Then, after that,
the House passed joint resolution 875, which contained one of
the items that was in the House joint resolution 361. So, unless
there is ohjection, the House will ask the Senate to return
House joint resolution 875. Is there objection? [After a
pause.] The Chair hears none.

COTTON AND TOBACCO.

Mr. MURRAY. Mr. Speaker, the substitute I offered was pre-
pared by a committee representing one from each cotton and
tobaceo State, and was ratified by a conference of southern Con-
gressmen, which in its organization has 83 members, and there
were 62 members present when this bill was adopted. I feel
that I ought, as chairman of that conference, to offer it for the
conference, and for the further reason that it will meet the
eonditions better than the provision offered by the gentleman
from Georgia [Mr. Harpwick].

1 am not opposed to the provision offered by the gentleman
from Georgia. I will vote for it, and for the next best thing,
and any other thing or all things that will meet this sitnation.
I would vote, certainly, just as quickly to provide for a loan to
the cotton grower as 1 would to appropriate money to San Fran-
cisco or Salem as an absolute gift.

The only objection I have to the provision offered by the
gentleman from Georgia is this: It makes the banks liable; and
therefore in this condition they can not afford to make the
loans, and will not make the loans.

Mr. GLASS. Mr. Speaker, may I interrupt the gentleman?

The SPEAKER. Does the gentleman from Oklahoma yield to
the gentleman from Virginia?

Mr. MURRAY. Just in a moment I will. They can not tell,
in view of their depositors, how long they must hold this cot-
ton; and the first duty of every banker is the protection of his
depositors. The Government is the only power that can come to
the rescue of the southern cotton farmers, just as the Govern-
ment was the only power that could take the place of the in-
surance companies that insured merchang ships against war
risks. The insurance companies could not do it, and the Govern-
ment wisely came to their rescue. And that Is unprecedented.
Now, the Government is the only power. The banks can not do
it, and the Government ought to do it.

Now I yield to the gentleman from Virginia.

Mr. GLASS. I wanted to ask the gentleman from Oklahoma
if there is any provision of this proposed amendment that re-
quires the banks to loan Government funds at 4 per cent, when
they are already receiving 6 and 7 per cent?

Mr. MURRAY. Under the one I offered?

Mr. GLASS. No; under the Hardwick amendment. Is there
any provision under this amendment that requires banks to
make these loans?

Mr. MURRAY. No, sir.

Mr. GLASS. Then I will ask the gentleman if he thinks it
at all probable that these banks will receive Government funds
and onae them in competition with their own funds at 4 per
cent ?

Mr. MURRAY. The selfish banker will not do it. The un-
selfish banker will do it. I feel that 90 per cent of the bankers
in my district will do it, becanse they are willing for any kind
of aid. Thev know that there is nothing in the Vreeland-Aldrich
Currency Act. They know there is nothing under the regional
reserve system. That system was intended to make the farmer
give up his crop. It was written for that purpose, and not
to enable him to hold it for any kind of price. [Applause.]
And there i8 not any remedy for that.

Now, the gentleman from Virginia spenks of inflation. It
ig a question of what you mean by inflation. If you mean
that your money is equal to any other dollar, then there is no
jnflation in it. If increase of money means inflation, then of
course it does; and I apprehend the gentleman from Virginia

means that, because he stated the other day to the bankers that
there would not be inflation when we had dollar for dollar in
gold behind the $360,000.000 of currency.

Why, there is no inflation to-day when you consider one dol-
lar equal to every othrer dollar, and I do not see how, from that
point of view, that could be made a charge against this. In fact,
the gentleman knows that it is not, unléss he means an in-
crease of currency means inflation, There is no danger in
an increase of currency when it will all be equal to the gold
dollar. It is trme we have more money to-day than we ever
had, but for many years France had $55 per capita, and that
was their prosperous period.

The SPEAKER. The time of the gentleman has expired.

Mr. S8IMS. Mr. Speaker, I will vote for this so-called cotton
amendment to this pending Senate bill, as it gives us the only
opportunity we will have in the House to vote for anything cal-
culated to relieve the situation now existing in the South, but I
hope when the bill goes back to the Senate that this amendment
will be so amended in the Senate as to provide for legislation
similar to what is known as the Smith amendment to the war-
revenue bill, when that measure was before the Senate.

Speaking for myself, I favor the proposition for the Govern-
ment fo issue small denomination bonds bearing 4 per cent in-
terest, to be given in exchange for cotton at par, at a price not
to exceed 10 cents per pound, middling basis, in sufficient
amount to take over 5,000,000 bales of this year's growth of
cotton, and to hold same for two years, unless it can sooner be
sold at a price that would fully reimburse the Government for
the bonds, accrued interest, all costs and expenses incurred in
purchasing, carrying, and disposing of the cotton. But should
a loss of any amount finally result to the Government, the same
to be recouped by a tax of not exceeding one-half a cent per
pound to be levied on all eotton hereafter grown, grading mid-
dling or better, until such loss is fully paid.

A law of this kind will immediately steady the market in all
countries, and not another bale of cotton would be offered or
sold at less than 10 cents a pound, and I doubt that a single bale
would be offered to the Government. The moment that it was
known the world over that our Government would take 5.000,000

' bales at 10 cents a pound of this year's growth and hold it for

two years, every man who has a drop of speculative blood in
him would be willing and anxious to take a chance on a few
bales of cotton at 10 cents, when he knows that the price will
not decline for two years and that in all human probabllity he
will make a good profit on his investment.

The banks would not hesitate to lend money on cotton at a
much higher valuation and at a lower rafe of interest than they
will in the absence of such a law. I thing such a proposition
far preferable to the Government issuing legal-tender Treasury
notes, redeemable in gold on demand, and depositing same with
the banks to be loaned out to the holders of cotton at such a
rate of interest as the banks may see proper to demand and at a
valuation to be fixed by themselves. The bond-issue plan would
not tend to the inflation of the currency nor lead to the indefi-
nite sale of Government bonds with which to replenish the gold-
redemption fund in the Treasury. Such a plan would enable
the cotton industry to take care of itself without any tax burden
on any other industry. I see nothing in the Constitution that
prohibits such a transaction. It involves no greater govern-
mental power than was exercised in the purchase of silver bul-
lion and involves the Government in no ultimate loss, as did the
silver-purchase law.

If something of this kind is not done, I very much fear that
before the present world-wide war is over cotton will sell at 4
cents a pound. I do not think It necessary or advisable to levy
any kind of acreage-reduction tax to prevent an excessive crop
next year. With the prices of all other erops at a much higher
figure, relatively, than cotton at 10 cents, the acreage-reduction
question will take care of itself.

Mr. BULKLEY. Mr. Speaker, how much more time is re-
maining? -

The SPEAKER. One minute.

Mr. BULKLEY., Mr. Speaker, the assertion has been made
that all danger of issuing these proposed Government notes is
obviated by making them payable in gold only after the 1st of
January, 1916. In the brief time at my disposal 1 want to call
the attention of the House to the fallacy of that argnment. If
only postpones the day of reckoning for a few brief months. In
the proposed amendment no provision is made for any additional
gold to be available to redeem those notes when they come due
on the 1st of January, 1916. The holders of the present out-
standing United States notes have the right to demand the pay-
ment of those notes in gold now ; and if they are put upon notice
now that on the 1st of Janunary, 1916, the burden on the gold
reserve behind those notes will be doubled, does anyone sup-
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pose that the holders of those United States notes will not now
be alarmed by that situation? .

The SPEAKER. The time of the genfleman has expired. All
time has expired. The question is on the first Bartlett amend-
ment. ;

The question being taken, the Speaker announced that the
noes appeared to have it.

Mr. BARTLETT. Division, Mr. Speaker.
amendment reported again.

The SPEAKER. The Clerk will
amendment, if there be no objection.

The Clerk read as follows:

Amend by striking out, on page 5, all of lines 4, 5, 6, 7, 8, 9, 10, 11,
12, : :&1(1 1% and by changing the semicolon in line 3 and inserting a
period,

Mr. BARTLETT.
of Panama bonds.

The question being taken, the Speaker announced that the
ayes appeared to have it

Mr. MURRAY and Mr. HARDWICK demanded a division.

The House divided; and there were—ayes 57, noes 39,

Accordingly the amendment was agreed to.

The SPEAKER. The Clerk will report the next Bartlett
amendment.

The Clerk read as follows:

Strike out, In line 25.rdpa'sa 2, beginning with the word * and,” down
to and Including the word **Issuance,” on page 3, line 1.

Mr. BARTLETT. Mr. Speaker, with the permission of the
House I will ask to withdraw that amendment.

The SPEAKER. The gentleman does not need to have the
permission of the House. .

Mr, MANN. Oh, no; I object.

Mr. BARTLETT. If I can withdraw it without the permis-
sion of the House, I will withdraw it.

Mr, MANN. The gentleman can not withdraw it when there
is objeetion. .

The SPEAKER. In the House a Member has the right to
withdraw an amendment clear up to the time of voting upon it.

Mr. MANN. I do not think the gentleman has a right to
withdraw an amendment which has been offered when no fur-
ther opportunity can be had under the rule to offer the amend-
ment.

Mr. BARTLETT. The gentleman certainly will acquit me
of any bad faith in the matter.

Mr. MANN. Oh, certainly.

The SPEAKER. That has nothing on earth to do with it.

Mr. MANN. If that ruling were made, the gentleman could
not offer another amendment while the same amendment was
pending.

Mr. BARTLETT. I withdraw the request.

The SPEAKER. The gentleman withdraws his request. The
question is on the amendment which has just been reported.

The question being taken, the Speaker announced that the
noes appeared to have it.

Mr. MANN, I ask for a division. -

The House divided; and there were—ayes 54, noes 43.

Accordingly the amendment was agreed to.

The SPEAKER. The Clerk will report the next DBartlett
amendment.

The Clerk read as follows:

Amend, on page 2, by striking out, in lines 10 and 11, the follow'!ng
words ;: YAt any rate of interest not to exceed 4 per cent per annum.

The SPEAKER. The question is on agreeing to the amend-
ment.

The question was taken; and on a division, demanded by Mr.
BarTLETT, there were—ayes 82, noes 43.

S0 the amendment was agreed to.

The SPEAKER. The question now is on the Murray substi-
tute.

Mr. HARDWICK. Mr. Speaker, I make the point of order
that the substitute offered by the gentleman from Oklahoma
[Mr. Mureay] is not germane to the proposition pending, the
pending proposition being to deposit certain funds of the United
States in certain depositories, and the proposition of the gentle-
man from Oklahoma being to make certain loans to certain
people in the United States, with no liability whatever on the
part of any of the banks through which those loans are made.
It seems to me that the Murray proposition is radically differ-
ent from the pending amendment. One is a deposit proposition
and the other is a leoan proposition.

Mr. MANN. Mr. Speaker, will the gentleman from Georgia
yield?

Mr. HARDWICK. Certainly.

Mr. MANN. Considering all of the facts, as well as the fact
ihat some of us here cooperated in getting this matter before
the Ifouse for a vote, why is not the gentleman from Georgia

I ask to have the

report the first Bartlett

That strikes out the provision for the sale

willing to withdraw his point of order and let us have a vote
on the proposition? Is it not better to have a vote upon all of
these propositions?

Mr. HARDWICK. Mr. Speaker, I will answer the gentleman
frankly by saying that for reasons which I would be glad to
explain, but which I do not believe I will explain right now, I
can not. I do not think one proposition is germmane to the other,
and can not waive the point of order.

The SPEAKER. Is not the Murray preposition a deposit
propogition also?

Mr. HARDWICK. Ob, no.

The SPEAKER. Does the gentleman from Oklahoma desire
to be heard?

Mr. MURRAY. My, Speaker, all I desire to say is this, that
it would eertainly be an unwholesome prineiple to rule a provi-
sion of this character out of order when it is offered not to the
bill, but as a substitute for the Hardwick amendment, becanse
both provide for the deposit of funds, both provide that the
funds shall be Government funds, and the only distinction is
that in his case the banks are liable for all of essence in
value of the currency, while in the amendment I offer they are
liable as banks receiving deposits, and they are also lable in
the matter of agency in handling the Government funds, That
is the only distinction. It merely facilitates the same object.

The SPEAKER. The Chair will ask the gentleman a ques-
tion. Does the Hardwick amendment contain anything about
loans?

Mr. MURRAY. I understand that it does.

Mr. HENRY. Oh, yes, it does.

Mr. HARDWICK. Ob, it does not.

Mr. MURRAY. If provides that the money shall be loaned
at a rate of interest to the producers of cotton or owners of
land on which it is produced at not esceeding 4 per cent.

The SPEAKER. Is that the gentleman's amendment?

Mr. MURRAY. That is the Hardwick amendment, and the
same langnage is used in my amendment, The fact is that the
whole purpose of this is not a purpose of deposit, but the pur-
pose of his provision is to give the farmers a loan, and that is
the  purpose of mine. There is a distinetion as to lability.
I hope the gentleman will not claim that his purpose is merely
to make a deposit, but the fundamental idea is a loan, and the
loan is used in both.

The SPEAKER. Wherein does his proposition differ from
the gentleman’s proposition?

Mr. HARDWICK. Mr. Speaker, will the Chair hear me on
that?

The SPEAKER. Certainly.

Mr. HARDWICK. Mr. Speaker, the pending amendment pre-
sents this sort of a proposition: It proposes to deposit funds of
the United States in certain banks, which banks, of course,
are made depositories of the United States for the purpose of
receiving those deposits, the banks remaining in each case linble
to the Government for publie funds, the deposits being made on
condition that the deposits shall be used in a certain way.
That is my amendment.

The SPEAKER. How does that differ from the Murray
amendment ?

Mr. HARDWICK. The Murray amendment proposes not to
deposit funds of the United States, but to loan funds of the
United States directly to certain farmers of the United States,
without any bank in which the same is deposited being liable
to the Government for those funds.

Mr. MURRAY. Ob, that is not correct.

Mr. HARDWICK. Except for gross negligence in handling
it, as if they should let some one steal it.

The SPEAKER. What is the real difference between a de-
Imgit nl?;f Federal funds in a bank and loaning Federal funds to
i bank?

Mr. HARDWICK. There is all the difference in the world.
In the Murray proposition the banks are liable simply as nakeil
bailees. They distribute Government funds directly to the
people to whom the Government loans it. In the amendment
that I offer the Government merely deposits this fund in the
banks, its own depositories, who are liable under the law for
its return and must give security for it.

Mr. HENRY. Mr. Speaker, will the gentleman yield?

Mr. HARDWICK. Yes,

Mr. HENRY., Mr. Speaker, I confess these two propositions
are so much alike that it is difficult to tell the difference.

Mr. HARDWICK. Obh, let me finish my statement. There
is but one difference, and that is fundamental. In the amend-
ment that we are now voting upon the banks are liable for the
return of every cent of this money to the Government. If the

gentleman’s proposition be adopted, the banks would not be
liable unless they had been guilty of gross negligence ns a bailee
would be liable, and not as a depository of Government funds.
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In other words, the banks under the proposition proposed by
the gentleman from Oklahoma are liable only as a bailee wonld
be liable. They do not borrow the money from the Govern-
ment, nor is the Government money deposited in them, but they
are simply used as agents to distribute Government loans.

Mr. HENRY. Will the gentleman yield at that point?

Mr. HARDWICK. Certainly.

Mr. HENRY. Now, in the line of this discussion allow me to
read two lines from the amendment offered by the gentleman
from Georgia [Mr. HARDWICK].

The SPEAKER. Where is the gentleman reading?

Mr. HENRY. From section 3 of the amendment offered.

Mr, MANN. Page 2, line 7.

Mr. HENRY (reading):

The deposits herein directed to be made shall be made only on the
conditlon that the banks accepting such deposits will loan the same
under reasonable terms and conditions, at a rate of interest not to
exceed 4 per cent per annum, to the producers of cotton or tobacco,

Mr. HARDWICK, Mr. Speaker, I called attention to that.
But the fundamental, the cardinal, difference is in the proposi-
tion I have offered—that the banks are liable to the Government
as the depositaries are now liable to the Government for the
return of public funds; whereas under the proposition now
suggested by the gentleman from Oklahoma the banks are
simply ageets of the Government, and would not be liable for
the return of the funds as depositaries are now liable, and you
will observe that the amendment of the gentleman from Okla-
homa in its second section provides for paying a certain com-
mission, one-third of the amount of the interest, I think it is,
for their services as agents, If these loans fail and were not
repaid by the planters, the banks who handle them would not
owe the Government one cent because of such default, whereas
under the proposition I present every bank that gets a dollar
is liable as depositaries now are liable and must repay such
funds. There is all the difference in the world.

The SPEAKER. Does the gentleman think under the Murray
amendment that a bank is not liable for the money?

Mr. HARDWICK. Undoubtedly; I think the gentleman from
Texas and the gentleman from Oklahoma will tell you the
same thing.

Mr, HENRY. If the Chair will read the second section of
their proposition, he will see a provision that they shall
receive a certain commission for their services in distributing
this money.

The SPEAKER. How does the gentleman hold up to the
proposition that the amendment offered by the gentleman from
Oklahoma [Mr. MurraY] is not germane?

Mr. HARDWICK. I go back to the first proposition with
which I started, because the proposition we present here is a
proposition to deposit publiec funds of the United States in
such depositaries of the United States on certain conditions
which are expressed Iin law, whereas the proposition of the
gentleman from Oklaloma is not to make deposits of publie
funds at all, but to make loans of public funds to private
individuals and to employ banks simply to act as agents for
this loan-distribution process, which is an essentially different
proposition.

Mr. MANN. Mr, Speaker, I know it is very natural for a
gentleman who has prepared a proposition himself to think
that another proposition to cover the same purpose but not in
the same form is not germane. That is natural——

Mr. HARDWICK. I hope the gentleman will acquif me of
that.

Mr. MANN. I think that is the trouble with the gentleman

now.

Mr. HARDWICK. Oh, no.

Myr. MANN. If it were not the gentleman's own proposition,
he would clearly see that the Murray amendment was germane.
The Hardwick proposition is not merely to deposit money in the
bank, but to deposit money in the bank on the compulsion that
the bank shall loan the money at 4 per cent interest to certain
persons.

Mr. HARDWICK. If the gentleman will pardon me——

Mr. MANN. In a moment.

Mr. HARDWICK. All right.

Mr. MANN. It is a compulsion. It is not a deposit of money
in the bank, but the banks are a mere conduit through which
the money is to flow from the Treasury to the individual.

Mr. HARDWICK. If the gentleman will pardon me, no bank
is required to accept these deposits. You ecan not make them
come in and take this money, but they are liable for it if they
do take it

Mr, MANN. T understand that.

Mr. HARDWICK. .And if they take it, they have to see it is
paid back.

Mr. MANN. They can not get the money unless they agree
to do a certain thing, which is to hand the money over to the
individual, That is the Murray amendment in a different form.
It makes no difference in the end. The purpose in the end is
to get the money of the Government into the hands of the cotton
producer, a new method of doing it. There might be a thousand
methods, all of them germane one to the other, so there can
be no question in my mind that a proposition to employ a
different method to accomplish the same result must be germane
to a method which has already been proposed.

The SPEAKER. The Chair will ask the gentleman from |
Georgia, where does this bill say anything about these banks
being Government depositories? .

Mr. HARDWICEK. Which bill—my proposition?

The SPEAKER. The gentleman’s amendment.

Mr. HARDWICK. Nothing in the world, except it directs the
Secretary to deposit it in these banks, and that makes them
depositories.

The SPEAKER. What banks?

Mr. HARDWICK. In the banks named, State and National
banks in certain territory of the United States.

The SPEAKER. The gentleman was arguing here awhile ago
that under his amendment that money was loaned.

Mr. HENRY. Will the gentleman allow me to make a sug+
gestion there?

Mr. HARDWICK. Certainly.

Mr. HENRY. That these moneys are deposited under 5153
of the Revised Statutes,

The SPEAKER. Are they deposited under the same rules and
regulations?

Mr. HARDWICEK. Not at all.

Mr. HENRY. I think——

Mr. HARDWICK. 1 think there is a material difference, and
the gentleman from Texas knows it, too, I think, and will, I
believe, readily concede it. In the one case the banks in which
these deposits are made are liable to the Government of the
E;ltllged States for them, and in the other case they are not

e.

Mr. MANN. Will the gentleman yield?

Mr. HARDWICK. Certainly.

Mr. MANN. Does the gentleman doubt that an amendment
would be In order to relieve the banks of that liability?

Mr. HARDWICK. I do not think it would, because this i3
a proposition to deposit public funds in the depositories.

Mr. MANN. Can we not relieve the banks of that liability
if we wish to do so? Has not the House, in the consideration
of that, the right to strike out the liability proposition?

Mr. HARDWICK. It might be germane to the pending
proposition.

Mr. MANN. You would have a right to strike out?

Mr. HARDWICK. I do not think you can substantially
change the general character of the proposition. Here is a
proposition to deposit certain public funds, on econdition, I
admit, but to make deposits in the banks of the United States.
The banks in which the same are deposited remain liable to the
Government therefor.

Mr. MURRAY. Will the gentleman yleld?

Mr. HARDWICEK. Certainly.

Mr. MURRAY. Does the gentleman deny that the first ob-
ject of his amendment, as well as mine, is to get the loan to
the farmer?

Mr. HARDWICK. I do not know that I am called on to
answer that question, although I do not mind doing it. This is
to do it in the only safe and sane way we ean accomplish the
gentleman’s purpese, in my opinion.

Mr. MURRAY. Leaving that out, is not that the first object?

Mr. HARDWICK. It is to do it in a sife way.

b?gt ‘?IURRAY. Will the gentleman answer? Is not that the
0

Mr. HARDWICK. T think T have already answered the gen-
tleman's question. I do mot think it necessary to do so again,

Mr. METZ. A parlinmentary inquiry, Mr. Speaker.

The SPEAKER. The gentleman will state it.

Mr. METZ. Is it not proper to propose an insane substitute,
That is what this amounts to, then.

The SPEAKER. That is not a parliamentary inguiry.

Mr. HARDWICK. Here is a proposition onder which the
banks remain liable to the Government. Now, they propose to
substitute for that a proposition which is an advance to certain
private individuals and under which the banks will not be
liable. That is the difference as 1 see it, and it is a most im-
portant and material difference.

Mr. GARRETT of Tennessee rose.
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The SPEAKER. Does the gentleman from Tennessee wish to
be recognized ? :

Mr. GARRETT of Tennessee. Not now. I did wish to ad-
dress an inquiry to the gentleman from Georgia [Mr. HAgrp-
wick], but it is not necessary now.

The SPEAKER. The Chair thinks the point of order is well
taken, [Applause.]

Mr. BARTLETT. Mr, Speaker, I call attentlon to and ask
nnanimous consent that we may consider an amendment to
sirike ont section 6 of this bill, which pertains entirely to the
redemption of the Panama Canal bonds, and it is proper to do
this in order to perfect the amendment, I ask unanimous con-
gent that I may offer an amendment.

The SPEAKER. The gentleman from Georgia [Mr. BART-
reTr] asks unanimous consent to offer an amendment to strike
out section 6.

Mr. SHERLEY. Mr. Speaker, a parliamentary inquiry.

The SPEAKER. The gentleman will state it.

Mr. SHERLEY. Does not the question now come up on the
adoption of the amendment offered by the gentleman from
Georgia [Mr. Hagdbwick] as amended by the gentleman from
Georgia [Mr. BarTLETT] ?

The SPEAKER. Of course; but the gentleman from Georgia
is now asking unanimous consent to offer an amendment to
strike out a section.

Mr., BARTLETT. That applies entirely to the Panama
Canal bonds.

Mr. HARDWICK. It is not applicable now. The provision
in regard to the Panama bonds ought to go ont.

The SPEAKER. The gentleman says he wishes to perfect
the amendment.

Mr. BARTLETT. That is correct,

The SPEAKER. Is there objection? [Afiter a pause.] The
Ohair hears none. The Clerk will report the amendment.

The Clerk read as follows:

Amend the amendment by striking out section 6.

The SPEAKER. The question is on agreeing fo the amend-
ment.

The question was taken, and the amendment was agreed to.

The SPEAKER. The question is on the amendment of the
gentleman from Georgia [Mr. HARDWICK] as amended.

The question was taken, and the Speaker announced that the
noes seemed to have it.

Mr. CRISP, Mr. HENRY, and Mr. HARDWICK demanded a
division.

Mr, MANN. Mr. Speaker, I make the point of order there is
no quorum present.

Mr. THOMPSON of Oklahoma. Mr, Speaker, I make the
point of order that there is no quornin,

The SPEAKER. The gentleman from Illinois [Mr. MaNKN]
makes the point of order that there is no quorum present.

First, however, the Chair will state that he sent over to Mr.
Uxperwoop to find out what was the prospect about getting the
conference report on the war-tax bill in to-night. The gentle-
man sent back word that, while they had agreed substantially
on most of it, it would take three hours to get it into shape. but
that they would try to get it into shape and have it printed so
that we can have a printed copy in the morning. [Appla nse. |

The Doorkeeper will close the doors, the Sergeant at Arms
will notify the absentees, and the Clerk will eall the roll.

Mr. SLAYDEN. Mr, Speaker, is the vote on the adoption of
the amendment now?

The SPEAKER. The vote is on the adoption of the Hard-
wick amendment as amended. Those in favor thereof will an-
swer “ yea” and those opposed will answer “ nay.”

Mr. EDWARDS. Mr. Speaker——

The SPEAKER. For what purpose does the gentleman rise?

Mr. EDWARDS., To make a parlinmentary inquiry.

The SPEAKER. The gentleman will state it.

Mr. EDWARDS. If the Hardwick amendment is voted down,
would it then be in order to offer the amendment that was of-
fered awhile ago by the gentleman from Oklahoma [Mr. Mur-
* RAY]?

The SPEAKER. Thirty minutes are allowed under the rule,
and 30 minutes have expired. You can not offer any more
amendments to this bill.

Ar. MANN. .Has the Speaker declared no quorum present?

The SPEAKER. The Chair will do it, if it has not been done.
There is no quorum present, and the Clerk will call the roll

The question was taken; and there were—yeas 91, nays 123,
answered “ present' 12, not voting 202, as follows:

G YEAS—01.
Aliercromble Austin Blackmon Byrnes, 8. C.
Adamson Barkley Broussard Byrns, Tenn,
Alken Bartlett Buchanan, Tex, Candler, Miss,
Aswell Bell, Ga, Burnett Cantrill

Caraway
Cuarlin

Carter
Collier

Crls?

Den

Dupré

Eagle
Edwards
Evans
Falconer
Finle

Fleod, Va.
Floyd, Ark.
Garrett, Tenn,
Garrett, Tex.
Godwin, N. C.

Alexander
Ashbrook
Baile
Barchfeld
Barnhart
Barton
Beakes
Borchers
Brockson

Brumbaugh
Bulkley
Burgess
Carew
Glaypool
AYpPOO
Cline
Coady
Cooper
Cox
Cullop

Dickinson
Difenderfer
Dillon

Ainey
Booher
Clark, Fla.

Adair

Allen
Anderson
Ansberry
Anthony
Avia

Baker

Baltz
Bartholdt
Bathrick
Beall, Tex,
Bell, Cal.
Borland
Bowdle
Britten’
Brown, N. Y.
Browne, Wis,
Browning
Bryan
Buchanan, 111,
Burke, Pa.
Burke, 8. Dak.
Burke, Wis,
Butler
Calder
Callaway
Campbell
Cantor

Cary

Casey
Chandler, N. Y,
Charch

Claney

Connelly, Kans.

Connolly, lowa
Conry

Caplcf
Cramton
Crosser

Dies
Donohoe
Doolittle
Donghton
Driscoll
Elder
Estopinal
Faison
Ferrls

Hardwick
Hard
Hayvden
Heidlin
Helvering

enry
Houston
Howard
Hughes, Ga.
Hull

Lee, Ga,
Lever
ﬁeKellar

organ, La,
Morgan, Okla.
Murray
Oldfield
Padgett
Page, N. C,
Park

ar
Humphreys, Miss. 'ou

Jacoway
Johnson, Ky.
Johnson, 8. C,
Keating
Kirkpatrick
Kitehin

La Follette
Lazaro

R“Lnd 1
agsdale
Rayburn
Rouse
Saunders
Sims

Si=son
Slayden

NAYR—123.

Dizon
Donovan
Dooling
Doremus
Drukker
Dunn

Eagan
Edmonds
Esch
Fairchild
Farr
Fitzgerald
Gardner
Gilmore
(Glass
Goulden
Graham, Pa.
Gra,

Greene, Mass,
Greene, YT,
Griest
Griffin
Hamilton, N. Y.
Hangen
Hawley
Haf

Helm

Hinds
Holland

EKennedy, Conn,
Kennedy, lowa
Kennedy, R. I,
Kindel
Kinkaid, Nebr,
Korbly

Langham
Levy

Lieb

Lloyd

Lobeck
MeGillicudd
Maguire, Nebr.

M
Nelson
OBrien
Parker
Patten, N. Y,
Pa.

Humphrey, Wash, Plumley

Johnson, Utah

ANSWERED “PRESENT "—12.

Fergnsson
Foster
Gill

Porter

Hamlin
Hensley
Kinkead, N. J,

NOT VOTING—202.

Fess

Fields
FitzHenry
Fordoey
Fowler
Francis
Frear
Gaiiah
:allagher
Gallivan
Gard
Garner
George
Gerry
Gillett
Gittins
Goldfogle
Good
Gordon
Gorman
Graham, 111,
green. Iowa
ITEET
Gudger
Guernsey
Hamill
Hamilton, Mich,
I{nmmami
Harris
Harrison
Hart
Hayes
Helgesen
Hil
Hinebaugh
Hobson
Howell
Hoxworth
Hughes, W. Va.
Hulings

Igoe
Johnson, Wash,
Jones

Kahn
Kelater
Kelley, Mich,
Kell {. Pa,
Ken

Kettner

Key, Ohlo
Kiess, I'a.

Knowland, J. R.
Kono
Kreider
Lafferty
Langley
Lee, 'a,
I’Engle
Lenroot
Lesher
Lewis, Md.
Lewis, Pa,
Lindbergh
Lindquist
Linthicum
i:grt

gue
Lonergan
MeAndrews
MeClellan
MeGuire, Okla,
McKenzie
MeLaughlin
AMacDonald
Madden
Maher
Manahan
Martin
Merritt
Mitchell
Mondell
Montague
Moon
Moss, Ind.
Moss, W. Va.
Mulkey
Murdock
Necley, Kans,
Neely, W. Va.
Nolan, J. I,
gnlrto]?

eshy
Ogilair
O'Leary
O’'SBhaunessy
Paige, Mass.

lmer
Prters
Peterson
Powers

Reed
Reilly, Wis.

Small

Smith, Tex.
Btedman
Stepliens, Miss,
Stephens, Tex.
Stout

Taylor, Ala.
Taylor, Ark,
Thom Pson, 1ikla,
Tribble

Walker
Watson
Webh
Whaley
Wilson, Fla,
Vingo
Witherspoon
Young, Tex.

Post

Smith, Saml. W.
Stafford
Stanley
Steenerson
Stone
Tavenner
Taylor, Colo.
Thomson, T,
Townsend
Turttle
Underhill

Mann
Rucker
Whitacre

Roberts, Mass,
Roberts, Nev,
Rogers
Rothermel
Russell
Sabath

Scully

i'.ieiliom ridge

Bells
Shackleford
Shreve
Slemp

Sloan

Smwith, Idaho
Bmith, J, M. C,
Bmith, Md,
Smith, Minn,
Smith, N. Y.
Sparkman
Stephens, Cal,
Stephens, Nebr,
Stevens, Minn,
Stevens, N, H.
Stringer
Sumners
Sutherland
Switzer
Tageart
Taibott, Md.
Talcott, N. X,
Taylor, N. X,
Temple

Ten Eyck
Thacher
Thomas
Towner
Treadway
Underwood
YVaughan
Vollmer
Volstead
Walters
Watking
Weaver
Williams
Willis

Wilson, N. Y.
Wooedruff
Young, N. Dak.

So the Hardwick amendment as amended was rejected.
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The Clerk announced the following additional pairs:

On the vote:

Mr. Guocer (for amendment) with Mr. Youxc of North
Dakota (against).

Mr. Ferris (for amendment) with Mr. Borraxp (against).

Mr. Davenrort (for amendment) with Mr. Coapy (against).

Mr. HarrisoN (for amendment) with Mr. KiNngeap of New
Jersey (against).

Mr. Russern (for amendment) with Mr. WHITACRE (against).

Mr. DoveHTON (for amendment) with Mr. HamrLix (against).

Mr. Watxins (for amendment) with Mr. BuTLER (against).

Mr. EstoriNaL (for amendment) with Mr. Rucker (against).

Mr. Faisox (for amendment) with Mr. HevsLey (against).

‘or the session:

Mr. Uxperwoop with Mr. MANN.

Mpr, MANN., Mr. Speaker, 1 think the gentleman from Ala-
bama, Mr. UNpeErwoop, has not come in. He is not recorded,
is he?

The SPEAKER pro tempore (Mr. Hovstox). No.

Mr. MANN. I am paired with him. I voted * nay.”
draw my vote and ask to be recorded as “ present.”

The SPEAKER pro tempore. The Clerk will call the gentle-
man's name,

The Clerk called the name of Mr. MANN, and he answered
“ Present.”

Mr. HENSLEY. Mr. Speaker, how am I recorded?

The SPEAKER pro tempore. The gentleman is recorded
as voting ** nay.”

Mr. HENSLEY. I withdraw that vote, as I am paired with
Mr. Faisow, who is sick, and I wish to vote *“ present.”

The SPEAKER pro tempore. The Clerk will call the gentle-
man's name.

The Clerk called the name of Mr. HENsLEY, and he answered
“ Present.”

Mr. HAMLIN. Mr. Speaker, I discover that I am paired with
the gentleman from North Carolina, Mr. DovcHTON. I voted
“nay.” 1 desire to withdraw that vote and vote * present.”

The SPEAKER pro tempore. The Clerk will call the gentle-
man's name.

The Clerk called the name of Mr. HaMmrIn, and he answered
“ Present.”

Mr. KINKEAD of New Jersey. Mr. Speaker, I voted “nay,”
but being paired with the gentleman from Mississippi, Mr.
Harerison, I desire to change my vote and vote “ present.”

The SPEAKER pro tempore. The Clerk will call the gentle-
man's name.

The Clerk called the name of Mr, Einkeap of New Jersey,
and he answered “ Present."”

Mr, BOOHER. Mr. Speaker, I desire to change my vote from
“nay” to * present.”

The SPEAKER pro tempore. The Clerk will call the gentle-
man’s name,

The Clerk called the name of Mr. Boorner, and he answered
“ Present.”

Mr, RUCKER. Mr. Speaker, how am I recorded?

The SPEAKER pro tempore. The gentleman is recorded in
the negative,

Mr. RUCKER. I understand the gentleman from Alabama
[Mr. Herrin] has arranged a pair for me with Gen. ESTOPINAL,
of Louisiana, who ecan not be here. I desire to withdraw my
yote and vote * present.”

The SPEAKER pro tempore. The Clerk will call the gentle-
man’'s name.

The Clerk called the name of Mr. Rucker, and he answered
“ Present.”

The result of the vote was announced as above recorded.

The SPEAKER. A guoruom is present, and the Doorkeeper
will open the doors.

Mr. MANN. Mr. Speaker, I move to reconsider the vote.

Mr. CRISP rose.

The SPEAKER. For what purpose does the gentleman from
Georgin rise?

Mr. CRISP. I enter a motion to reconsider the vote by
which the House agreed to the committee amendment striking
out section 2 of this bill.

Mr. MANN. I move fo reconsider the last vote, Mr. Speaker;
and ask to have that motion laid on the table, .

The SPEAKER. What motion was it?

Mr. MANN. I move to reconsider the last vote and lay that
on the table.

The SPEAKER. Is there objection?

Mr. WINGO. I object, Mr. Speaker, and ask for a division
of the two guestions. .

The SPEAKER. What is it?

Mr, WINGO. I demand a separate vote on each proposition,
to reconsider and lay on the table, I am entitled to a division.

I with-

Mr., MANN. .There is no separate proposition about it. I
moved to reconsider and lay that on the table. The question
is on laying it on the table,

The SPEAKER. The qaestion is on reconsidering the vote
by which the Hardwick amendment was rejected and laying
that motion on the table.

Mr. CRISP. The guestion is on laying on the table the mo-
tion to reconsider.

. The SPEAKER. Yes; to lay the motion to reconsider on the
table. Those in favor of tabling the motion to reconsider will
vote “aye.” Those opposed will vote “ no.”

The question was taken, and the Speaker announced that the
noes seemed to have it.

Mr. MANN. Mr. Speaker, I will ask for the yeas and nays.
If you genilemen over there are going to filibuster, let us do it.
We gave you your chance, and you are not playing fair on it.
I ask for the yeas and nays.

The SPEAKER. The gentleman from Illinois [Mr. Maxx]
demands the yeas and nays. Those in favor of taking the vote
by yeas and nays will rise and stand until they are counted.
[After counting.] Evidently a sufficient number, and the
Clerk will call the roll. Those in favor of tabling the motion to
reconsider will, when their names are called, answer * yea,”
those opposed will answer *“ nay.”

Mr. MANN. Mr. Speaker, I think the Speaker did not state
the question correctly. I understood the Speaker to say that
the question was on the motion to reconsider.

The SPEAKER. No; the Chair said if was on the motion
to table the motlon to reconsider. Those in favor of tabling
the motien to reconsider will, when their names are called,
answer “ yea,” those opposed will answer “ nay.”

Mr. HENRY. Mr. Speaker, there is some confusion about
the motion. Is the motion to table the Hardwick amendment,
or is it the State bank amendment? I understand it is the
Hardwick am:ndment.

The SPEAKER. It is the Hardwick amendment.

Mr. SHERLEY, Mr. Speaker, a parliamentary inguiry.

The SPEAKER. The gentleman will state it.

Mr. SHERLEY. Under the rule, we were operating in the
House as in Committee of the Whole, and we had up various
amendments.

The SPEAKER. Yes.

Mr. SHERLEY. They were acted upon. Now, is it in order
to reconsider the vote on those amendments? If we had been
in Committee of the Whole—we were acting as though we were
in Committee of the Whole—it would not have been in order,
and the question could only have come up when the bill came
up on iis finnl passage or when the vote was in the House.
Now, I make the inguiry of the Chair if it is in order now to
reconsider, inasmuch as we are acting as if we were in the
Committee of the Whole?

Mr. BARTLETT. But, Mr. Speaker, just 1 moment. While
it is true that we are acting in Committee of the Whole, yet the
ruales of the House obtain and not the rules of the Committee of
the Whole. Tor instance, we have already had the yeas and
nays, which we could not have had in the committee; and we
can order the previous question, which we could not do in the
Committee of the Whole. So while we are proceeding as in
Committee of the Whole under the five-minute rule the rules of
the House apply. I suggest that the point of order of my friend
from Kentueky is not well taken.

Mr. SHERLEY. I have not made any point of order.
made a parllamentary inquiry.

The SPEAKER. Does the gentleman from Kentucky wish to
be heard any further?

Mr. SHERLEY. No; I simply desire the ruling of the Chair.
I made a parlinmentary inquiry. I shall be glad to have the
Chair answer it.

The SPEAKER. When the House is acting as in Committee
of the Whole in the House the rules of the House apply. That
was the reason the Chair ruled about half an hour ago that the
gentleman from Georgia [Mr. Bartrerr] could withdraw his
amendment. The question is on tabling the motion to recon-
sider the vote by which the House rejected the Hardwick amend-
ment.

The question was taken; and there were—yeas 119, nays 89,
answered * present” 11, not voting 209, as follows:

I have

A TEAS—119.
Alexander DBrumbaugh Curry Dooling
Ashbrook Bulkley Dale Doremus
Balley Burgess Danforth Drukker
Barchfeld Carew: Davis Dunn
Barnhart Claypool Dershem Eagan
Barton Cline Dickinson Edmonds
Beakes Coady Difenderfer Esch
Borchers Cooper Dillon Fairchild
Brod! Cox Dixon e
Bruckner Cullop Donovan Fitzgerald
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Gardner K Conm. Parker Sherwood
Gilmore Kennedy, lowa Patten, N. X, Sinnott
Glass Kindel Patton, Pa, Slayden
Gaulden Kinkald, Nebr. Payne Smith, Saml. W,
Graham, Pa, Korbly Phelan Btafford
Gray Langham Platt Stanley
Greene, Mass. Lieb Plomley Steenerson
Greene, Vi, Lloyd Porter Stone
Griest Lo Post Tavenner
Girifiin MeGillicudd Pronty Taylar, Colo.
Hamijlton, N. Y. M :_Euirc. Nebr, Rainey Thomson, I11,
Hamlin Mahan Raker Townsend
Haugen Ma Rauch Tuttle
Hawley Metz Rellly, Conn, Underhill
Hay Miller Rior Vare
Helm Moore Rubey Wallin
Hinds Morin Rucker Walsh
Holland Morrison Rupley Winslow
Humphrey, Wash. Mott Secott Woods
Johmson, Utah O'Brien Sherley
NAYS—u9.
Abererombie Dupré Jacoway Sims
damson Eagle Johneon, Ky. Slsson
Alken Edwards Johnsen, 8. C. Small
Aswell Evans Keating Smith, Tex.
Aunstin Falconer Kirkpatrick Sparkman
Barkley Finley La Follette Stedman
Bartlett Floeod, Va. Lazaro Stephens, Miss,
Bell, Ga. Floyd, Ark, Lee, Ga. SBtephens, Tex.
Blackmon Garrett, Tenn, Lever Stont
Brockson Garrett, Tex. MeKellar Taylor, Ark.
Broussard Godwin, N. C. Moon 'I‘I:om}nnn. Okla.
Buchanan, Tex, Goeke Morgan, La. Tribble
Burnett Goadwin, Ark, Morgan, Okla, Vaughan
Byrnes, §. C. ardwiek urray Walker
Byrns, Tenm. Harccl!y Oldfield Watson
Candler, Mlss. Hayden Pndgett Webb
Cantrill eflin Page, N. C, Whaley
Carnway Hena ark Wingo -
Carlin Pou ‘Witherspoou
Carter Howard Quin Yonng, Tex,
Collier H_uﬁhu. Ga. Rayburn
Crisp Hull Rouse
Dent Humphreys, Miss. Saunders 3
ANSWERED *“ PRESENT "—11,
Alney Hensley Taylor, Ala.
Booher Foster Klnkead, N. . Whitacre
Clark, Fla. Gl Mann
NOT VOTING—209.
Adalr Fosg Kitehin Reilly, Wis.
Allen: Fields Rnowiand, J. R. Roberts, Mass.
Anderson FiteHenry Kono Roberts, Nev.
Ansberry Fordney Kreider Rogers
Anthony Fowler Lafferty Rathermel
Avig Francis Langley Russell
Baker Frear ]méul'a. Babath
Baltz French L'Engle Scully
Bartholdt Gallagher Lenroot Seldomridge
Bathrick Gallivan Lesher Bells
Tex. Gard Shackleford
Bell, CaL Garner Lewls, Md. Shreve
Borland George Lewis, Pa. Blemp
Brae G D o e
nist. i
Brown. N. Y. Gittinsg Linthien Bmith; J. M. C,
Brown, W. Va, Goldfogle woft Smith,
Browne, Wis. Good Logue Smith, Mion.
Browning Gordon. Laone Smith, N. Y..
Bryan Gorman McA 8 Stephens, Cal
Buchanan, 11, Graham, T11, Me€lellan Stephons, Nebr,
Burke, Green, lows MeGuire, Okla.  Stevens, Minn.
Burke, 8. Dak. G MeKenzie Stevens, N. H,
Burke, Wis, Gudger MeLaughlin Btringer
Butler Guern MacDonald Sumners
Calder Hamill Madden Butherland
Callaway Hamilton, Mich. Maher Switzer
Campbell Hammond Manahan Tageart
Cantor Harris Martin Talbott, Md.
Carr Harrison Merritt Talcott, N. Y.
Hart Mitehell Taylor, N. Y,
Casey Hayes ondell Temple
Chandler, N. Y. Heigesen Montague Ten Erek
Churelr Helvering oss, Ind. Thacher
Clancy Hill Moss, W. Va. Thomss
Connelly, Kans. Hinebaugh Mulkey WHer
Connolly, Jowa Hobson Murdock Treadway
Conry Haowell Neeley. Kaus., Underwood
Copley Hoxworth Neely, W. Va. Vollmer
Cramton Hugzhes, W. Va. Nelson Volstead
Crosaer Hulings Nolan, J. I Walters
Davenport Igoe Norton Watkins
Decker Johnsen, Wash., Ogleshy Wenver
Deitrick Jones Talr Ite
Dies Kalin O'Leary Williams
Donohoe Keister O"8hauness Willis
Doolittle Kelley, Mich. Palge, Mass, Wilson, Fla.
Donghton Kelly, Pa. Talmer Wilson, N, Y.
Diriscall Kennedy, It. 1. Poters Woodruff
Elder Kent Peterson Young, N. Dak,
Estopinal Kettner Powers
Faigson Kew, Ohlo Fagadale
Ferris Kless, I'a. Reed
So the motion to lay on the table the motion to reconsider was
agreed to:

The Clerk announced the following additional pairs:

Until further notice:

My, Tavrior of Alabama with Mr. Hucnes of West Virginia.
On this vote: >

Mr. Youne of North Daketa (for) with Mr. Guncer (against),

Mr. Borraxp (for) with Mr. Pernrs (against).

AMr. Coany (for) with Mr. Daveneort (against).

Mr. KiNnxeap of New Jersey (for) with Mr. HArrison
(against).

Mr. WaITACRE (for) with Afr. Russzin (against).

Mr. Burrer (for) with Mr. Warkins (against).

Mr. Rucker (for) with Mr. ESTOPINAL. (agninst).

Mr. FaisoN (against) with Mr. HeNsLey (for). :

Mr. MANN. Mr. Speaker, I am paired with the gentleman |
from Alabama, Mr. Uxperwoop, who is in conference on the
war-tax bill, and who I presume has not voted. I desire to
withdraw my vote of “ yea ™ and answer “ present.” |

The SPEAKER. The Clerk will eall the:name of the gentle-
man from Illinois.

The Clerk called the name of Mr. Manw, and he answered
‘“Present.” :

The result of the vote was announced as above reeorded.

Mr. BULKLEY. Mr. Speaker, a parliamentary inquiry.

The SPEAKER. The gentleman will state it.

Mr. BULKLEY. Mr. Speaker, is the motion of the gentle-
man from Georgia to reconsider the vote by which the go-called
Smith nmendment was rejected still pending? |

Mr. CRISP. If not, I will enter the motion now.

; th'.llr BULKLEY. I desire to move to lay that motion on the
able.

Mr. MANN. Let the gentleman make his motion now.

Mr. €RISP. Mr. Speaker, I move to reconsider the vote by
which the House agreed to the amendment of the Committee on
Banking and Currency striking from the Senate hill section 2
as it passed the Senate, which authorized State banks to par-
ticipate under the Aldrich Aect.

Mr. BULKLEY. Mr. Speaker, I move to lay that motion
onhthe-abﬁ%]:‘m

XY . Mr. Speaker, a parliamentary inqguiry.

The SPEAKER. The gentleman wipl?smhe it. i

Mr. BARTLETT. That motion is not debatable.

The SPEAKER. It is not debatable: The question is on
tabling the motion to: reconsider the vote by which the commrit-
tee amendment striking out section 2 was agreed to.

The question' was taken; and on g division: (demanded by
Mr. BuLKLEY) there were—ayes 77, noes 48,

Mr. THOMPSON of Oklahoma. Mr. Speaker, I make the
point of order that there is no quorum present.

Mr. MANN. Mr. Speaker, will the gentleman: withhold that
pol:g for a moment until I submit m request for unanimons con-
sen

Mr. THOMPSON of Oklahoma. Yes.

Mr. MANN. Mr. Speaker, under the circumstances, in the
absence of the gentleman from Alabamn [Mr. Uxperwoon], I
ask unanimous consent that when the House adjourns to-day it
adjourw to meet at 10 o’clock to-morrow morning——

Mr. RAGSDALE. Mr. Speaker, I object.

Mr. MANN. And that when the House meets to-morrow
morning it shall be in order to consider the conferenee report
on the war-tax bill, if it has not theretofore been disposed of.
I see the gentleman from Illinoig [Mr. Rarxey] has just come
into the Chamber, and he can perhaps give us some: information
respecting it.

Mr. RATNEY. DMr. Speaker; T have just come from the con-
ference. An agreement will be reached probably not in time to
print it in the Recorp to-night under the rules. Therefore, I
hope the reqgnest of the gentleman from Illinols will be granted.

Mr. MANN. Mr. Speaker, I will ask the gentleman to make
the request himself, instead of my making it.

Mr. RAINEY. Mr. Speaker, I ask unanimous consent that
the conference report be considered at 10 o'clock to-morrow
morning——

Mr. RAGSDALE. Mr. Speaker, T object.

Mr. MANN. Mr. Speaker, will not the gentleman from South
Carolina reserve his objection for a moment? -

Mr. RAGBDALE. Certainly.

Mr., MANN. Mr. Speaker, I dig everything within my power
to give the cotton people a chance for a vote upon the amend-
ment that was presented, and it was stated, not by everybody,
of course, that if a vote could be had upon the cotton amend-
ment, gentlemen would not seek to further delny action on the
war-tax bill. I think, in good faith to the House, although the
gentleman himself was not consulted, that he ought to be will-
ing to let the House act upon the bill. 1 will say frankly that
the Republican side of the House probably will not be repre-
sented here after to-morrow night to any very great extent. I
think that no one Member of the House ought to stand in the
way of the convenience of the great mass of membership of the
House, and although I am very frequently tempted to do so, yet
I do not yield to that temptation.
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Mr. RAINEY. Mr. Speaker, I hope the gentleman will not
insist upon his objection. On both sides of the House, from all
over the North, we are holding men here who are anxious to get
back in order that they may have a week’s work in their cam-
paigns for election. -

Of course, all over the South it is not as important, becanse
the contests of the southern Members are over; but we have
given to the Members of this House from the South an oppor-
tunity to make their record on the cotton gquestion and we have
held a quorum here this long for that purpose, and the gentle-
man Is doing a great injustice, a great unkindness, to all the
Members in the North on either side, and will not advance his
cause in the least, I do not think,

Mr, RAGSDALE. Mr, Speaker, not as a matter of justice,
but as a matter of generosity, I am perfectly willing to with-
draw the objection. Althongh at this time the gentleman from
Tllinois is asking that northern Members be allowed to go home
to take part in the election, during the few days when gentle-
men from South Carolina were called to their homes to the
primary it was put in the press of this country and advertised
on the floor of this House that not one of us was present on
the floor of this House to vote, It is a well-known fact we
have no opposition in South Carolina in November. It is a
well-known fact that our primaries are equivalent to election
there, and yet practically the only time I have been away from
this House was on account of sickness. I have been here try-
ing to keep a quorum, and yet it has been advertised on the
floor of this House and through this Union that the Representa-
tives from South Carolina were away from here during that
primary. Now, Mr. Speaker, since the gentlemen have asked
us to extend them this courtesy, I will for the present with-
draw the objection. [Applause.]

The SPEAKER. The gentleman from Illinols [Mr. RAINEY]
asks unanimous consent that when the House adjourns to-day
it adjourn to meet at 10 o'clock to-morrow, and that the con-
ference report on the war-tax bill shall be considered at that
time, the rule about printing the report in the IREcorp and its
going over one day to the contrary notwithstanding. Is there
objection?

Mr. MANN. Mr. Speaker, I suggest to my colleague to ask
unanimous counsent that if the conferees have the conference
report ready in time that it may be inserted in the Recorp of
to-day’s proceedings.

Mr, RAINEY. Mr. Speaker, I will include that, although I
did not presume it would be necessary.

The SPEAKER. The gentleman further asks if the conferees
should get their report ready In time to-night that it shall be
printed in the Recorp without being brought back to the House.
Is there ohjection? [After a pause.] The Chair hears none.
[Applanse. ]

MESSAGE FROM TIIE SENATE,

A messnge from the Senate, by Mr. Crockett, one of its clerks,
announced that the Senate had passed without amendment bills
of the following titles:

H. R. 888. An act for the relief of H. O. Hodges, H. A, Powell,
Jolin Smith, and Joseph Ridley;

I1. It. 1781. An act providing for the refund of certain duties
incorrectly collected on wild celery seed;

H. R. 4318. An act to authorize the Secretary of the Imterior
to cause patent to issue to Erik J. Aanrud upon his homestead
entry for the sonthenst quarter of the northeast quarter of sec-
tion 15. township 159 north, range 73 west, in the Devils Lake
Inand distriet, North Dakota ;

1. It. 4651. An act to authorize the Secretary of the Treasury
to sell certain land to the trustees of the charity fund of Star
in the East Lodge, of Old Town, Me.;

H.R.5474. An act for the relief of Patrick McGee, alias
Patrick Gallagher;

H. R. T078. An act for the relief of Mary Macon Howard;

I. R. 8562. An act for the relief of Kinder & Nicol;

H. R.10763. An act for the relief of Dr. L. W. Culbreath;

11. R. 11840. An act for the relief of R. G. Arrington;

H. R.14377. An act to amend section 4472 of the Revised Stat-
utes.

. R. 16296. An act to provide for issuing of patents for pub-
lic lands claimed under the homestead laws by deserted wives;

H. . 16246. An act to amend section 4131 of the Revised
Statutes of the United States of Awmerica as amended by the
act of Congress approved May 28 1506, relating to the renewal
of licenses:

H R.17267. An act to authorize Frank H. Gardiner to con-
struct a bridge across the waters of Pistakee Lake and Nipper-
sink Lake at or near their point of intersection ;

H.R.17825. An act to authorize the construction, mainte-
nance, and operation of a bridge across the St. Francis River
at or near St. Francis, Ark.;

H. J. Res. 271. Joint resolution authorizing the President to
appoint delegates to attend the Ninth International Congress
of the World's Purity Federation, to be held in the eity of San
Franelsco, State of California, July 18 to 24, 1915;.

H. J. Res. 831. Joint resolution relating to the awards and
payments thereon in what are commonly known as the Plaza
cases ; and

H. J. Res. 375. Joint resolution correcting an error in H. RE.
15692, approved July 21, 1914 (Private, No. 95).

The message algo announced that the Senate had receded from
its amendment to the bill (II. R. 10168) for the relief of Leon
Greenbanm,

COTTON AND TOBACCO.

Mr. HARDWICK. Mr. Speaker——

Mr. THOMPSON of Oklahoma. Mr. Speaker, I make the
point of order of no quorum present.

Mr. HARDWICK. Mr. Speaker, I desire to ask unanimous
consent that all Members of the House may have five calendar
days in which to print remarks on the cotton question.

Mr, THOMPSON of Oklahoma. Mr. Speaker, I renew my
point of order.

Mr. HARDWICK. Will the gentleman withhold it until I
ean put this request?

AMr, THOMPSON of Oklahoma. I have no objection.

The SPEAKER. The gentleman from Georgia asks unani-
mous consent that all gentlemen who speak on the cotton gues-
tion

Mr. HARDWICK. All Members of the House.

The SPEAKER. That all Members of the House shall have
five legislative days in which to extend their remarks on the
cotton question.

Mr. MANN. Mr. Speaker, reserving the right to object. I
wish to amend that by asking that all Members of the House
lhave leave to print for five culendar days.

My, FITZGERALD. On what?

- Mr. MANN. On the gentleman from New York, if they desire
0 do so.

Mr. KEATING. Mr. Speaker, I object.

Myr. MANN. I will be more generous and fairer than——

Mr. KEATING. Mr. Speaker, when I want lessons in gener-
tI)fli_ty i:md fairness I will not appeal to the gentleman from

inois.

Mr. MANN. Beecause the gentleman would not take them.

The SPEAKER. The gentleman from Georgia [Mr. Hagrp-
wicK] asks unanimous consent that all gentlemen have five
legislative days in which to print remarks in reference to cotton.

Mr. HARDWICK. Calendar days.

The SPEAKER. Calendar days. Is there objection? [After
a pause.] The Chair hears none.

Mr. HUMPHREYS of Mississippl. Mr, Speaker, T ask unani-
mous consent to extend my remarks in the Recorp by printing
two articles from the Waterways Journal.

The SPEAKER. The gentleman from Mississippi [Mr. HuM-
PHREYS]| asks unanimous consent to extend his remarks in the
Recorp by printing two articles from the Waterways Journal.
Is there objection? [After a pause.] The Chair hears none.

Mr. GOULDEN, Mr. Speaker——

Mr. GLASS. Mr. Speaker

The SPEAKER. The gentleman from Virginia [AMr. Grass]
is recognized. = :

Mr. GLASS. A parliamentary inquiry.

The SPEAKER. The gentleman will state it.

Mr. GLASS. I want to know what has become of the legis-
lation of the House?

The SPEAKER. It is suspended temporarily.
man from Oklahoma [Mr. THOMPSON]——

Mr. THOMPSON of Oklahoma. I make the point of no
quorum.

The SPEAKER. The Chair will count.

Mr, WINGO. A parlinmentary inguiry, Mr. Speaker.

The SPEAKER. The gentleman will state it.

Mr., WINGO. The point of no quorum was made before the
result was announced on the motion to reconsider. On that vote
it was disclosed there was not a quorum present.

The SPEAKER. That does not settle anything. It was not
a roll eall. The Chair will count to see if there is a quorum
present. [After counting.] One hundred and fifty gentlemen
are present—not a quorum.

Mr, WINGO. A parliamentary inguiry, Mr. Speaker.

The SPEAKER. The gentleman will state it,

The gentle-
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Mr. WINGO. I possibly did not state my inquiry correctly | Smith, Tex. Btout Vaughan Wingo
a while ago. Is not the situation this, that the Chair had an- | Sparkman T Ak | Walker Withe
nounced that the ayes were 77 and the noes 48 on the motion of | Stephens, Miss, Tribble T Whatcy Tho Speaker
the gentleman from Ohio to table the motion of the gentleman | Stephens, Tex.  Underwood Wilson, Fla.
from Georgia [Mr. Crise], and ai that moment the gentleman ANSWERED “ PRESENT "—7.
from Oklahoma [Mr. Tromeson] made the point of ne quorum | Ainey Fe Gil Taylor, Ala,
for the purpose of getiing a record vote on that motion? At | Corter EDutoy Key, Ohlo
that time he agreed to temporarily withhold it for these unani- | , . : NOT' VOTING—214,
s-consent nests, v alson Kiess, Pa. Reed
meun req Allen Ferris Knowland, J. R. Reilly, Wis
Mr. MANN. I think that is correct. erson: ess: Ko Rol , Mass.
AMr. WINGO. Does not the vete new oecur net simply as a - w K Roberts, Nev,
“ present” vote, but upon the motion of the gentleman from | 43io0Y A el e 2 R s
Ohie [Mr. BvekLEY] to table the metion ef the gentleman from | Baker Fowler g ey Russell
Geargia [Mr. Crise]? mol e Frendis ., Sabath
The SPEAKER. That is true; but it turned out there was | Bathrick b oo —y
not a quorum here, Beall, Tex. Gall Lewis, Md. ~  Bells
Mr. WINGO. The guestion I am asking now is, inasmuch as g‘d’:ia?: - Gallivan A § Shackleford
no quorum was disclosed on that division, does not a eall of the le Garner ;Lmdmﬁﬂ’ g?gd":n
House follow automatically? " e g;:lg?n = J“:}tthiem g}emp
The SPEAKER. I know; but the gentleman fromy shoma v - oan
[Mr. TroMPsoN] made the peint of no quorum, and the Chair Egm:“" el e SE{& }dﬁ_"c
counted and tm:rg{d Igl. Members Drfﬁent. SRR Z g‘g&:mﬂ 7 oldf E;-An rews gaug i;fﬁ E
Mr. CRISP. r. Speaker, then the call o e House orders ’ : % n,
the yeas and mays on this question, and the doors have to be | Burke & Dak.  Goroon e g e - SRS 6
closed, and the vote is taken on the guestion of Iaying on the : Graham, T MecLaughlin ‘Stephens, Nebr,
table the metion to reconsider made by myseif. é':f(ﬁ- gmn. Iowa e g’;-e\'mﬂi?_a.
Mr. WINGO. That was the inquiry, Mr. Speaker, that I de- | Gajiaw Gudger Metion ks e
e et
mbl!:][;. MANN. Mr. Speaker, the vote comes on the question to ?::’ri-’” g‘“" eon. Mieh. ﬂ.::;ia g‘:’m;t
Mr. SAUNDERS. Mr. Speaker, I was going to say that the | Cary Harris: Miller Tnmtt,_]{d
count of the Chafr in that respect was superfluous, because a -ggﬁym" N.X Harrison — deH' gﬁmmg N. Y.
vote of the House had already indicated there was not a quorum | ¢ P ey, Montague Ten Eyck
present on the division. | Clancy Moss, ?.?e. Thacher
Mr. MANN. That does not make any difference. Clark, Fla. Helgoten: S, W Y FHonas
The SPEAKER. The Doorkeeper will close the doors, the [ Glaybeol - Helvering L o
Sergeant at Arms will notify absentees, and the Clerk will eall | Connolly, Iowa  Hinebaugh ey dw
the roll on the motion of the gentleman from Ohio [Mr. BuLk- .ggﬂll? = bmilllr g:fh-— W. Va. E!,ﬁ:lﬂ-l:le
LEY] to table the motion of the gentleman from Georgin [Mr. | gob ¥ Horsorth Nolan 7.1 Voltmer
€risr] to reconsider the committee amendment to which he re- | Crosser Huzhes; W. Va.. Norton olstead
ferred and relating to the cutting out of State banks. Those gg:g:pﬂﬂ Hulings gpl‘_!{?jhr %",L*,‘;‘;
favor of tabling the motion will vote “yea " and those opposed | parers oBnson. Wash: " rd. w:tmn
will vote “nay,” and the Clerk will eall the roll Dies ones O'Leary Weaver
The question was taken; and there were—yeas 121, nays 87, | Donohoe SN SRauDeeRy o
answered “present” 7, not voting 214, as follows: Dorencin Kelley, Mich, v Wilson. N. Y.
YEAS—121. 1 ]Bgtnzhmn %:Ily. i-"n..& ’em Woodrug Dak.
ﬁmnder B:ukker Kfn",',’;i""" Towa %:kh;? mag?u Keot " * >o3§§':n e
Batiey xa Kinkald, Nebr.  Ranch o i T
Barchfeld Edmonds i , M. J. ME Conm, So the motion of Mr. BUuLKLEY was agreed to.
g:m‘;;“t E:'i'?chna {;",',’; Stte %Lm The Clerk a?nounced the following additional pairs:
Flt‘:éerald s g“?.’ﬁf:;’ ;)!r:_ thl%xvn'xmom D of New Jersey (for) with Mr. HARRISON
%?55'&22?: Gardner ggh gg:f_}e’ (against). = o j
lmclr&ef':a' ‘élael?im M):Mc(}ilncudd g?mm'woodm - ﬁr. gmmcnxf (for) with M% RUSSELL (agnt;:tst}.
ranm rONIdeI - - -
B SiEe  EROEL B | B ) vib M Weme Gain,
Carvew Greene, Mass. Manmn Stanley Mr. Hensrey (for) with Mr. Faison (against).
Cline Greene, Vt Mapes Steenerson Mr. Youne of North Daketa (for) with Mr. Gupcer (agginst).
SNy b — i Mr. Borcann (for) with Mr. Ferris (against).
r_‘g;p Hamilton, N. ¥. Morrison Taylor; Colo. Mr. €Coapny (for) with Mr, DavexrortT (against).
Cullop Hamlin Mott - Taylor, N, Y. The SPEAKER. The Clerk will eall my name.
Cirrry Haugen 9 Brien St L1k The Clerk called the name of Mr. CrARx of Missouri, and
[ Flawley Padgett Underhill &
Danforth Ha - Parker Wallin he answered “ Nay.
avis Heim Patten, N. X, Walsh Lefore the anneuncement of the vote,
s et L i P";;";" 2 %{g‘“ Mr. DENT. Mr. Speaker, I move that the House do now
Difenderfer and Winslow adjourn,
Dillon Humphrey, Wash. Platt Woods The SPEAKER. The gentleman from Alabama [Mr. Dext]
E.‘,’.‘?“ H“‘”""““{? A moves that the House do now adjourn. The question is on
ovan Johnson, Utah Porter
Dooling Kennedy, Conn. Post agreeing to that motion.
NAYS—ST. The question was taken, and the Speaker ammounced that the
Abercromble Cantrill Goodwin, Ark,  Lever ayes seemed to have it
Adamson Caraway Hardwiclk McKellar Mr. BULKLEY. A division, Mr. Speaker.
Aiken Collier Hardy i}""“ fi The SPEAKER. A division is demanded. Those in favor
j&f,fﬁl,! %:‘,."3 E:,‘,““ Mﬂﬁﬁﬁ;-oﬁ& of adjourning will rise and stand until they are counted.
Barkley Dupré Hma:%m Mur [After counting.] Fifty-eight gentlemen have arisen in the
Eﬁﬂh %“ﬁ:r& E“wl‘,"’d a g:‘; -G affirmative. Those opposed will rise and stand until they are
Rlackmon Evana Hgﬁ it Pml; counted. [After counting.] Fifty-three gentlemen have nrls;en
Booher Falconer Jacoway g:in in the negative. On this vote the ayes are 58 and the noes are 53,
g""“imd E}"‘l"“ :'Ognmn_- Efé. Ra“‘;,ﬂ“r“: Mr. LEVY. The yeas and nays, Mr. Speaker.
Buehanaw. Ter.' = Fiad. Ark Reuting. House Mr. BULKLEY. Mr. Speaker, I demand the yeas and nays.
Burnett Garrett. Tenn, Kirkpa Sannders The SPEAKER, The gentleman from Ohio [Mr, BuLkrey]
By_rnes:rs. C. gg‘l_ireltt. ")I;exé: ﬂt;; in gimn demsnds the yeas and nays. »
Canaie M - Lee, Ga. Smadl Mr. BULKLEY. Mr. Speaker, T ask for tellers.
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The SPEAKER. The gentlemsn from Ohlo asks for tellers.
Those in favor of ordering tellers will rise and stand until they
are counted. [After counting.] Thirty-five gentlemen have
risen in the affirmative—not a sufficient number.

Mr. BULKLEY. I demand the yeas and nays, Mr. Speaker.

The SPEAKER. The gentleman from Ohio demands the
yeas and nays. Those in favor of ordering the yeas and nays
will rise and stand until they are counted. [After counting.]
Twenty-five gentlemen have risen in the affirmative. Those
opposed to taking the vote by yeas and nays will rise and
stand unt. they are counted. [After counting.] Ninety-one
gentlemen have risen in the negative. Twenty-five is a sufficlent
number, and the yeas and nays are ordered. Those in favor
of adjourning will, when their names are called, answer * yea,”
those opposed will answer * nay."”

The guestion was taken; and there were—yeas 77, nays 108,
answered “ present " 4, not voting 239, as follows:

YEAS—TT.

Adamson Fairchild Jobnson, Utah Rayburn
Ashbrook Fergusson Kennedy, lowa cott
Barchfeld Flood, Va, Kinkald, Nebr, Sherwood
Bartlett Garrett, Tenn. Kirkpatrick Sinnott
Barton Godwin, N. C. La Follette Bisson
Blackmon Goel Lobeck Bmith, Saml. W.
Borchers Gruham, Pa, Mckellar Stafford
Brown, W. Va ireene, Mapes Bteenerson
Brumbaugh Greene, V. Miller Thompson, Okla.
Carawny Griest Montague Thomson, in
Cooper Huamiiton, N. Y. Moore Tuttle
Curry Hardwick Morin Vaughan
Davis Ha Mott Wallin
Dent Hawley Page, N. C White
Dillon Eenr i":rker \\{inos:gm
Druklker ens yne 0
Dunn .[I.tmiaise"r Plumley Young, Tex.
Eagle llth:-.s, Ga. Prouty
Edmonds Hull uin
Esch Humphrey, Wash. Ragsdale
3 NAYB—108,
Abercrombie Cullop Kenati Rauch
Alken Dale Kennedy, Conn.  Rellly, Conn,
Alexander Difenderfer Key, Ohlo Ri n
Azwell Dixon Kinkead, N. J. onse
Balley Donovan , Korbly Rubey
Barkley Doollng Lazaro Ruple:
Baruhart Doremus Lee, Ga, Saunders
Beakes Dupré Lesher Bherley
Bell, Ga. Eagan Lever Small
Brockson Edwards Levy Smith, Tex:
B!mdbec::d Farr e Il:ltehd ii‘;t::rkman
roussa Fitzge 0, nley
Bruckner Floyd. Ark, Mcélllicudd Stephens, Miss.
Buchanan, Tex. Garrett, Tex. Maguire, Nebr.  Stephens, Tex.
gulkl-sy g%lmom Hoon o &n‘g:;t:; .
urgess ass organ,
Burnett Goodwin, Ark, Morgan, Okla. Taylor, Ark,
Byrnes, 8. C. Goulden Morrison Taylor, N. Y.
Byrns, Tenn. Gra Murray Townsend
Cundler, Miss, Griflin O'Brien Tribble
Cantrill Hardy Park TUnderhill
Carew Hayden Patten, N. Y. Walker
Carlin Heflin Phelan Walsh
Coady Holland Platt Whaley
Colller Houston Post Whitaecre
Cox Jacoway Rainey Wilson, Fia.
Crisp Johnson, Ky. Raker Wingo
ANSWERED " PRESENT "—4,
Alney Foster Mann Pou
NOT VOTING—239.
ﬁﬁair (él]ark. Fis. ga:&l }inmphra)'s. Miss,
en aypoo. ardncr goe
Anderson Cline Garner Johnson, 8. C,
Ansberry Connelly, Kans, George Johnson, Wash.
Anthony Connolly, lowa  Gerry Jones
Austin Conry Gill Kahn
Avls Copley Gillett Reister
Baker Cramton Gittins Kelley, Miech.,
Baltz Crosser Goldfogle Kelly, I'a.
Bartholdt Danforth Good Kennedy, R. I.
Bathrick Davenport Gordon Kent
Beall, Tex, ker Gorman Kettner
11 Deitrick Graham, IIL Kiess, Pa.
Booher rghem Green, lowa Kindel
Boriend Dirckinson Gregg Kitehin
wille Dies Gudger Knowland, J. R,
Britten Donohoe Guernsey Kono
Brown,N. Y. Doolittle Hamill Kreider
Browne, Wis, Doughton Hamllton, Mich Lafle
Browning Driseoll Hamlin Langham
Bryan Elder Hammond Langley
Buchanan, T1I, Estopinal Harris . Pa.
Burke, 'a. Evans Harrison L'Engle
Burke, B. Dnk. Faison Hart Lenroot
Burke, Wis. Falconer Hay Lewis, Md
Butier Ferris Hayes Lewls, Pa.
Calder 'ess Helgesen Lindbergh
Callawn, Fields Helm Lindguist
Campbell Finl niy Helvering Linthicum
Cantor FitzHenry Hil Loft
Carr Forduey Hinebaugh Logue
Carter Fowler Hobson Lonergan
Cary Francis Howard McAndrews
Casey Frear Howell McClellan
Chandler, N. Y. French Hoxworth MeGulire, Okla,
Church Gallagher Hughes, W. Va. McKenzie
Claney Gallivan H g5 McLaaghlin

MacDonald 0'Bhaunessy Bims Taylor, Colo.
Madden Padgett Blayden Templa
Mahan Paige, Masa. Slemp Ten Eyck
Maher Palmer Sloan Thacher
Man, Patton, Pa. Bmith, Idaho Thomas
Peters Smith, J. M. C, Towner
Merritc Peterson Bmith, Md. Treadway
Metz Porter Smith, Minn, Underwood
Mitchell Powers Smith, N. Y. Vare
Mondell Reed Btedman Vollmer
Moss, Ind, teflly, Wis. Btephens, Cal Volstead
Moss, W. Va Roberts, Mass, Stephens, Nebr. Wnalters
Aful Roberts, Nev. Stevens, 4 Watkins
Murdock Rogers Stevens, N. HL. Watson
Neeley, Kans, Rothermel Stout Weaver
Neely, W. ¥a Rucker Btringer Webb
Nelson Russell Sumners Williams
Nolan, J. I Rabath Sutherland Willis
Norton Beully Switzer Wilson, N. ¥
Ogleshy * Beldomridge Taggart Withers
O Hair Sells Talbott, Md. Woodrn
Oldfield Bhackleford Taleott, N. X, Young, N, Dak.
O'Leary hreve Taylor, Ala.

So the motion to adjourn was rejected.

Befora the result of the motion to adjonrn was announced,
several Members requested that they be allowed to vote.

Mr, MANN. Are these gentlemen entitled to vote? They
have not qualified yet.

‘The SPEAKER. We are operating under a call of the House.

Mr. MANN. But this is on the motion to adjourn.

The SPEAKER. The Chair understands, but we have not
finished with the other call. The Chair thinks thcy are com-
petent to vote, since we are under that call

The result of the vote on the motion to adjourn was an-
nounced as above recorded.

Mr. MANN. Mr. Speaker, I suggest, possibly out of order,
that several fentlemen have come in since the roll was called
on the motion to lay on the table, and they are eligible to vote
on that.

The SPEAKER. That is true, and if the Chair can find out
who they are he will count them.

Several Members appeared and voted.

Mr. DONOVAN. Mr. Speaker, a parlinmentary inquiry.

The SPEAKER. The gentleman will state it. ’

Mr. DONOVAN. 1Is it in order at this time to make a motion
to adjourn?

Mr. BULKLEY. I hope the gentleman will withhold that.
There 1711l not be much opposition to the passage of the bill.

Mr. DONOVAN. We can not get a quornm.

Mrl. egULKLEY. We do not need to, unless a roll call is de-
manded.

Mr. THOMPSON of Oklahema. I desire to announce to the
gentleman that we will need a quorum to pass this bill.

The SPEAKER. The Chair will state to the gentleman from
Connectient that there has been no business transacted since
the roll was called, and we can not adjourn unless the motion
is seconded by a majority of those present. The truth is that
the roll eall eught not to have been taken on that other motion
to adjourn. The motion should have been seconded before the
Chair entertained it

Mr. DONOVAN. Would a motion be in order to reconsider
the vote just taken on adjournment?

The SPEAKER. No.

Mr, DONOVAN. Does the Speaker decide that the motion
to adjourn I8 in order if it Is seconded by a majority of those
present?

The SPEAKER. The Chair will read the rule. This is the
new rule about calls of the House:

If those voting on the question and those who are present and de-
cline to vote shall together make a majority of the House, the Speaker
shall declare that a gquorum {8 constituted, and the pent'ilug question
shall be decided as the majorlty of those voting shall appear. And
thereupon further proceedings under the call shall be consid as
dispensed with. At any time after the roll call has been completed,
the Speaker may entertaln a motion to adjourn, if seconded by =a
majority of these present, to be ascertained by actual connt by the
Speaker ; and if the House adjoorns, all proceed{nxa under this section
ghall be vaca

Now, while the vote on the motion to adjourn was not con-
ducted according to that rule, it did happen.

AMr. KINKEAD of New Jersey. Mr. Speaker, it is evident that
it will be impossible to maintain a gquornm here to-night, and
therefore I ask unanimouns consent that the House do now
adjourn.

Mr. WINGO. T object, Mr. Speaker.

Mr. RAGSDALE. Mr. Speaker, I ask unanimous consent to
take a recess until to-morrow morning at 9 o'clock.

Mr, WINGO. Mr. Speaker, I object.

Mr. THOMSON of Illinois. Mr. Speaker, I move that th
House do now adjoarn. :

The SPEAKER. That motion will have to be seconded by a
majority of those present. All gentlemen will please take their
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seats, Those who desire to second this motion to adjourn will
rise and stand until they can be counted. [After counting.]
Forty-nine Members have voted to second the motion to adjourn.
The Chair will count to ascertain the number of Members pres-
ent. [After counting.] There are 107 Members present. ILess
than a majority having voted to second the motion, the Chair
does not put it.

Mr. MANN. Mr. Speaker, T voted “ present,” but as the
gentleman from Alabama [Mr. UsperRwoon], with whom I was
paired, has voted, I desire to vote “ aye” on the motion to table
the motion to reconsider. J

Mr. RAGSDALE. Mr. Speaker, I move that the House do
now adjourn.

The SPEAKER. The Chair just counted 49 Members sec-
onding the motion and 107 Members present, not a sufficient
number,

The result of the vote on the motion of Mr. BULKLEY to table
the motion of Mr. CrRispr was announced as above recorded.

A quorum being present, the doors were opened.

ENROLLED BILLS SIGNED.

Mr. ASHBROOK, from the Committee on Enrolled Bills, re-
ported that they had examined and found truly enrolled bill
and joint resolutions of the following titles, when the Speaker
signed the same:

H. R.5474. An act for the relief of Patrick McGee, alins Pat-
rick Gallagher;

H. J. RRes, 271. Joint resolution authorizing the President to
appoint delegates to attend the Ninth International Congress of
the World’s Purity Federation, to be held in the city of San
Francisco, State of California, July 18 to 24, 1915; and

H. J. Res. 331, Joint resolution relating to the awards and
payments thereon in what are commonly known as the Plaza
cases,

ADJOURNMERT.

Mr., FITZGERALD. Mr. Speaker, I ask unanimous consent
for the present consideration of the resolution which I send to
the desk.

Mr. THOMPSON of Oklahoma. Mr. Speaker, I make the
point of order that there is no quorum present.

Mr. FITZGERALD. I will ask the gentleman to withhold
that for a moment.

Mr, THOMPSON of Oklahoma. I will not withhold anything
all.

Mr. FITZGERALD. I make the point of order that the
Speaker has just announced that a quorum was present.

Mr. THOMPSON of Oklahoma. Mr. Speaker, I demand a
count.

Mr. BULKLEY. I make the point of order that the point of
order of the gentleman from Oklahoma is dilatory. The Chair
has just announced that a quornm is present.

The SPEAKER. That is true; but it is not dilatory. The
Chair will never rule that a point of order of no quorum is
dilatory, because it is a constitutional right. The gentleman
makes the point, and the Chair will count. [After counting.]
One hundred and twenty-one Members present.

Mr. GLASS. Mr. Speaker, T am not disposed to punish Mem-
bers of the House by requiring their presence here upon bills of
relief. If these gentlemen do not want the perfectly feasible
relief that these bills afford, I do not care to give it to them.
Therefore I move that the House do now adjourn.

The motion was agreed to; and accordingly (at 6 o'clock and
46 minntes p. m.), in accordance with the order heretofore
made. the House adjourned until to-morrow, Thursday, October
22 1914, at 10 o’clock a. m,

PUBLIC BILLS, RESOLUTIONS, AND MEMORIALS.

Under clause 3 of Rule XXII, bills, resolutions, and memorials
were introduced and severally referred as follows:

By Mr. COLLIER: A bill (H. R. 19376) aunthorizing and di-
recting the Secretary of War to make certain provisions for
ithe care of the participants in the celebration of the semicen-
tennial of the close of the War between the States and the
centennial of the close of the last war between Great Britain
and the United States. to be held at Vicksburg, Miss, on the
13th, 14th, 15th. and 16th days of October, 1915, and making an
appropriation of a sum sufficient to earry out the provisions of
this act; to the Committee on Appropriations,

By Mr. LA FOLLETTE: A bill (¥. R. 19376) confirming
patents heretofore issued to certain Indians in the State of
Washington; to the Committee on Indian Affairs.

By Mr. LONERGAN: A bill (H. R, 19303) providing for the
erection of a suitable memorial to John Fitch; to the Commit-
tee on the Library.

By Mr. WITHERSPOON: Resolution (H. Res. 657) for the
consideration of certains bills; to the Committee on Rules.

By Mr. FLOOD of Virginia: Resolution (H. Res. 658) pro-
viding for the consideration of 8. 5614 and 8. J. Res. 191; to
the Committee on Rules. c

PRIVATE BILLS AND RESOLUTIONS.

Under clause 1 of Rule XXII, private bills and resolutions
were introduced and severally referred as follows:

By Mr. ANTHONY: A bill (H. R. 19377) granting an in-
crease of pension to Willlam J. Ford; to the Committee on In-
valid Pensions.

By Mr. BOOHER: A bill (H. R. 19378) granting a pension
to John Goodwin, alias Andrew Goodwin; to the Committee on
Invalid Pensions.

Also, a bill (H. R. 19379) granting an increase of pension to
Martha E, Williams; to the Committee on Invalid Pensions,

By Mr. COLLIER: A bill (H. R. 19880) for the relief of
Thomas H. Jett; to the Committee on War Claims.

Also, a bill (H. R. 19381) for the relief of the heirs of
Hariet B. Selina, deceased ; to the Committee on War Claims.

Also, a bill (H. R. 19382) for the relief of the heirs of Isaac
Whitaker, deceased; to the Committee on War Claims,

By Mr. COX: A bill (H. R. 19383) granting an increase of
pension to Edward T. Keithley; to the Committee on Invalid
Pensions. f

By Mr. DONOVAN: A bill (H. R. 19384) granting an increase
of pension to Mary E. Clark; to ‘the Committee on Invalid
Pensions.

Also, a bill (H. R. 19385) granting an increase of pension to
Mary E. Root; to the Committee on Invalid Pensions,

By Mr. HELVERING: A bill (H. R. 19386) granting an in-
crease of pension to Miles H. Alderson: to the Committee on
Invalid Pensions.

Also. a bill (H. R. 19387) granting an increase of pension to
Harriet Kimbrough; to the Committee on .Invalid Pensions,

Also, a bill (H. R. 19388) granting an increase of pension to
Louisa C. Raridon; to the Committee on Invalid Pensions,

By Mr. KREIDER : A bill (H. R, 19389) granting an increase
of pension to William Reigle; to the Committee on Invalid
Pensions.

By Mr. STEPHENS of Nebraska: A bill (H. R. 19390) grant-
ing a pension to Mariah Willlams Funkhouser; to the Commit-
tee on Invalid Pensions,

By Mr. BYRNS of Tennessee: A bill (H. RR. 19391) granting
an increase of pension to William J, Mester; to the Committee
on Pensions,

By Mr. LIEB: A bill (H. I&. 19392) removing the charge of
dgﬂse;tion against John Hall; to the Committee on Military
Affairs. :

PETITIONS, ETC.

Under clause 1 of Rule XXII, petitions and papers were laid
on the Clerk’s desk and referred as follows:

By Mr. ASHBROOK : Petition of the Newark (Ohio) Barbers'
Union, favoring passage of House bill T880; to the Committee
on the District of Columbia.

By Mr. BAILEY : Petition of Hinchman & Hahn, of Johns-
town, Pa., against legislation forbidding sale by the Govern-
ment of envelopes with return address stamped thereon; to the
Committee on the Post Office and PPost Roads.

Also, petition of J. H. Connell, of Cresson, Pa., protesting
against tax on automobiles; to the Committee on Ways and
Means.,

By Mr. BORCHER: Petitlon of the First Baptist Church of
Champaign, T1L., favoring national prohibition; to the Committee
on Rules, .

By Mr. BRUCKNER : Petition of the National Association of
Life Underwriters, favoring creation of a department of health;
to the Committee on the Judiciary.

By Mr. BYRNS of Tennessee: Papers to accompany bill to
increase pension of Willinm J. Mester; to the Committee on
Pensions.

By Mr. COLLIER: Papers to accompany a bill for relief of
heirs of Isnac Whitaker; to the Committee on War Claims.

By Mr. FESS: Petition of the Women's Home Missionary
Soclety of the Methodist Episcopal Church of Springtield, Olilo,
protesting against pnssage of House bill 18000; to the Com-
niittee on the District of Columbin.

By Mr. GRIEST: Petition of the Laneaster (Pa.) Leaf To-
bacco Board of Trade Inspection Co., protesting against any
further increase of tax on the cigar and tobacco industry; to
the Committee on Ways and Means.
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By Mr. HAWLEY : Memorial of the Maple Lane Local of the
Farmers' Soclety of Equity, relatite to placing an embargo
upon all agricultural products against all nations now at war
in Hureope; to the Committee on Ways and Means,

Also, memorial of the Maple Lane Local of the Farmers'
Society of Equity, relative to handling agricultural products
throngh parcel post; to the Committee on the Post Office and
Post Roads.

By Mr. McCLELLAN: Petition of 500 people of Woodstock,
N. Y., favoring national prohibition; to the Committee on Ways
and Means.

By Mr. MAGUIRE of Nebraska: Petitions of various busi-
ness men of the first congressional district of Nebraska, favor-
ing passage of House bill 5308, relative to taxing mail-order
houses; to the Committee on Ways and Means.

By Mr. O'SHAUNESSY : Petition of the Woonsocket (R. I.)
Business Men's Association, favoring bill to remove from pro-
tection of our patent laws goods not manufactured in the United
States; to the Committee on Patents.

Also, petitions of Mrs. H. J. Roworth, C. Patton, Mary
Mackie, L. H. Barton, F. A. Bliss, L. N, Lathrop, H. M. C
Kendrick, E. M. Pabodies, M. . Humphrey, J. M. Wyole, of
Rhode Island, favoring national prohibition; to the Committee
on Rules, - . :

By Mr. PARK: Petition of the beoard of direetors of the
Georgia Experiment Station, favoring legislation for relief of
cotton crisis; to the Committee on Banking and Currency,

By Mr. RAKER: Petition of Appomattox Woman's Relief
Corps No. 5. of Oakland, Cal,, and Allcon Lodge, Order of Sons
of St. George, favoring Hamill civil-service retirement bill; to
the Committee on Reform in the Civil Service.

Also, petition of the International Alliance of Theatrieal
Stage Employees, against tax on theaters; to the Committee on
Ways and Means. :

Also. petition of the Twenty-fifth Annual Convention of the
National Association of Life Underwriters, held at Cincinnati,
Ohio, favoring establishment of a department of health; fo the
Committee on the Judiciary. 2

By Mr. REED: Petition of Hiram E. Wever, of Portsmouth,
N. H., protesting against tax on automcbiles; to the Committee
on Ways and Means.

By Mr. RUCKER: Petition of sundry citizens of Carroll
County, Mo., protesting against polygamy ; to the Committee on
the Judiciary. A

_ SENATE.
Twaurspay, October 22, 191).

The Chaplain, Rev. Forrest J. Prettyman, D. D., offered the
following prayer: !

O Lord, our God, Thy kingdom is an everlasting kingdom.
Thy deminion endureth to all generations. Calamities of life.
war, pestilence. famine have come because men have tried to
snbvert Thy purposes and stay Thine arm. But all peace and
all happiness come in conforming our lives to the will of onr
God.  We thank Thee for the assurance that Thy will for us is
for our prosperity and happiness. Thou dost love us with an
everlnsting love. Guide us in the discharge of the duties of this
life, that we may be found in conformity to Thy will and receive
the blessings that Thou hast for tliose who love and serve Thee.
We ask for Jesus’ sake. Amen. )

The Journal of yesterday's proceedings was read and approvéd.

STORAGE OF RAW SUGAR.

. Mr, THOMAS. Mr. President, as bearing upon the discussion
Swhich took place yesterday morning between the Senator from
Michigan and myself, being the outgrowth of a letter which the
Senntor from Michigan presented and which was read from the
desk, I wish to state that since that time I myself have received
a letter. or, rather, a copy of a letter containing the substance
of a confidential report made by the Great Western Sugar Co.
to some of its stockholders and to its brokers showing the char-
acter of its business under the existing Inw. I ask leave to have
inserted a part of the same in the Recogp this morning without
reading.

The PRESIDENT pro tempore. Unless there is objection, the
request of the Senator from Colorado will be granted. The
Chair hears none.

The matter referred to is as follows:

The Great Western Sugar Co. statement shows that on March 1, 1914,

they had on hand ensh totalllng $3,001,000. In addition to this they
had at that time $7,868,000 worth of sugar The sugar on hand was
invoiced at the cost of production, which cost included every possible

ftem of expense, snch as storage, carrying charges, interest om the
money, ete. DIresuming that the sugar was sold at the price guoted
in the public press as coming from the officers of this company, a sum

.

equal to $10,500,000 or more was realized when the sugar was disposed
of in the epen market. In addition, the Great Western Sugar Co. state-
meat: carried an item of nearly $200,000 for pulp and molasses. " The
pulp being sold to the farmers and also Deing used for feeding eattle,
this statement shows that the cattle owned by the Great Western Sugar
Co. are involced at $506,000. In additien to all this, the co ny's
statement shows that they have beet seed and other such material on
hand to the amount of almost $900,000, and this report stll further
shows that they had several hundred thousand dollars of collectible
bills outstandin This §s only part eof thelr report, and does not
foclude the earnings or eash reserve of the beet-sogar factories located
at Billlngs, Moot., and Scotts Biuff, Nebr., nor does it contain an
statement mncern:}:&g the earnings of the Great Western kallwg. We
might, if we wished, extend this statement by giving some of the par-
ticulars concerning other operations of this company, such as its efforts
to: create sentimen against the Underwood taril bill and the reduction
of the tariff on sugar. For instance, it has been charged in the Denver
newspapers that certain sums had been paid out of the earnings of this
comdmny for the employment of lobbyists and others for maintaining
headguarters and for the dissemination of literature looking to the
manufacture of favoralde sentiment. In addition to all this y have
always embraced the opportunity to deceive the public as to the earning
gower of the Great Western Sugar Co. During the past twe years they

ave been repeatedly buying space In various newspapers equaling two
whole pages, disginging pictures of the fdctorles tl?:¥ would be elosed
down when the Underwood tariff went Into effect. Up to dafe no fac-
tory belonging to this company has closed its doors. Omn the contrary,
for the sugar campaign beginning about October 1, 1913, and endin
with the last of Ve ¥, 1014, this company made a proiit of at !
$2,000,000 ever and above its dividend requirements,

‘Taking their own figures, they paid to the farmer £5.50 per ton for
his sugar beets, from which they recover about 270 pounds of sugnr—
about $3.756 per bundred pounds. Mult}p} ing the 270 pounds by $3.70
x]r. ttluu 1;*%.“ E,B find they recelve $10.3Z2 for the sugar extracted from

on G 2

In additlon they sell back the pulp, which is the residue of the beets
after the sugar has been extracted, receiving from the farmer from 50
cents to $1 ton therefor, or else they feed it to their own stock,
which they fattem for the market. The proceeds from the sale of this
pulp about pays [or all factory -operation: therefore the net earnings
on each ton of sugar beets is the difference between the $5.50 pald to
the farmer and the $10.13 received from the consumer. .

In giving the foregoing firures I forgot to mentlon that the Great
Western Sugar Co. statement shows that, in addition to their ener-
mons holdings of cash and other properties, they have between
£5.000.000 and $6,000,000 invested In other companies. We could go
on elaborating on these various: items. to a much greater extent, but
will conclude by saying the officers of the company tell those on the
Inside not to urge any inerease in dividends nor fo. ask for any state-
ments: until the tariff agitation is over, for b{ fdoing so they would
d?strof' any bope for a retention of the tariff, telling them the people
of Colorado would not support them if they kpew the Inside story.
SEL A is mnemllf accepted ‘that If the earnings of the sub-

mes were included in the profits of the. parent company
be somewhere in the neighborhood of $26.000,000 earned
ast 10 years, after the payment of dividends of T per ecent
13.500.000 of preferred stock and 5 per cent on
$10.800,000 of common stock.

s Here are two extracts from a letter in my possession. It Is to a
I\:ow York banker from a prominent officinl of the Great Western Suegar
Co. 1t was given me In strictest confidence, and I am mnot at liberty
to use the names, but you ma{ depend upon it as authentie: * The
Great Western Bugar Co. shoulid net. after all expenses and dividends
are paid. something like $7.000.000.° And thls, remember. on an
outstanding capitalization of $24.000.000. * @ & “7PThe talk from
the sugar company officials is not particularly faverable, for the reason
that this vear they reduced the price to $4.50 ner ton, and they are
raising a Jgreat bue and cry regarding their inability to get seeds from
Germany." ete.

Most cordially, yours,

sidiary com
there woul

" ARMY VETERINARY SERVICE.

Mr. SMITH of Michignn. T send a telezram to the desk and
ask thnt it be read for the information of the Senate.

The PRESIDENT pro tempore. Without objection, the Sec-
retary will read.

The Secretary read as follows:

! LANsSING, MicH., Oclaber 21, 191§,

Hon. WILLIAM ALDEN SMITH,

Senate Chamber, Washington, D. C.

PEAR SEXaATOR: In behalf of 900 veterinariaus in our State T ear-
nestly request you to use every meansg in your power to get the Army
veterinary bfll passed before adjournment, This bill has passed the
House, and iz all ready for final action.

Yours, sincerely,
Geo, W. Doxeuy, State Veterinarian,
ADDRESSES BEFORE AMERICAN BAR ASSOCIATION,

Mr. STERLING. Mr. President, two notable addresses were
delivered yesterday before the American Bar Association, that
by ex-President Taft, the president of the American Bar Asso-
ciation, being the annual address (8. Doc. No. 614), and that
of Senator Roor on the subject of “ The layman's eriticism of
the lawyer” (8. Doc. No. 612), I ask unanimous consent that
these two addresses be printed each as a public document.

The PRESIDENT pro tempore. Unless there is objection,
the request of the Senator from South Dakota will be granted.
The Chair hears none, and it is so ordered.

THE COTTON SITUATION IN THE SOUTH.

Mr. SHEPPARD. 1 present a resolution passed by the Na-
tional Farmers' Congress, in session recently at Fort Worth,
Tex., and ask that it be read

The PPRESIDENT pro tempore. The Senatnr from Texas
asks that the resolution presented by him may be read. The
Chair hears no objection, and the Secretary will read it.
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